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L. Paymest of Priscigal and Interst. Borroacr shall promptly pay when due the principal of and inlerest on the
indebredness coxdenied by the Note. prepavment and late charges as pron.ded in the Note. and the prinapal of and aterest
on any Future Advances secured by ths Morigage

2. Fuads for Taxes sad Insurance. Subiect to appiniable lim of 10 a artren waver by Lender, Bomroaer shall pay
to Lender on the day monthly inmdaliments of principat and irteret are parvable vader the Note, untel the Note o5 paid 1a full. ' _

2 sum therain T Funds™) equal to oeetazlith of the vearDy fives and aswssments whih may atiain prority over this —-Ff
Moetgage. and grownd reets on tke Progesty. of any. pics cec-taelith of scarly premoem installments for hazard imsurance. : :
plos one-tacifih of yearh premiom nataUments for morigage tnrane f 2ay . 20 as reasonably euimated initally and from .
e 10 moe by Lender ca the bass of asesaments aad bl 2nd rezaemable estimates thereof m N

The Funds shall be beld 1n an imsniitution the depoats ©f acouats of ahxh are msured or guaranteed by a Federal or . l
steie 2gercy tinvioding Lenderaf Leader b such an imtiutionl  Lender shall apply the Funds to pay said 1aves, assessments, 0 .
LA premiuTs and groand rents 1 ender may not arge for o holing 2w appiving the Funds, analyzing said account,
of venifying and conpxiing snd assessments and blis. caless [ender pavs Barroaer interest on the Funds and applicable law
permiss Lender to make such 3 charpe Borroaer 2nd Lender may sgrec 12 anting at the ume of evecution of this
Mertgage that inferest on the Funds shali be paxd 1o Borroaer. 2md unlos sach agreement n made or apphcable faw
reqres such inlerest to be pad, eesder shall nod be required to pus Borroaer a0y inferest of exrnings on the Furds. Lender
shall goe o Borroaer anhoes charge, 20 annead aocounting of the Funds shovaing crediis and debits to the Funds and the
purpose for ahah exch St to e Funds wn rade The Fuads 2:c pladoed as 2ddiional security for 1he sums secured
By thas Mortgage !

f1he zmouns of the Foods beld By Dender, ropeiter anth the fuiere monthhy indaiiments of Fonds payable prnios 1o
the Jdue daies of Tanes. asaosamenis, MLTRONE prerums and growad rents, shall ewceed he amount requred to pay said taves,
assessmenis. insurame preins ome and growrd reris s they 20 doel sivh evces shall bel at Borroaer's opuion. either
proenpiy repuid to Bocroaer o credied 1o Borreazr ca moathh imaiiments of Funds i the amount of the Funds
beld by Lerder hall st be sutBoient 1o pay fares, dssovements, mnorane premonms and groand rents as they fall due,
Borromer shaii pas to Demder 273 270wt recadfs B make o the Jeioens wathin 30 davs from the date notice s masled
by Lender to Brorovaer reqoesting pady ment thereot

Upen paament an full of al) sums secured by thus Moergage, Dender shall promply refund to Borroasr any Funds
Eeid by Nender. If under paragraph I8 Ferecd the Property i< «wodd of the Properny o othery sse 2cquired by Lender. Lender
shall appiy. po later than immediately praor 1o the <@’ of the Properts or dis 2oquisiion by Lender. any Funds held by
Bender a2 the time of applaation 25 2 credit 222 29 the sum secured by thes Mortgage.

3. Appbcation of Payments. Un'ves appicable laa prosndes otheraise, all payments receined by Lender under the
Note and paragraphs 1 and 2 bereof shall be appted by ender int in payment of amounts payable o Lender by Borrower
under paragraph ¥ hereof. then 10 mnrerest payable on the Note. then to the principal of the Note. and then ta interest and
princpal on any Future Advances.

4. Charges; Liems. Borroaer <h2li pay 2l taves avscsuments and other charges. fines and impositions attnibutable 1o
the Property ahich may atizim 2 priority over this Morigage. and kasehotd payments of groond rents, if any. in the manner
provided under paragraph 2 bereof or, of cot pard e such manner, by Borroaer making payvment, when doe, directly to the
paree thererf. Berroagr shall prompely furnnk to Lender 2l rotices of amounts Jue under this paragraph, and in the event

wroaer shall male pasment drecily, Borroace il proenis tuormash o Lender receipts evidening soch payments.
Borroaer shall prompely discharge any Ixn whah has peonty caer ths Morigage. provaded. that Borroaer shall not be
required (o discharge amy such [xn wo keag a8 Borroner shali azree 12 wnnig 1o the payment of the obligatica secured by
s b Lenin 2 manner aoceptable to Lender. of shallin good faith contest sexch I by, or Jdefend enforcement of sech Tiea in,
legal proveed:ngs which operate 1o prevent the enforcement of the bea or forfatere of the Property or any part thereof.

