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UnsForM COVENWNTS. Borrower and Leader covenant and 2gree as foftows:

1. Payment of Principa! and Intecest. Borrower shall promptly pay when due the prnincipal of and interest on the

indebtedness evidenced by the Note, prepayment and Tate charges as provided in the Note, and the principal of and interest
on any Future Advances sevured by this Mortgage.

2, Funds for Taxes and Insurance. Subject 1o appinable law of 10 2 written waiver by Lender. Bormoaer shall pay
to Lender on the day moothly installmenis of principal and interest are payable under the Note, until the Note is padd in full,
a sum (hercin “Funds™) equal 10 cne-taelfth of the yearly taves and aswessments which may attain poonity over this
Moagage. amd ground rents on 1he Property, if any. plus one-taeiith of yearly premium insaliments for Razard insurance,
plus one-twelfth of yearly premium instal!ments for mortgage instiranceof 2y, all as reasonably ectimated initizty and from
time 0 timwe by Lender on the basts of assessments amd hills and reasonable estimates thereof.

The Funds shafl be beld in an institution the Seposits of accounts of shich are insured or guaranteed by a Federal or
state agency {including Lender if Lender s such ananstitution). 1 ender shali apply the Funds to pay said taes, assessments,
insurance premiums and groand rents. Lender may not charge tor so holding and applying the Funds, anatyzing said account,
or verifying and compding said assevsments and hills, ualss Eender pays Barrower intersst on the Funds and applicable Jaw
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement s made or apphcable faw
requires such inferest to be paid, Lender shall nod be reguired to pay Borroaers any interest of earnings on the Funds. Leader
shall give to Barroaer, without charge. an anreal accounting of the Fund shoaing credits and debits 10 the Funds and the
purpose for mhich cach debxt to the Funds was made. The Funds arc pladged as additional security for the sums sécurcd
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pror to
the due dates of 1aves, assessments, insurance premivms and ground rents. shall excead the amount required 10 pay said taves,
assessments. insurance premiums and ground rents as they fall due. sixh evcess shall be. at Borroaer's option, either
promptly repadd to Borroaer o credired 10 Borrower oa monthly imtaliments of Funds I the amoont of the Funds
held by Lender shall rot be sufficient 1o pay taves, assessments. insurance premiums and ground rents as they fall die,
Borromer shall pay 10 Lender any amount nectssan o make up the deficiency within 30 days from the date notice is mailed
by Lender 1o Borroaer requesting payment thereof.

Upon payment in full of 2ll sums secured by thes Morzage. 1ender shatt prompuly refend to Borroaer 2ny Funds
held by Lender. If under paragraph 15 hereof the Propeny < <o o the Property is otherase acquired by Lender, Lender
shall apply. mo hater than immediately pror 10 the <ale of the Property of us acquistion by Lender, any Funds held by
Leader at the time of applation as a credit 2za:nst the sums secured by this Merntgage.

3. Application of Payments Unless applicable faa provides otheraise. alt paymeats received by Lender under the
Note and parsgraphs 1 and 2 hereof shall be applad by Lerder Gnt in pavment of amounts payable to Lender by Borroaer
ueder paragraph 2 hereof, thea 19 intereat payabke on the Note then e the principal of the Notz. and thea 1o interest and
pencipal on any Future Advances

4. Charges; Lieas. Borroacer shall pay 2l Lanes, acsessments and ather charges. fines and impositivas attnbetable to
the Property which may atizin a prioricy over this Mortgage, and keasehold payrmeats or ground rents, if any. in the manner
provided under paragraph 2 hereof of. if ot pand i such maerer. by Barroaer making pavment. when diz. dircctly to the
paree thereof. Borroaer shall promptly furnish 10 Lender 2% notces of amounts due uader this paragraph, and in the event
Borroaer shail make payment directly. Bovroaer shall prompily furnish 1o Lender receipts eviknong such payments.
Borroaer sha'l promptly discharge any Ien shich has poonty over this Morigage: provided, that Borrewer shall not be
required to discharge any such [ien so kog as Borroaer shail 2zree in anting to the payment of the obligzation secured by
such Len in a2 manner accepeable to Lendzr, or shall in good faith contest ssxh Ten by, or defend enforcement of such lien in,
Tegal proceed:ngs which operate to prevent the enforcement of the 1xn of forfeiture of the Property of any part theredt.

