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Untioast COVENWTS. Bovroner and Lender covenant and agree as follons:

L Payment of Priacipal 3ad Inferest. B«nnt«dulpnﬂpdypay-kn&xtbtpti!cimldzndinmcﬂmlhe
indebtedacss evadenced by the Note, prepaymant and Late charges peovided in the Note. and the principal of ad interest
on 29y Foture Advanies secored by the Morngage

2. Foads for Taxes sad Insuraace. Subject to appixable aw of 0 2 sritten waiver by Lender. Borroser shall pay
10 Leader ca the day moathly iastaliments of principal and iteredt ucp)abkun&tdth'm.umlﬂx.\'mispaidh full,
2 som (herein ~Fonds™) equal W coctociflth of 1he yearly 1aves and avsesuments which may attzin pricriky oves ths
Mcrigage. and ground rents on the Propery. if 2ny. plus coc-tadifth of yearly premum imtaliments for hazard msurance.
plus oo&_hﬂhh of yearly peeonwam instaliments for moctgage insurance. of any. afl as reascaably estimased initially and from
time 10 time by Lender 0o the basis of asessments and hlls and resonabic cutimates thereof.

The Fuads shafl be beld in an imtitutica the deposits of accounts of which are issured or guaraniced by 3 Federal of
state agency (inchading Lender if Leoder is such an imditutaa ). 1 cnder shatl 3pply the Fuods 10 pay said 12165, 353€S3MEDLs,
insurance premmms and groond reots. 1 ender may oot ckarge For so hokding and applying the Funds. anahyzieg said 30000t
of verifyiog aod compihing 32id assessments and Iulks. unlcss Lender pays Borroscr interest o the Foods and appbcable haw
permits Leader lo make such 3 charge Borrower and Lender may agfec in writing 3t the time of evecution of this
M«!_pttlhﬂlﬁﬂmmlthunBMh;uMloB«n‘lﬂ.lﬂduﬁ!ﬁiﬂlﬁh agreconend is made o apphoabtie b
requires such interest 1o be pasd, Lender shall 0ot be soquired 10 puy Baros ¢f any interest of carmogs 06 the Funds. Lender
shall grve v Borrower. withoot charge. 20 anaual accounting of the Funds showing crodiss and debits 10 the Fuods and the
purpose for which cach debit 10 the Fuods mas made. The Funds are pledged as additional severicy fos the sums sécuced
by this Moeigage.

36 the amount of 1he Funds held by Lender. ropether with the futore mombly imtliments of Funds payable pror o
the due dases of tares, assessments. insurance premiuans aed ground reots, shall exceed the amount roquired to pay saxd 1aves,
assessments. Msurance peerivms and ground rents as they fall duc. uxh ewess shall be. a1 Bogromers option, citber
prompdy repaid to Bosroaer of credited 1o Borroner on moothly instaiimeats of Fonds. If the amount of the Funds
held by Lender shall ot be sufficieol 10 pay 121es. 55Euments. mufande premiums and ground renks as they fali doe.
Boerower shall pay 10 Lender any amount aocessary 1o made up the Geficiency within 30 diys from (he dake ndXXice is mailked
by Leader to Borroxer requesting payment thereod

Upon payment in full of afi soms securod by ths Mosrgage. | ender shell peomptly tefund 10 Boroner any Funds
held by Leader. If vnder paragraph 18 hereol ihe Property i sobd 06 the Propesty is otheraise acquired by Lender. Lender
shauapply.mhkrlhmimuzd'mdyprhnolhcukdlm?mpmy«ksqusitinnby Lender, any Funds held by
Leader at the time of application as 2 credit agaimt B soms. sccured by this Mongage.

3. Applicatioa of Paymeats. Unless applicable Law provides ocherwise. all payments received by Lender uoder the
Note and paragraphs | and 2 hereod shall be applicd by Leader fint in px!nruolmvatsp:pbk.!oluukrbysouo-cr
under paragraph 2 hereod. thea fo iptcrest payabic on the Note, then 1w ibe principal of the Note. and then to oicrest aad
peincipal oa any Foture Advances.

