* AT

01997 =0 86

Ustrorng Covesasis Borroaer and Tender covenant and agiec as folloas

1. Payment of Principal and Interest. Borrower <hall prompthy pay shen Jue the prisaipat of and nterest en the
indebtedness evidenced by the Note. prepaymoent and bate charpes s prosided in the Moe
cn any Future Advanoes sevured by thue Mortgage.

2. Funds for Tares and Insurance. Subject to applioable Faw o 1o a wntten waver by Pender, Borroacr hall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note. vntil the Note «s paid on foil
a2 sum therein “Funds™y equat 1o onetuelfth of the yearly taves and avewments whith may otian prority over this
Mortgage. and ground rents on the Property. of any. plus one-tacdfth of vearly premavm instaliments for harard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance of any. all as reasonzbly etimated inftiath and from
time 10 time by 1 ender on the basis of avsessments and Bl 2nd reascnable estimates thereof.

The Funds shall & beld in an institution the deposits of sccounts of which are insured or guarantead by a Federal or
state agency (including Tender if 1 ender is such an instautient. Tender shalbapply the Funds to pay «3id faves, assessments,
insurance premiums and ground rents  Lender may not charge tor s bolding 2nd eppiving the Funds. analizing <aid ascount,
or verifyving and compuling 1aid assenaments snd bl unless T ender pays Borroaer interest on the Funds and applicable Lew
permits Tendor to make such a charge. Borroaer and Tender may sgree 1 waling st the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless weh agreement s made or apphozble law
requires such interest to be paid, 1 ender sha!l not ke required 1o pay Borroner xnvanterest of earnings on the Funds, 1ender
shalj give to Borrower. without charge. an annual acceunning of the Punds sheaang credits and Jdebiis g0 the Funds and the

purpose for which ¢ach debit 1o the Funds was made. The Funds are pladged as additional security for the sums sevured
by this Mongage.

_2nd the panapal of and interest

3 the zmount of the Funds held by Tendir. togother aath the tuture moenthly instaiim
the due dates of Tanes, aaseseenis, isbifanoe presuunis d proond ror s sheli evceed the amoant required 1o pay sand 1awes,
assessmernts, msurence premicms zod grevnd renty as thay 1ol dues wich evvess all hel ot Borroaer's opuon, either
promptly repaid o Borrower of credited to Borrower on muonthh inataiiments of Fends, If the zmount of the Funds
held by Lender shall not be sufficient to pay Laves. assenwmcRis, INufance piem:ums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessarny te mzbe up the deficiency aithin 30 days from the date notice is mailed
by Lender to Berrower reguesting payment thereos.

Upon payment in fell of ali sumns secored by this Mortgage. Lender <hall prompthy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1 ~old o the Propeiny o othernise acquured by ender. Lender
shail apply. po later than immediately prior 1o the «ale of the Property of s aoquiation by Lender. any Funds held by
Lender at the ime of application as a credit agamnst the sums secured by this Mertgage.

ems of Funds pavable prior 1o
2

3. Application of Payments. Unless applicable law pronades ctherwise, all pavments received by Lender under the
Note and parapraphs 1 and 2 hereof shall be applied by Fender firtin pament of amounts pavable 1o Lender by Borroaer
under paragraph 2 hereof, 1nen 1o interest payable on the Note. then 1o the principal of the Note, 2nd then to interest and
principal on any Future Advances.

4. Charges: Liens. Borower <hall pay 2l taves. aveesements and other charges fines and impositions atinbutable to
the Property which may attain a prionty over this Mertgage. and teaschold payments of ground rents. if any. in the manper
provided urnder paragraph 2 hereof or. of not paid in cuch manner. by Borroaer making payvment. when doe. directly 1o the
pavee thereof. Borrower shall promprly furnish to [ender all notices of amoonts due vnder this paragraph. and in the event
Borrower shall make payment directly. Borroaer <hall promptly furnnh to Lender receipts evidencing such pavments.
Borrower shait prompily dischurge any Len which has prionay over this Morntgage: provided. that Borrower <hall not be
required to discharge any such licn <o long o5 Borroaer <hail saree in wrng to the payinent of the oblization secured by
such lien in 2 manner acceptable to Lender. or hall in gond fanth contest wnh Lien by or defend enforcement of such lien 1n.
legal provecdings which cperate to prevent the enforcement of the bea or forfeiture of the Propeity or any part thereof.

