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1. Payment of Principal and Interess. Borrower shall promptly pay when Jdue the principal of 2nd interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances sexured by this Morzage.

Usirorm Corexants. Borroaer and 1 ender covenant and agree as folloas:

2. Fonds for Taxes and Insurance. Subject 1o applivable [aw of 10 2 wnitten waiver by Lender. Borroaer shall pay
to Lender on the day monthly instalimenis of principal and inferest are payable under the Note, unul the Note as pand in full,

2 sum (herein “Funds™) equal 10 one-twelfth of he yearly taves and assessments which may 2itain predity over this . W

Mottgage. and ground rents on the Property. if any. plus one-tacifth of yearly premium instaliments for hazard insurance, ‘ .-

plus one-tn elfth of yearly premium instaliments for moeigage insurance. if any, all as reasenably estimated initially and from ’ al

time 10 ime by Tender on the basis of acercemants and hils and rezcnnyble estimates thereaf ¢ | -
The Funds shall be held in an nstitution the deposits or accounts of which are insured or guaranteed by a Federal or . ‘ o

state agensy (incloding Lender if Leméer is such an inst:tut:on). ¥ emder shall apply the Funds 1o pay said 1aves, assessments, ' pnl |

insun_ncc_ premius and ground rents L ender rray not charge for so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and hlls, un'ess Lender pays Borroaer interest on the Funds amd applicable faw

‘ O-
permits Lender 1o make sich a charge. Borroaer amd Bender may agree in writing at the time of exvecution of this - e TF
Mortgage that interest on the Funds shall be pasd 1o Borroaer, and un'ess such agreement s made or applkable laa ‘ ¥
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of earnings on the Funds. Lender

shall give to Borrower. without charpe. an annua! accounting of the Funds showing credits and debits © the Funds and the

purpose for which each debit to the Funds was made  The Funds are pladzed as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurase premivms and groond reats, shall exvcead the amount reguired 1o pay said taves,

!
assessments. insurince premivms and ground rents as they (3!l due, such ewcess shall beo at Borrewer's option, either :
promptly repaid 1o Borroaer of credited o Borroaer on monthly instalments of Funds. If the amount of the Funds g
beld by Lender shall not be suffcient to pay taves, assessments. insurane premivms and ground rects as they fall due, %
Borrowzr shall pay 1o Lender 2ny 2mount necessan 1o make up the Jdeficrency within 30 days {rom the date notice is mailed '
by Leoder 1o Borrower requesting payment therewt

Upoa paament aa full of all sums severed by this Moegage. 1ender shah prompily refund o Borrower any Fumls
held by Lender. If under paragraph 1R bereof the Progerty = «old or the Property s otheraise 2oqured by Lender, Lender
shall 2pply, no later than immediately prce 10 the sale of the Property of its acquniton by Lender. any Funds beld by
Lender at the tme of appiication as a credit against the sums secured by this Morrgage

3. Applicaiion of Payments. Unless apphicadle Ixa provides otheraise, all payments receined by Lender under the
Note and parzgraphs 1 and 2 hereof shall be appl:ed by Fender fint in payment of amounts payabie 1o Lender by Borroaer

under paragraph 2 bhereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal oo any Future Advances.

-

e

4. Charges; Lieas. Borroaer <12l pay all taves, aseesaments and other charges. fings and impositions attnbutable o
the Property which may attain a priotity over this Morigage, and leasehold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid in such mancer. by Borrewer making payment. when due. Jirecty to the
payce thereof. Borroaer shall promptly furnsh 1o Leader a'l noties of amounts dux under this paragraph, and in the cvent
Borroaer shall make payment directly, Borroaer shall prompdy furnish 1o Lender receipts evidencing sixh paymeets.
Borroaer shall prompily discharge any Ixn which has pronty over this Merigage: provided, that Bocrower shall not be
required 1o discharge any such lien so khoag as Borroaer shal agree in writng to the pavment of the obligation secured by
such lien in 2 manner 2oceptable 1o Lender. of shatl in good faith contest sixh fien by, or defend enforcement of such len ia,
tezal proceedirgs which operate to pravent the enforcement of the 'en o forfature of the Property of any part thereof.

