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UniForM COVENANTS. Borrower and Leader covenant and agree as [olloas:

1. Psyment of Principal and Intetest. Borrower shall prompliy pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shali pay

to Lender on the day monthly installments of principat and interest are payable under the Note, untit the Note is paid in full,
a sum (hercin “Funds™) equal 10 one-twel{th of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twclfth of yearly premium installments for hazard insurance,
Plus one-tu2ifth of yearly premium installments for morigage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. | ender may not charge for so holding ard applying the Funds, analyzing said account, :
or verifying and compiling said assessmrents and hills unfess 1 ender pays Borrower interest on the Funds and applicable law .
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such azgreement s made or applicable law ;
requires such interest to be paid, Lender shall not be requited to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds shoning credits and debits to the Funds and the
purpose for which each Jdebit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If th¢ amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior 1o
the due dates of taves, assessmeals. insurarme prémiums and ground rents, shall eaceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall doe. sikh excess shall be. 2t Borrower’s oplion, aither
promptly repaid 1o Botcower o credited 10 Borrower on monthly instaliments of Funds. 1f the amount of the Funads :
held by Lender shall rot be sufficient to pay taves, assessments. insurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days frem the date notice is mailed :
by Lender to Borrower requesting payment thereol.

Upan payment in full of all sums secured by this Morigage. 1 eader shall promptly refund to Borrower any Funds
held by Leader. If under paragraph 18 hereol the Property s wid of the Property is otherwise acquired by 1ender, Lender
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shall apply. no later than immediately prior to the <ale of the Property or ifs acquisition by Leader, any Funds held by _ S

Lender at the tume of application as a credit agarnst the sums secured by this Morigage.

3. Application of Paymenls. Unless apphcable 1aw provides otheraise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be appliod by Lender fint in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to inicrest payable on the Note, then o the principal of the Note, and then to interest and
poinipal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all tanes. assessments and other charges. fines and impositions attnibutable to
ihe Property which may attain a priofity over this Moitgage, and keaschold paymenis of ground rents, if any, in the maaner
provided ender paragraph 2 hereof or. f ot pard in such manmer. by Bosrower making payment, when dee, directly to the
payee thereof. Borroaer shall promptly furmish to Lender all notwoes of amounts due under this paragraph, and in the ereat
Borroaer shall make payment directly. Borroaer shall promptly furnish to Lender receipts evidencing sixh payments.
Borroaer shall prompily discharge any ben which has prionity over this Mostgage: provided. that Barrower shafl not be
required to discharge any such fien so kosg as Barroaer shall agree in wiiting to the paymeant of the oblization secured by
such ben 12 a manner acceptable to Lender. or sha!l in good faith contest sich Tien by, or d&fend enforcement of such Tien i,
kegal proceedings which aperate {0 preveat the enforcement of the ben of forfeiture of the Property or any pan thereof.

&, Hazard Imsarance. Bomrower shall keep the improvements nos evisting of hereafter erected on the Property insured
against loss by fire, hazards incloded within the term “estended coverage™, and such other hazards as Lender may require
and in such amounts amd for such periods as Lender may require; providald. that 1 ender shall not require that 1he amount of
such coverage evceed that amoont of conerage reguired 10 pay the sumic seeured by this Morigage.

The insurance carner providing the insurance shall be chosen by Barroaer subject 10 approval by Lender; provided,
that such approval shall not be unreasonably withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in sech manaser. by Borroaer making payment. whea doe. directly to the
1NsUrance CAIrier.

Al insurance polcies and rerea als thereof shatl bean form scceptabke to Lender and shall include a standard mortgage
clause in faver of and in form acceptable 1o Bender. Leader <hall hive ihe rizht to hold the policies and renewals thereof,
and Borroaer shall prompely furnish 1o Leader all renea sl potroes 2nd all reveipts of paid premivms. In the evenl of Joss,
Borrower shall give prompt notice to the insurance carrier and Leader. Lender may make proof of Joss if oot made prompily
by Borroaer.

Unless Lender and Borrower otheraiwe agree in anting. insurance proceads shall be applied to redoration or repair of
the Property damaged. provided such restorat-on o repair 13 economically feauble and the security of this Morigage
not thereby impaired  If such restoration or repair is rot coonvmivally 1eaute or 1if the seconty of this Morigage would %
be impaired. the insurance proceeds shall be apphed to the sums secured by this Montgage. with the eviess. if any, pard
to Borrower. H ke Property i abandored by Borrcaer, or of Borrower farls to respond to Lender within 30 Jdays from the =
date notice is masled by Lender to Botroaer that the insurance carrrer cifers to settle a claim for insurance benefits, Lender
s audhorized to coilect and apply the snsurance proceads at Lender’s opiion dither 10 restoration of repair of the Property
of o the sums sevured by this Mortgage.

Unless Lem¥er and Borrower otheraie agree 1n aniting, any swch appination of proceeds to principal shall not extend
of postpone the due date of the moathly invaliments referred 1o in paragraphs | and 2 hereof or change thr amauat of
soch irstaiiments  If under paragraph 18 hereof the Property is 2cquaed by Lender. al) right, title and interest of Borroaer
in and to any nsurance polities and in and 1o the proveads thereof resutting from damage to the Propeny prics to the sale
or acquivton shall pass 1o Lender to the extent of the sums sevured by this Mostgage immedutely prior to suh sake or

acgu:siioa.
6. Presenation and Mainteaance of Proparty; §easchold; Condominivars Planaed Usit Dervelopments. Borfoaser
shall heep the Property in good repair ard shall pot commit wavie or permit impairment or deterioration of the Property .
and shall comply with the proviscons of any kease of this Mortgage < on 2 kasehold. If this Moiizgage 5 on 2 unil in 2 v
. ceadominum or 2 planaed una Jevelepoent. Bornceacr shall perform all of Borroaer’s ofigatrons under the declaratzon §

or covenants Creating of govern:ng the coodvwrinium of planeed unit Jevelkopmreat. the by-lans and regulations of the .
condominium of planaed unit &evelopment, and constitoent davumenis I 2 condominium or planred vnit developmert
nder 1s execuied by Borroaer and recorded together woth this Mortgage. the covenants and agreements of such rinder
shalt te incorporated irte and shall amend 2nd topploment the covenants and agreements of this Morigage a¢ if the rider
were a part bereof.

7. Prolection of Lender’s Secaurity. If Borreaer fals 10 porform the covenants and agreements contained in this
Morzage. or if any aboa of proveeding s commenved wbah materially affects Lenmder™s interest in the Propeny,
incloding, but o bmited to. emineot domain, mmsolieny. aonde enforcement. or arrangements of provesdiogs involving a
bankrupe or decedent. thea Lender at Leoders opiion. upon mctice to Borrower. may make such appearances. dishurse such
sums and take sich 2cthoa as is pevestary o protect Tender’s interest, ilinking. but not Timited to, Jdisbursement of
reascaable attormey’s foes and eniry upon the Properts 1o male repars I Deader regquired mortgage insurarse as 2
cond ton of making the kan wecured by this Monzage Borroaer shall pay the premiovms regured to maintan such

insurance in eifect until swch tume as the reguirement for suoh insurance terminates in accordance aith Borrcaers and ¢
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