5. Hazard lasmiance. Borroser skall heep the smproveiments roa evisting of hereafter erccted on the Propeety insured
2zainst loss by fire, hazards incloded within the term “eviended conerape™. and such other hozards as Lender may require
and in sach amownts and for sich pericads as Lender may reguire: provided. that Lender shall oot require that the amount of
such coverage exceed that amount of conerzge required to payv the sums secured by this Monzage.

The insurance carrer prowiding the imserance shall e chosen by Bormoaer subject 1o approval by Lender, provided,
that sich approval shall rot be unreasoratly withheld. ANl premiums oa msurance polices shall be padd in the manner
provided under paragraph 2 hereot cr. of not paid in such manner. by Borrower making paymect, when due, directly to the
IMUTANCE Carrier.

All insurance pobcies and rencaals thereof shall be in form soceptable to Lemder and shall include a standard mortgage
clause in faver of ard in form acceptable to Lender. Lender <hall Bave the right to hold the policies and rencazls thereof.
and Borroaer shall prompily furnish to Lendes 271 rencaal notices and all receipts of paid premiums. In the event of hoss,

Borrower shill give prompt potie 1o the insurance carrier and Lender. Lender may make proof of foss if not made promptly
by Borrower.

-

Unless Lender and Brroacer others v agree in antng. insurase proceeds shafl be applied 1o rostoration or repair of
the Property Jamazed. provided swch restoraticn of repair is ecenoanvally feauble and the security of this Morigage s
not thereby impared. 1f soch restoratxon or repair is not economicath feasthle o of the secunty of this Morigage would
be impaired, the insurance proveeds shall be apolied to the sums sevured by this Morigage. with the eveess, if any, pad
w Borrower. I the Properts s atandoced by Borrower, of it Borrower fails to respond 1o Lender within 30 days from the
date potice s matded by Lender to Borrower that the mnsurande carrier offers 1o sett’e a clim for insuraoce benefits, Lender
ts autbocized 10 collect and apply the insarance proceeds at Lender’s option either 0 restoration of repair of the Propenty
of to the sues sevured by this Mortzage

Unless Lender and Borrower ocheraise agree in anticg. 25y sich applxcation of proveads 1o principal shall not extend
of postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof of change the amount of
such instalreats I uader paragzraph 18 hereof the Property is aoquired by Leader, all right, titke and interest of Borroaer
in 20d 1o a5y insurane pikcies and in and to the proceeds thereof reufling from damage to the Propernty poicr o the sale
of acqusition shall pass 10 Lender 1o the event of 1he summs secured by this Mortgage immediately prior to suxh sake or
Fouesiiaoa.

6. Presernvation aad Maistenance of Propert); Lexebolds: Condominiums; Planoed Unit Developments.  Borroaer
shatl keep the Propenty in good repair and shall not commit aaste of permil impairment of detericraten of the Property
and shafl comply with the prosisivas of any kase of thes Morrgige 8 0a a feasehold 1€ this Mortzage is on 2 unit in 2
comndominium of 2 planned vnst Sevelopeent. Boercaer shall perfores 2fl of Borrower's obirgatons under ihe declaration
of covenants crealing of governing the condominium of planned vad developawnt. the by-Taas and regulaticas of the
coadominium o plainned unit development. and constitixnt &uments. [f 2 condominfum o plannad vnit development
nder is executed by Borrower and recordad togeiher with this Morigage. the covenants and agreemwnts of such rider
shall be incorporated into and shall armead amd supplement the corenants and agreements of thes Morgage as if the nder
were a pant hereof.

7. Protestion of Leader’s Secwrity. If Borroaer fals to perform the covenists and agreeneents contained in this
Mortgaze, of if 23y mton of provesding s comnwended whch marerialiy afevts Lender’s inrzret i the Propery.
wcluding. but rot Emted o, emirent Seman, mwchverds, wode enforement, or armngerents of provcendicgs velsing 2
Pankrupt of decedent. then Lender at Lender's cption, upea notice o Borrower. may make seih appeaninces, dishurye sixh
sums and take soch action as is peosssany o protect Lender’s mierest. meluedimg. but oot limited to. dishunserment of
reasconable 2llommey’s feos and entry upoa the Property to make repairs.
cond.t:on of making the kan secured by this Morgage, Bemoaer shali
insurance = eifect untl sich tume as the reguiremment for sixh inswranwe
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