£, Mazard Insurance. Borrower <hali heep the improsements row eanting of hereafter erected en the Properiy insured
against loss by fire. hazards included within the torm “ertended conerage”. and such other hazards as 1 ¢nder may regquire
and 1n such amounts and for such persads as Fender may sequire; provided. that Lender vhall not require that the amount of
such coverage evceed that amount of (orverage required to payv the sums e ured by this Morgage.

The msurance carrier providing the insutence <hali be (howen by Barrewer subject to appronal by Lender: provided.
that such approval <hall not be unreaconabh withheld Al promeimis en insurance policies shall be pald 1n the manner
provided under paragraph 2 hercof or if not paid in wich manngr. by Borroser making payment. when due. Jirectly to the
INSUTance carrier.

All insurance policies and renea als thereet chali hein form secepisble to Fender and ohall inclide a avandard mortgage
clause n faver of and in form acceptahle to Lender. Fender <kl Bave the right to hold the poticies and renewals thereof.
and Borreaer <hali prompily furnish to Lender @'l renca sl soties amd 2 receipts of paid preminms  In the event of loss
Borrouer shall give prompt aotice fo the ifsurene carner and Lerder Ferder may mizke provt of Jossaf not mazde prempily
by Borrower.

Unless Lender and Borroaer otheraise zorec in wrting. tinirance proveads shall be apphed to restoration or repair of
the Property damaged. provided such resterataen or repar s coctemi sl feaable and the secunity of this Mortgage s
not thereby imparred 1 cih restorstion O repeir 18 rei veenenmilaliy feauble or of the secumy of this Mortgage would
be impaired. the insurance proveeds <hall ke applied 1o the cums ~secured by this Morgage. with the excess. if any. pad
1o Borroaer 1 the Property s abandoned by Borreawer, o vt Borreaer tasds to respond 1o Lender within 30 days from the
date notice is matted by Lender to Borrvaer that the aimsurance catner offerv 1o «eitle a claim for iasurance benefits, Lender
s authorized 1o collect and apphy the msurence proceeds ot Tonder’s opteo
or to the sums secured by this Mertgage.

Unlss Lender and Borroner otheraise sgice 0 Aptmg. any stch appiiation of proveeds 1o principal shall ot extend
or postpone the due Jdate of the mionthly mnvaiiments refericd to o paragrephs | oand 2 hereof or change the amount of
such insaliments. H under paragraph 18 hereof the Property b acginred by Lender. all right, title and intercst of Borrower
in and to any msurance pohicies and in aad 10 the proceeds thereof resulnng trom damage to the Properiy prior to the sale
or acquision shall pass 1o Lender to the eaent of the suma secured by this Morigare immediately prior to such sale o
acquisition.

a cither 1o restoration or repair of the Property

6. Presersaton and Maintcnance of Property: | easeholds: Condominiums: Planned Unit Developments. Borroacr
shall heep the Property in govd repait and shail not COmMIT waste of permit impasment of deterioration of the Property
and shall comply with the provisiens of any lease it this Morigage v 00 4 leascheld I this Mottgage is on 4 unit in a
condominum or a planned umit desclopment. Borroaer <hall pertorm oli of Borfower's obligetions under the declaratrn
of covenants creating or poverning the condominiem of plaaned unit development. the by.laws and regelations of the
condominium or planned unit development. and constituent Jdocuntenis. It 2 condominium or planned vt development
rder is evevuted by Borroaer and recorded fogether wath this Muongage. the covenants and agreements of such rider
shall be incorporated nto and shali amend snd supplement the vosenants and asreements of this Mortgage as af the rider
were a part hereof,

7. Protection of Lender's Security. If Borroaer fads to perform the corenants and agreements contained in this
Mortgage. or if any acton or proveeding is commineed which muaterialh atffects Lenders anterest in the Propernty.
including. but not imited to. eminent domain. insohency, code enforvement. o arrangaments of proveedings nvelvng a
bankrupt or decedent. then Leader at Fender's opion, upen notee 1o Borraaer. may make such appearances, diburawe such
cums and take such action as 1s necesary to protect Fender’s imterest ancduding. but not hmuted to, disbutsement of
ceasenatls atiorny’s fooe 2nd gatry upon the Propaty to mabe repairs. ¥ leader required mortgage insyance as @
condition of making the loan <ecured by this Morrgage. Borrower shall pay the premiums required to maintan such
insurance in cffect until such time as the requirement for woh inaurance terminates in accoidance with Borrower’s and
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