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Uistroxas Conesanas, Borroaer and bemder coacnen and s2ee as olloas

1. Payment of Prindipal and Interet. Borr--aer ~holl promptle pay whono dee the prmaipad of snd cnlerest e the
mdehtednoss condenced by the Note, prepamient and Fete cBaroes o prosnded o the Note and the pniapal of aadanteres
on any Futere Advances secured by this Morgage

2. Funds for Taves and Inserance. Subject to appliveble Lea or to o wntten warver by Ferder, Borroser shall pay
to Lender on the day monthly snstailments of principsl and interest are pasable seder the Note, vnl the Note o paid an full,
a sum therein “Funds™ equal to vne-taelfth of the vearly taves cod asossaents which may attan prionty over this
Mortgage. and ground rents on the Peoperty. af any. plus enetaelith of searly premim mstaliments for huzard imurance.
plus one-twelith of yearly premium instalimenis for mortgage insuranye. of any. all as reasenahly estimated nitealiy and from
trme 10 ime by Lepder on the basts of avsessarents and bills and ressonable estimuates thereof.

The Funds shall be held 1n an institution the depantts or socounts of which are insured of guaranteed by o Federal or
state agenay Gnciedmg Lerder if Lender s such an instiutiony Derder shadl appiy the Funds 1o pay said tanves, assessments.
msurance premiums znd grouad rents Leader miay oot charge tor s holding and spphiving the Fuads. cnalyzing said account.
o7 serifving and compiting said assewsment and hilh, unfes Tender pays Borroaer interest on the Funds and applicable Jaw
permits Lender to mabe suwch a charge. Borroawer and Lender may uyrce 10 wiling of the tme of evecution of this
Mortgage that interest on the Funds ~hall ke pad 1o Borrower, and unless such agreement i made or apphicable Taw
requires sich interest 1o be puid. Leader vhall not ke regurred to pay Borroser aay interest or earnings on the Funds. Tender
shaii give to Boerroaer, without charge. un annual socountiag of the Funds shoaing credits and debits to the Funds and the
purpse tor which each debit to the Funds was inade. The Funds sre pledged as additonal security for the sunis secured
by this Mortgage.

If the amount of the Funds held by Lender. tozether with the future monthly installments of Funds pavable prior to
the Jue dates of raves. asswessmenty, 1asurance premiunns snd gromund renis, shalt exceed the amount required o pay said faves,
assessmenis. nsurance premivms and growad rents as they Tall dee. stch eweess <hall be. x1 Borroaer’s opiton, cither
prompily repaid 10 Boirower or credited to Borrower on monthly imstaliments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay laves. aswssmients, insurance premiums and ground rents as they fall due,
Borrowaer shall pay to Lender any antouni pecessary to mabe up the deficienay with:n 30 davs from the date notice is matled
by Lender to Borroser requesting prvment thercot.

Upon payment in full of all sums secured by 1his Mortgage. Lender shall promptlhy refund to Borrower any Funds
held by Lender. If usder paragraph 15 kereoi the Propeity 5 sold or the Properts s others e acqunred by Lender, Lender
shall apply. no later than immedistely prior to the sale of the Propernts or #is acquisttion by Lender. any Funds held by
Lender at the ume of application as a credit agamnst the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments received by Lender umder the
Note and paragraphs I and 2 hereof shall be applicd by Lender irst i pay ment of amouants pavable to Lender by Borrower
under paragraph 2 hereof, then to intoiest pavable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouner ~hall pay all taxes. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. direcily to the
payee thereof. Borrower shall prompthy furmsh to Lender al potices of amounts due under this paragraph. and in the eveat
Borroaer shall make payment directly. Borsoaer ~hail promptiy fumish o Lender receipis esidencing such payments.
Borrower shall promprly discharge any lwn which has poonty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agrec in writing o the payment of the obligation secured by
such ten in a manner acceptable 10 Lender. o5 hall in good Faith contest such lier by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the eaforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improrements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “evicnded coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage required W pay the sems secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall noi be unreasenably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof o1 if not pand in such manaer. by Borrower making payment. when due. directly 1o the
INSUraIKe carner.

Al insurance pehicies and renewals thereot shall be in form ccceptable to Lender and shall include a standard mortgage
clausc in favor of and in form acceptable to Lender. Eender shull hiase the right to held the policies and renewals thereof.
and Borrower shall promptly furaish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompl notice 1o the inswrance varrier and Lender. Lender may make proof of 1oss if not made promptly
by Borrower.

Unless D ender and Borroner otherwise agree in wnbing. insurance proceeds shall be applied o restoration or repair of
the Property damaged. provided such restoration of repair s coonontically feasible and the security of this Mortgage is
not thereby imparred It such restoration or repair is net ceonomically feasible or if the security of this Mortgage would
be impaired. the nsurance proveeds hall be applicd to the sums ~ecured by this Morigage. with the excess. if any, pad
1o Borrawer. I the Propeity i chandoned by Borrower, or if Borraer taths to respond to Lender within 30 days from the
date notice 1» ninled by Lender 1o Borrower that the ansurance cariser offers to seitle a claim for insurance benefits, Leader
is author:zed to collect and apply the 1nsurance proceeds ot Lenders option either 1 restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Eender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthiv insallments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph I8 hereof the Property s acquired by Lender. all right, ttle and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resultung from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumy secured by this Mortgage immediately prier to such sale or
acqguisiion.

6. Presersation and Maintepance of Property: Teascholds: Condominivms; Planned Unit Developments. Bortower
shall keep the Property in good repair and shall not commit waste or peraut impairment or dJeterioration of the Property
and shall comply with the provisions of any lease 1f this Mortgage 15 on a leaschold. If this Mortgage is on a unit in a
condominium or a planaed unit development. Borrower shall perform all of Borrower's obligations undee the declaration
or covenants creating or goverming the condonunum or planned unit developmient, the by-laws and regulations of the
condominium or planned unit development. and constituent documents, oo condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated 1nto and shall amend and supplement the covenants and agrcements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. 1f Borrower fails to perform the covenants and agreements contained in this
Mortgage. or il any action or proceeding v commenved which materially atfects Lender’s interest in the Properiy.
including. but not banted to. eminent damain. insolvency. code entorcement. or arrangemenis o proceedings invohing a
bankrupi or decedent. then Lender at Teader’s opiton. upen notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necesaary o protect Lenders iaterest. including, but not limited 1o, disbursement of
reasenable attorney’s fees and cairy upon the Property to make repurs. B Lender required mortgage insurance as o
condiion of making the loan secured by this Morgage. Borrower shall pay the premiums requared to maintan such
insurance in cifect unni such wme as the sequirement for such imsurance terminates e accordance with Borrowers and
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