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Usiroase CovexanTgs Borrcaer aod { ender conenent and 22ree as folloas:

1. Pxyoent of Priscipal and lolerest. Borroacr shall prompth pay ahen doe the prinaapzl of and interest on the
imndetredncss coodened by the Note, prepayment and Late charges as proasded in the Nate. and the prisvipal of and interest
on any Folure Advanes sexured by thes Morrgage

2. Feusnds for Tanes and Insarance. Subject to 2ppinable fan of (0 2 wntten waver by Lender, Borroaer shali pay
to Leader on the duy moathly mal2lizmenis of prinvipat and interest are parable under the Note. until the Note s paid i {ull.
a sum therein “Funds™) oquat 1o onetaclfth of the yearhy raves 2nd assessments which may attan priority over thas
Meetgage. 2nd groend reets on the Progerny. of 2w, plos onc-taelfth of vearly preavum mstallments for hazard insurande.
pis ooe-raelfth of yearly premiom mta!iments for maotzage :msarance of amy. alt as reasonably evtimated inateaily and from
e to e by [ender on the basss of 2ssessments and bl 2nd reasomable estmates thereof.

The Funds shali be beld 1n 20 insttunon the depvats of accounis of ahah are insured or guaranteed by a Fedenal of
state 3pcey hinciuding Lender of Leader v such an institutiony  Fender shalf apply the Funds 1o pay 1aid 1aves, assessments,
murance prevrius and grognd renis Fender may rox chirge Tor so holding and appiving the Funds. analyzing said acount,
ervenfung and corpiing sand assevements aod Bl uness ender puss Borroaer iaterest on the Funds and applcable law
permats Lender to make such a charge Borroaer and lender may sgrec 2 wniing at the ume of evecution of this
Mortgage thet mnterest on the Funds shali de pasd o Borrecaer, aad unlos sech agreement s made or applicable laa
regaares wxch mnferest 1o be pasd, Bender shall not be reguired to pay Borroaer 2oy mnterest or earnicgs on the Funds. Lender
shall @z 1o Borrower, without charge. an 2rnual acccunting of the Funds shoarng credits and Jebuts 10 the Funds and the
purpose tosahch exch debet to the Funds was made The Fends are pledoed as additional secunty for the sums sevured
B thiy Mortzape

the due dates of raves, assesvments smsurande preniu s and greund reats. shall envceed the 2mount required 1o pay said taves,
IseseTenis rnsuriage premioms 2d groead renis as they fall duel sxh ewess shall kel at Bosrower’s optron, ither
prompth repaad to Borroaer of credred to Borrower on monthly imdaliments of Funds. If the amoont of the Funds
bebd by [erder «hall nof be anficent 10 pay 13, assevements. amserende premums and ground rents as they fall due,
Borremer sk pas 10 berder 2n3 2amount necesan o miebe up the defoency with:a 30 dass from the date notice s mailed
By Demder to Brrrcaer requestng pasmenT [hereo!

Upon pryment in Uit of 2 sums secured by this Morrzage. ender shall promptiy refund to Borroaer any Funds
held by ender  If under paragraph 15 Bereof the Proporty w sold o the Progery s otherwise acqurca oy Lender. Lender
shall 2ppiy. oo larer than mmmediatehy poor 1o the <ale of the Property or its acquesiizon by Bender. any Funds held by
Eender 2t the tme of applwanon as 3 credat 322048 the sums sevured by ths Mortzage

3. Application of Fayments. Ur'ens 2pphiable Tan provides otherane. all pavments received by 1 ender under the
Note ard paragraphs 1 znd 2 hereof shall be appicd by 1 ender fint in payment of amouats payable to Lender by Borsouer
under paragraph 2 hereof. thea to mtero? payably on the Note, then to the principal of the Nete, and then o interest and
rrincipal on any Future Advances.

4. Charges; Liees. Borrower sholi pay 2l tawes asesaments ard other charges. fines and impesitions attributable 10
the Properts which may attain 2 priority over thus Morigage. and leasehold payments or ground rents. if any. in the manner
proided ender paragraph 2 kereof or. i not pard i soch manrer. by Borrower making payment. when due. directly 10 the
pasee thereo!. Borroaer shall prompthy furn:sh to Lemder i mot:ces of amounts due under this paragraph, and in the event
Borrower sheil make pavment Jrectiv, Borroase shall prompls furnah to Lender receipls evadending swch payments
Borroaer skall prompely Jdischarge zny Ixe whach Ras pronity over this Morgage: provided. that Borcower shall not be
reqered to Escharge 203 sk len <3 Roag as Borroazr shall agree 10 wniling to the payment of the obhgation secured by
such Ien 10 2 manrer accepiable to Leader, of shall 1 good farth contest such Ina by, or defend enforcement of such lien in,
legal provecdings which operate o present the enforcenent of the Len or forfedure of the Propesty of any pant thereof.