5. Hazard imsorance. Borroaces shall heep the improscments ros existing of hereafter erected on the Property insured
against foss by fire, hazerds incheded wihin the rerm “eavended coverage”, and sich other hazards as Lender may require
and m such amouats and for sich persads 26 Lender mas regqurre. prowaded. that Lender <hall not require that the amount of
sech conerage exceed that amount of coserage requered 1o pay the vrms wvured by this Morrgage.

The insurance carrier prosiding the insurance shali be chosen by Borroaer subject to approval by Leader: provided.
that such approsal shall pot be enreaswnably withheld Al premiums on insurance policies shall be paid in the manner
prov:ded under paragraph 2 bereof or. of not pa:d in sich manser. by Borrower making payment. when due. directly to the
insurance caIrier.

All surane pofacnes and renea2’s theent shali be sn Form eoceptabie o Lender and shall include a standard moetgage
clavse i favor of and o form acceptable to Tender. 1endsr kil base the right 1o hald the policies and renewals thereof,
and Borreraer sha't prompaly furnssh to ender 2l recxw ! notoes and ali receipis of paid premiums. In the event of loss,
Borroraer shall give prompt noine to the imurance carner ond Lender. Lemder may make proof of liss if not made promptly
by Borroaer.

Urless Lender and Borroaer othera o 2grec in wnting. insurance provends shall be applied 1o restoration or repair of
the Property damaged. provided siwh restoration of reparr i coenomivally feasuble and the security of this Morigage s
not thereby impared. Ji soch rextoration of reparr s not coeonomuathy feastble o if the security of this Mortgage woald
be impared. the insurance proceeds shall be applied o the sums wonred by this Morigage. with the excess, if any. paid
o Borrower. If the Properiy o shandoned by Bosrower. o 1t Borrower fasls to respond to Lender within 30 days from the :
date notice 15 maked by Lender fo Bosrower that the insurance carnier offers to seitle a claim for insurance beacfits, Lender :
15 2uthorized o codlect and apply the insuranve provends st Lender's opion either to restoration or repair of the Property
or o the sums sevaied by this Mortgage

Unless Lernder and Borroaer otheraine sgree in wnting. 2anv sach applivation of proveeds to principal thall not extend
of pestpone The due Jdate of the menthly inva’iments referred o i parazraphs 1 and 2 hereof or change the amount of
siech installments. If under paragraph 15 hereof the Property s acquirad by Lender, all night, titke and interest of Borrower
in and o any insuranve polcwes and 10 and (o the proceeds thereo! resuliing from damage to the Property prior to the sale
or aoquisitton shall pass to Leoder 1o the extent of the sumns secured by this Mortgage immediately prior to such sale or
ACQUISHLAON.

6. Presenvation and Maintenance of Property: Leackolds; Condominiums; Planaed Unit Developments. Borroaer
shall keep the Progerty 1n good repair and shall pot commit waste of peemit imparment or deterioration of the Property
and shatl comply with the prosisions of any fease of this Mortgage 15 on s leaseheld. If this Morigage s on a unit in a
condomimiom or 3 planned unit deselopmeni. Boiroaer shall perform all of Borrower's obligatons under the declaration
@F covenanis creating of goverming The condominium or planned v development, the by-laws and regulations of the
comfonunium o7 planned umit davelopnient, ond consitient dcumenss T 2 coademinium or planned umt development
rdei s ovecuied by Boirower and recorded together with thin Mortzage, the conenants and agreements of such rider
shall be incorporated inte and shall amead amd supplernent the corenanis amd agreements of this Morigage as of the rider
wire a part hereof.

7. Protection of Lender's Securify. If Borroaer fale to perform the covenants and agreements conlained in this )
Morigage. or if any action or proceeding s commenced which materiatly afects Lender's interest in the Property,
ncluding. but not limited (o, emincrt dJomam. inswehencs. code enforeement. or arrangements of proceedings involving a
hankrup? or decedent. then Lender at T ender’s opiion, upen notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessany o profect Lender’s mterest. ancluding. but not himited 0. disbursement of
reasonable attorney’s fees and cniry vpen the Properts o make repaire. If Jendzr reguired mottgage insurance as a
conditzen of making the Joan secured by thss Montgage. Berroaer shall pay the premoms required to maintain such
insurance in ¢ffect until such tme as the requiremient {07 such nsurance torminates i accordance with Borrower's and J
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