5. Harard Issurance. Borroaer shall haep the umprovemerts row evisting of hereafter erecied oa the Property insured
against loss by fire, hazards included within the term “euterded coverage™. and sixh other hazards as Lender may require
and in such amounts and for such pericds as Lender may require. provided. that Lender shall not require that the amount of
such coverage exceed that amount of ¢overage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurznce shall be chosen by Botroaer subject 1o approval by Lender, provided,
that swch approval shall not be unreasonably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or. f pot paid in such manner, by Borroaer making payment. when doe, dircctly 1o the
LTI carrier.

All insurance policies and renewals thereof sha't be in form acceptable 1o Lender and shall include a standard mortgage
clase in favor of and in form acveptable 10 Lender. Lender sha'l have the right to hold the policies and reneaals thereof.
and Borroacr shall promptly furnish to Lender 2 reneaal rotxes and 'l receipts of paid premiums. In the event of loss,
Borroaer shall give prempt notice 10 the imsurance cafrer and Lender. Lerndor may make peaof of boss if not made promptiy
by Borroaer.

Unless Tender and Borroaer otheraise 2zree in wriling. inscrance proceads shall be applied to restoration or repair of
the Property Jamaged, provided such restorztiod of repair 1s coonomically feasitde and the security of this Mortzage is Rt o
not thereby impaired. I such rostoration of repair is not econcmically feauble o if the security of this Maortgage would ’
be impaired, the insurance proceeds shall be appliced 1o the surns secured by this Morigage. with the exvcess, if any, pad ,
to Borrower. 1f the Property is abandoced by Borreaer, or if Borrea o {ails to respond 10 Lender within 30 days from the :
date notice is mauled by Leader to Borroaer that 1the insuranne carrer offens to settle a <l¥'m for insurance benefits, Lender
is authorized 1o collect and apply the imsurance proceeds at Lender’'s option cither to restoration of repair of the Propenty
or 10 the sums secured by this Mortgage

Unless Lender and Borroaer otheraise agree :n wntng. any such appliation of procends to principal skall not extend
of pastpone the due date of the monthhy installments referred to in paragraghs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property s 2cguired by Lemder. all night, tithe and interest of Borroaer
in and 10 20y insurance policies and in anad 10 the provends thereof resuliiong from damage 1o the Property poiot to the sale
or acquisiton shall pass 1o Lender to the event of the sums secured by this Mortgage immedarely pror to soch sake or
acquisitaon.

6. Presenatioa and Maintenance of Propert); Leaseholds; Condominivms; Planaed Unit Developments Botroaer
shall keep the Property in good repair and shall not commit »aste of permut impairment of detericration of the Progerty
and shall comply with the provisrons of any bease of this Morigage s 0a a kaschold I this Morigage s o 2 unit in 3
condominium or a planned unit developmens. Borroazr shall perform all of Borroaer's obhigations under the declaration
or covenants creating of goverming the cordomnum of planred unit development, the by-lans and regulaticns of the
coendominium or plinoed unit development. ard constituent dovuments  If a condominfum of plinned vnit Jovelopment
frder 13 evecuted by Borrower and recorded together with this Mortgage, the covenants and aztcemwents of such rider

shall be incorporated into and shall amend and suppiment the covenants and agreements of this Mortgage as if the rder
were a part hereof.

7. Protecticn of Lender's Sccurity. 1f Berroaer fals to pecferm the covenants and agreements contained in this
Morigage, or if any action of procesding s commened ahch materially affects Leaders anterest in the Propery,
including. but not bmited to. eminent domain, inscheny, vode enforsemest. of 2rangements of proceadings involving a
bankrupe or decedent. then Leader at ender's cpton, upon notce to Borroaer. may make sach appearanves, duburse sixh
sums and fakle such aThoa as 68 pevesaan to prdat Lesders rrerest. iwbaking bot not Mmited to. dnborerment of
reasoeatle alfcmey’s fees and en'ny vpon the Property to make resars It Lender reg fred morfgage insurarde as 2 T
condtion of making the loan secured by this Monzage. Berroacr shall pay the premiums requirad to maintain such ‘

insurance in efect until such time as the requirement for soch nsurance termitates m aocordawe with Borresers amd
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