5. Harard Insurance. Borrower shall eep the improvements noa evisting or hereafter erected on the Properdty insured
against loss by fire, hazards included withon the ferm “entended coverage. and such other hazards as Lender may require
and 10 such amoenls and for such perods as Lender may require: provided. that Lender <hall not require that the amount of
suxch corerage enceed that ameynt of (oierage required to pay the sems secured by this Mortgage.

The insurance carmer providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approsal dhall not be uarcaswonably withheld Al premiums on insurance poiies shall be paid in the manner
pros:ded under paragraph 2 her=of or. if not paid in such manner. by Berroaer making payment, when due. directly to the
1surance Carner.

Al inwrance podies and renea 2l thereet shalt be in form soieptable 0 Lender and shalt include a standard morigage
clase on favor of and in form acceptabie ro lender. Dender <hall have the right to hold the policies and renewals thereof.
and Borroaer shall prompily furnssh 1o [ender all rereazl notices and ail reccipts of paid premisms. In the event of loss.
Borroaer shali @ve prompt notioe 1o the imsuranie carner and Lender. Lender may make proof of loss of not made prompily
by Barroraer,

Unless Lender and Borroaer ciheraise agree in wniling, imsurasee procecds shall be applied o resteration or repair of
the Property damaged. provided suxh restoration of repar s ecenomicaily feauble and the security of this Mortgage 15
not thereby imparred 1t such restoraton of repair 15 not coonomin iy feauble of if the secarity of this Maorigage would
be impaired. the msuranee proveeds shalf be 2pphicd 1o the sums woured by this Mongage. with the excess, if any, pad
to Berrower 1 the Property o ahamdosed by Bortower, or 1t Borreaer fails to respond 1o Lender within 30 days from the
date nonhee s mailed by Lender 1o Borrower that the insurance carner ofers to seitle a clam for ansurance benedits, Lender
ts authonized 1o collect and apply the issurance procosds at Beoder’s opt:on either 1o restoration or repair of thw Propenty
or to the sums sewured by thes Mortgage

Unless Lender and Borrower cthepaise sgree oo oantng, 2 wxh appiiation of proceeds to principal shall not extend
o pustpone the due date of the mentkh insta'imenis seferred 1o in parsgraphs | oand 2 hereof or change the amount of
such instaliments  If under paragraph 18 hereof the Propetty is acg:nred by Lender, aii nght, title and interest of Borrower
i and o any tmuraxe podicies and in and o the proveads thereof esulung from damage o the Property prior to the sale
of acquisition shail pass to Lender to the extent of the sums scoured by this Mortgage immediately prior o sch sale or
AcyUsSihon.

6. Preservation and Maiatenance of Properly; Leaseholds: Condominiums; Planaed Unit Developments. Bofrower
shall keep the Property in good repair and shall pot commin aaste or permit impairmeat or Jetesioration of the Property
and shail comply with the provisions of any lease 11 this Mestgage o on g leaschold. If this Mortgage is on a3 unti 0 2
condominun or 2 planred unit deselopment. Borrower <hafl pzrform all of Borrower’s obligations under the dectaration
or covenants creabng of goveiang the cordeminium or planned wni deselopment. the by-laws and regulations of the
condominium or plansed unit development. end comtituent Jocuments Ba condomintum or planned unit development
ridet 15 evecuted by Borrowes and reworded together auth this Morrgage. the covenants and agreements of sech nider
shall be incorporated into and <hall amend amif supploment the cosnanis and agreements of thes Mortgage as f the rider
were a part hercof. '

7. Protection of Lender's Security. If Bomrewer fals 1o porform the covenanis and agreements contained in this
Mortgage, or if any action of proveeding s commenced which materiatly affects Lender's interest in the Property.
iicluding, but not himited te. emunent domain. insoliency. vode enforcement. of arrangements of proceedings invohing a
bankrupt oF decedent, then Lender at Leader’s opion. upona notiwe 1o Borrower, may make such appearances. dishurse such
sums and take such action as is necessany o profect Tendes’s miterest, icloding. but not huted to, disbursement of
reasonahle attorney’s foes and eniry upon the Property to miske repairs. If Lender reguired mortgage insurance as a
cenditien of making the loan secured by this Mongagse. Borroact shall pay the premmums required to maintan sich
insurance in etfect until such Gme as the requirement for such insurance terminates o accordance with Borrower’s and
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