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UsiForM COvENANTS. Borrower and Lender covenant and agree as follows: B

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymeant and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o zpplicable law or to a written waiver by Lender, Borower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is pzid in full,
a sum (hercin “Funds™ equal to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any, plus one-twclfih of yearly premium installments for hazard insurarke,
plus onc-tuelfth of yearly premium instaliments for mortgage insurance. il any, all as reaconably estimated initially and from
time 1o time by Lender on the basis of assessments and bilis and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or
state agency fincluding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing szid account,
of verifying and compiling said assessments and Kills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make suich a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that inferest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give 1o Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the Jue dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall dve. such evcess shall be, at Borrowers option, cither
promptly repaid 1o Borrower or csedited to Borrower on monthly indaliments of Funds. If the amount of the Funds i
held by Lender shall not be sufficient 1o pay taves. assessments. insurance premiums amd ground rents as they fall due, ;
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Borrower shatl pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maifed
by Leoder to Borrower requesting payment thereof.

Upon payment in foll of all sums secured by this Mortgage. Leader shall prompily refund to Borrower any Funds
held by Lender. B under paragraph 15 hereof the Propenty is <old or the Property is otherwise acquired by Lender, Lender .
shalt apply, ro later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds beld by .
Lender at the time of application as 2 credit against the sums secured by this Mortgage. :

3. Application of Paymeats. Unless applicable law provides otherwice, all payments reveived by Leader under the
Note and paragraphs 1 and 2 hereof shall be appl:ed by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and then 10 interest and
principal cn any Future Advances.

4. Charges; Liens. Borrower shali pay all taves, awesunents and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgzage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. Jirectly to the
payee thereof. Borroaer shali promptly furnish 1o Lender all notices of amounts due under this paragraph, and in the eveat
Borrower shall make payment directly, Borrower shall prompily furnish 1o Lender receipts evidencing such paymeats.

Batroaer shall promptly discharge any Ien which has prionty over this Mortgage: provided. that Borrower shall ot be
required to discharge any sich lien <o Jong as Bosroaer shall 2gree in writing to the payment of the obligation secured by
such lien in 2 manner acceptabke 1o Lender. of shall in good faith conte<t such Iien by, of Jefend enforcement of such lien in,

1 legai proceedings which operate 1o prevent the enforcement of the Len or forferture of the Property of any pant thereef.

’ 5. Hazard Insurance. Borroaer shall heep the improsements nova evisting of herezfter erectad on the Property insuted
against loss by fire, hazards incloded within the term “extended conerage™. and such other hazards as Lender may require
and in such amounts ard for such periods as Lender may require; pronided. that Lender shall not requice that the amount of
such coverage excead that ammount of coverase required 1o pay the sums secured by this Monigage.

The insurance cariier providing the insarance shall be chosen by Botrouer subject to approval by Lender: provided,
that such approval <hall not be unreasonahly withheld Al premivms on insurance polivizs chall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such maaner, by Borrower making paymeat. whea due, directly to the
10SUTance cairier.

Allinsurance policies and reoea als thereo! shall be in form acceptable to Leader amd shall inchnde a standard morigage
clause in favor of and in form acceptable to Leader. Lender shall have the right to hold the policies and renewals thereot,
and Borrouer shalt prompaly furnish 1o Lender all renewal notives and all receipts of paid preminms. In the event of koss,

Borroaer shall give prompt natice 1o the insuranve carrier and Lender. Eender may make proof of boss if not made premptly
by Borrower.
Unless 1 ender and Borroaer ocheraise 2zeee in wWhiting. insurance procends shall be applied o restoration or repair of %

the Property damaged. provided such redorat:on of repair is econamnically feasible and the security of this Mortgage
not thereby impaired  Tf such restorateon o1 repair is not evonomically feauble of if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the evcess. if any, pad 't
10 Borrower. If the Property is atamdoned by Bortoaer, or ot Borrower fails to respoasd to Eender within 30 days from the
date notice is mauled by Lender to Borrora er that the insurance carrier oifers 1o settle a claim for insurance bencfits, Lender
is autharized 1o collect and apply the insurance proceeds at Lender's optzoa either to restoration of repair of the Property
of W the sums secured by this Mortgage

Unless Lender ard Borroaer atheraite agree i wnhing. any such applivation of proceads to principal shall pot extend
of postpoae the die date of the moathh instaliments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. Hf under paragraph 18 hereof the Property is acquired by Leoder, all right, titke and interest of Borrower
in and to any insurance podicies and in and to the proceads thereo! resulting from damage 1o the Property prier 0 the sake
or acquisition shall pass 1o Lender 1o the eutent of the sums secured by this Muitgage immedrately prior to such sake or
FGUESITION.

6. Presenation and Mainlenance of Property; Leaseholds; Condominiums; Flanoed Unit Developments. Borrower
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shall keep the Propesty in good repair and shall net commit waste or pormit impairment of deterioration of the Property
and shall comnply with the provisicns of any kease of this Morigage 15 on a leaschold. I this Muocigage is on 2 vnit in 2

: coadominum of a planned urit Jovelopment. Borroner shatl perform all of Borroaer's obligations under the declarat:on L
of covenants creating of governang the condominium of planned unit devehopment. the by-Tans and regulations of the ¢
coedominium of planned unit Jevelopawent. and constituent dacuments. M a coodominium or planned unit Jevelopment

rider is cvevuted by Borroaer and recorded together wath this Morigage, the covensnts and agreements of sach rider
shall be incorporated into and thall amcad amd supplement the corenants and agreements of this Mortgage as if the rider : .
were a part heceof.

7. Protection of Lender’s Security. I Borroaer fals tu peiform the covenants and agreements contaited in this
Mortgage, of if any xtion or procending s commenoed whah materiafly affects Lender’s interest in the Propenty.
icluding, but not hmited to. eminent domain, insohency. code enforiement. oF arrangemcnts of proceadings invobving a
hankrupt or decadent, then Lender at Lender's option, upon notice to Borrewer, may make such appearances, duburse such -
surns and take such action as 8 pacessan 10 protect Lemdkers ntecest. inclnding. but not limited to, Jdisbursement of
reasonable attomney's focs and eatry vpon ihe Property to make repars. If Lender required mortgage insurance as a
conditton of mak‘ing the kan secured by this Maortzage. Bortoaer shall pay the premmums required to maintam such
insurance in efect uanl such time as the reguirement for such nsurance ferminates m accordame with Borreaers and




