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1. Payment of Principal and Inferest. Borroaer shall prompthy pay when doe the prindipal of and soterest on the
indebiedness evsdenced by the Note, prepayment zand late charpes as prosided in the Nare, and the prinapal of and inrerest
on any Future Advances <ecured by this Morrgage

Usirorst Covesanes, Borreaer and Fender covenent and zoree as folloas:

2. Funds for Taves and Insurance. Subject to applicsble law o to 2 writen waner by lender, Borrower shell pay
10 Lender on the day monthly installments of principzl and interest are pavable tnder the Note. until the Note is paid in full,
2 sum (herein “Funds™) equa! to onetwelfth of the yearly tarves and assesements which may attan priority. over this
Mortgage. and ground rents on the Property. if a2ny. plus one-twelfth of yearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage msurance. if any, zll as reasonably estimated fnitially and from
time to time by Lender on the basis of assessments znd billks and reasenable estimates thereod.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if 1 ender is such an institution). | ender shall apply the Funds to pay s2id taves, asstssments,
insurance premiums and ground rents. 1 ender may not charge for so holding and applyving the Funds. amalyzing sard account,
or verifying and compiling said assessments and bulls, unless Lender pays Borroaer interast on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mcrtgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of eamings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds <houing credits and Jebits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moitgape.

If the amount of the Funds held by Lender. together with the future monthly indaliments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the zmount required to pay said taxes,
assessmeints, snsurance prermizms and ground rents as they txll doe. such encess shall be, ot Borroaer's option, either
promptly repeid 1o Borrower or credited 1o Borrower on monthly inuasliments of Funds. K the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maled
by Leoder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortzage. @ ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty s <old or the Properiy 1s athenaise acquired by Lender, Lender
shall apply. no later than immediately prior to the sl of the Projerty or its acquisition by Lender. any Tunds held by
Lender at the ime of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader fint in payment of amounts payable to Lender by Borrower
vnder paragraph 2 hereof, tlen to interest payable on the Note, then to the principal of the Noge, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1aves. assessments 2nd other charges. fines and impositions attributabie to
the Property which may atiain a priority over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 bereof or. if not paid in stch manner. by Borrower making payment. when due, directly to the
payee thereof. Borrewer shall prompily furnish 1o Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Boerrower shall promptly furnish to Lender receipts evidencing such paymeats.
Borroaer shall prompily discharge any lien ahich bas priority over this Morigage: provided. that Borrower shall not be
required to dischargs any such lien so long as Borroaer snall agree 10 writing to the payment of the oblization secured by
such lien in a manner accepiable to Lender. or shall in gond faith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which operzte to present the énforcement of the Lien or forferture of the Property or any part thereof.

S. Hazard Tnsurance. Borrower shall keep the improvements noa existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “catended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such pericds as Lender may require: provided. that Lender <hall not require that the amount of
such coverage excead that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance <hall be chosen by Borroner subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiums on insurance policies shall bz paid in the manner
provided under paragraph 2 hereof or. if pot paid in such manner. by Borroaer making payment. when due, directly to the
INSurance Carrner.

All insurance policies and renewaals thereof shall ke in form acceptzble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thercof,
and Borrower shall promptly furnish to LEender ali reneaal notices and all receipts of paid premiums. In the event of loss,
Borroaer shall gine prompt notice to the insurance carner and Lender. Lender may make proof of lass if not made promptly
by Berrower.

Unless Lender and Borreaer otherwise agree in wnting, insurance proveeds shali be applied to restoration or repair of
the Property damaged. provided such restoration or repair 15 economicaily feasible and the security of this Mortgage s
not thereby impaired. H such revtorstion or repair is not econemic el feavhle or af the secunty of this Mortgage would
be impaired. the :nsurance proceeds shall be applicd to the sums secured by this Mortgage. aith the excess. if any, pad
to Borrower. If the Property is atundaned by Boirower, orat Borroagr fail 1o respond 1o Lemder within 30 days from the
date notice is mailed by Lender to Borroner that the msurance carrter offers toy aeitle a clatm for insurance bencfits, Lender
15 authorized to collect and apply the insurance proceeds at Fender’s option cither 1o restoranon or repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agiee :n anting. any such application of procceds to puncipal shall not extend
or postpond the due Jite of the monthly installments teferred tv in paragraphe 1 oand 2 hercof or change the amount of
such installments. 1l under parzgraph 18 hereof the Property 1 acquired by Lender. 2ll night, tutle and intercst of Borrower
in and to any rnsurance policses and in and to the proceeds thereot resulting from damage to the Property prier to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgage immadiately pnor to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condomininms; Planned Unit Developments. Horrower
shall keep the Property in good repair and shall not commit waste or permit impanment or &iertoration of the Property
and shall comply with the provisions of any fease af this Mortgage v on a Icaschold I this Mortgage 1s on a unit in a
condominium or a planned snnt development. Borrower ~hall perform all of Borroaer’s obligations under the declaration
or covenants ¢reating or governing the condominium o planned unit Jdevelopment. the by-laws and regolations of the
condominicm or planned unit develepment. and constituent Jocumenis It 2 condominium or planned vmt Jdevelopment
rider 1s eaecuted by Borrower and recorded tegether with this Moentgage. the conenants and agreements of such rider
shall be incorporated into and shall amend and supplement the conenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower falh to perform the ¢covenants and agreements contained in this
Mortgage. or if any action or proceeding s cemmenced which moateraily  atfects Lender's anterest in the Property,
including. but not himited to. eminent domamn. mnsohenoy. code enfercement. of arrengements or provesdings involvng a
bankrupt o1 decedent. then Lender at Lender’™s opticn, upon notice to Borroaer. may make such appearances. disburse such
sums and take such action as is necessary to protect Lender’s inrerest. mcludine. but not limited to. dishursement of
reasornable attorney’s foes and entry upon the Property to make repars If Lender required moeitgage insurance as a
condition of making the Yan secured by this Mongepe, Borrower shall pay the promiums requured fo meintain such

insurance in effect until such time as the requirement for such nsurance terminates i accordance with Borrower's and
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