b T

—

001958 na237

Uxtroad CovENanTs. Borrower and bender covenant and agree as follows:

1. Payment of Principal and Interest. Borrovaer shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage

2. Fubds for Taxes and Insurance. Subject to applicable law or o 2 written waiver by Lender, Borrower shall pay
to Lendkr on the day monthly instal!menis of principal and interest are payable under the Note, until the Note 1s paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the yearhy tanes and assessments which may atrain priority over this
Muortgage, and ground rents on the Property. if any. plus oac-tuclith of yearly premivm installments for hazard insurance,
plus cne-tw elfth of yearly premium instaliments for mortgage insurance. of any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bdls amd reasonable estimates thereof.

The Funds shall be beld in an institution the Jeposits or accounts of which are insured o¢ guaranteed by 2 Federal or
state agency tincluding Eender if Lender is soch an institution). 1 ender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and apphying the Funds_ analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and opplicas law
permits Lender 10 make such a charge  Botrower and Lender nvay agree i wnitng at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaer, amd uenless such agreement is made or applrcable Taw
requires such interest to be paid, | ender shall not be required ta pay Borroaer 2ny interest or exrnings on the Funds. Lender
shall give to Borroaer, without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made  The Fuads are pledged as additional security for the sums secured
by this Mcrizaze

H the amount of the Funds held by Lender. together wirh the future menthly instaliments of Funds payable prier to
the due dates of 1anes, assessments. 1asurance premuums and ground rents, shall exceed the amaant required to pay said taves,
assessments. insurance premivms and ground rents as they fafl due. sich evcess <hall be. at Borrouer's optron, aither
promptly repaid to Bortoaer of cradited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessnwnls. insurance premuums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment therent

Upen payment in full of all sums secured by this Morrzage. Leader shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof 1he Property i wld o the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately priv to the sale of the Property or its acquisition by Lender. any Funds held by
Lendr at the bme of application as 2 crodit agamst the sums wxured by this Morigage.

3. Application of Payments. Unless apphcable faw provides otherwise. all payments received by Tender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by 1 ender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then 1o irterest payable on the Note, then to the principal of the Note, and then to interest and
principal oa 2ny Future Advances.

4. Charges; Lieas. Borroaer sha'l pay all taves. assessownts and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof of. if pot paid in such mansner. by Borrower making payment. when doe. direcy to the
payee thereof. Borrower shall promply furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borreaer shall promptly furnish to Lender receipts evidencung such payments.
Borraaer shall prompily Jdischarge any lien which has pronty over this Merigage: provided, that Borrower shall not be
requited to discharge any such lien so Jong as Borroaer shall agree in writing 1o the payment of the obligation secured by
such Een in 2 manner acceptable to Leader. or shall in good faith contest sich lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property of any part thereof.

S. Mazard Insurance. Borroaer shall heep the nprosements nova enisting or hereafter erected on the Property insured
against locs by Ere, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage evceed that amount of coverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shalt be chosen by Borroaer subject to approval by Lender; provided,
that ssch approval shall riot ¢ uareasonably withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in such manaer, by Borrewer making payment. when due, direxctly to the
Insurance carrier.

All insurance pohicies and renewafs thereof shall be in form acceptable 1o Leader and shall inchude 2 stamlard mongage
clause in faver of and in form acceptable to Lender. Iender <hatl hae the right to hold the policies and renewals thereof,
2nd Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of koss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwice agree in wnting. insurance proceads shatl be applied to restoration or repair of
the Property damaged. provided such restoration of repair is eceromically feasble and the security of this Mortgage 15
ot thereby impaired. I such restorat:on or repair 18 ot cooncmicafly feauble of 1f the security of this Mortgage would
be impaired. the insurance proceeds shall e applied to the sums secured by this Mongage, with the excess. if any, pad
to Borrower I the Property is abandered by Borroaer, or of Borrewer fails to respond to Lender within 30 days from the
date potice is ma:led by Lender to Borroaer that the insurance carricr offers 1o settle a claim for insurance benefits, Lender
is authorized 1o coflect and apply the insurance proceeds at Lender’s opt:on either to restoration of repair of the Property
or 10 the sums secured by this Mortgage

Unless Tender and Borrowner otherwise agree in writing, any such application of proceeds to principal shall not etend
of postpone the due Jate of the monthly instaliments referred 1o in paragraphs | and 2 hereof or change the amount of
such instabiments. If under paragraph 18 hereof the Property is acgetired by Lender, all right, title and interest of Borrouer
in and 10 any nsuranse policies and in and to the proveads thereof resulung from damage to the Properly prior 1o the sale
or acquisition sha!l pass t0 Lender to the extent of the sums secured by this Mortgage immeditely prior to swch sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds; Condaminioms; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit aaste or perm:t imparment or deterioration of the Property
and shall comply with the provissons of any lease 1f this Mertgage 15 on a kaschold. If this Morrgage is on a unit in a
condominium of a planned umt Jervelopment, Borroaer shall perform all of Borroaer's obligations urdder the declaration
or carvenants creating of governng the condominium of plasacd tnit development, the by-laws and regulations of the
condominium or planmed unil development. and constitint dovuments I 3 condominium or planned unit developmient
rider is cvecuted by Borroaer and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Morigage as if the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Maorrgage. or if any action or proceeding s comnwenced which materially affects Lender’s interest in the Propery.
including. but oot Lmited to. emincrt domain. insohency. code enforcement. or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice 1o Berroaer, may make such appearances, dishurse such
sums and take such action as is necessany 10 protect Lerder's interest. including. but not limited to, disbursement of
reasonahle attommey’s fees and entry upen the Property to make repairs. If Lender required morfgage insurance as a
loan secured by this Mongaze. Borrower shall pay the premiums required to maintain such

condivon of making the !
insurance in eifect until such time as the requirement for such insurance terminates in accordance with Borroaer's and
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