4. Charges; Lieas. Borrouer shall pay 2l Laves, ausesuments and other charges. fines 3od impositivas. attnbutable to
the Property which may atfain a proeity over this Morigage, and keaschold payments of groond reats, if any, in the manoer
provided under paragraph 2 herodd o, if nct pasd in soch manoer. by Borroacr making payment, whea dor. directly to the
payee thereof. B«rmahaﬂp:mp«lyfunﬁhwlmmmdwhmmkwaphndiﬂﬂnﬂw
Borrower shall make payment direcdy, Boroacr shall pecenptly furnish o Lender rootipts evidencing such payments.
Bosromes shall prompily discharge any lien which has peority dver this Moargage: provided. that Boerower shall ot be
required to discharge any such licn so loog as Borroaer shall ageee in writing lo the paymeat of the obligation sexured by
such Bea in 2 manner acceptabic 10 Leader. or shall in good faith coatest such lien by, o Sefend enforcement of such ficn in,
kepal procecdings mhich operate to preveat the enforcemant of the ben of forferture of the Property or any part thereof.

§. Mazisd Tassramce. Borroaer shall kevp the impronemiats no existing or hereafier etcctod on the Property insuted
against boss by fire, hazards inchoded within the term “entended coverage”, and such othes hazards as Lender may fequire
and in such amounts and for such periods as Lender may requice; provided. that Leader shall oot require that the amount of
such coverage €xcend that amount of coverage requsad to pay the surms secured by this Mornigage.

The insurance carret providing the insurance shall be chosen by Borrower subject 1o approval by Lender, provided,
tlgalsmbappwnlshﬂlnotbemrmmablyﬂm!d. AH prcmhmmiuannc:pdiciusbal{bcpﬁdindtmnw
provided vader paragraph 2 bereof of, if not paid in soch maand, by Borroser making paymenl, when due, direcsly 1o the
insurznce carrier.

Al iasurance policics and rescwals theroof shall be i form acoepeable to Leader and shalt include a wandard mogage
clause in Favor of and in Torm acceptable 10 Lender. Leoder shall have the right to hold the poticies and genenals thereol,
and Borrowncer shalt promptly foznish 1o Lender all rencsal notices and all receipts of paid premivms. In the evest of loss,
l;l:mnet shall give promga Botice 10 the inserande carrice and Leader. Lender may make proof of boss if not made promptly

y Bosrower,

Unlsss Lender 20d Boiramer othernise agroe in writing. insurance procends shal be applied 10 restoration oc repair of
the Propesty damaged, provided such restoration of repair is economically feasible and the security of this Mostgage is
not thereby mpained. I such restoration of repair 5 nol cconomically feasible of il the security of this Morigage wouk]
be impaired, the insurance proceeds shall be apphied 10 the sums secured by this Morigage, with the excess, if any, paid
0 Borrower. IF the Propeny is atandonod by Borrower, o il Borrowey faiks to respond to Lender within 30 days from he
date potice s mailed by Leader 10 Borrower that the insorance carrier offers 10 scttke 3 claim for insurance benefits, Lender
is anthorized to collect and 2pply Lhe insurance proceeds at Leakr's Option cither 10 FESIOMation oOf repair of the Propenty
o 10 the suars secured by this Mortgage.

Usless Lender and Borrowes otheraite agree in anitiog. any such application of proceeds to peincipal shall not extend
oF postpone the doe date of the moathly instatlments referred (o in paragraphs 1 and 2 htreof of change the amount of
such instaliments. i under paragraph 18 bereof the Property 2oquired by Lendes, all right, tithe and interest of Borrower
in and to any insurance poticies 2nd in and to the proceads theteof resulting from damage o the Propeay prior to the sale
or acquisition shall pass (o Leoder to the elent of the sums secured by this Mortgage immediately prior 1o such sak oF
2OQUISITIOT.

6. Presenation aod Manienance of Property; Leaselholds; Cosdominiums; Phaancd Unit Developments. Borrower
shali keep the Property in good repair and shall ot commit waste of permil impairment or Jeterioration of the Propesty
and shall comply »ith the provisions of any bease if this Mortgage is on 2 keaschold. If this Mortgage is on 3 uvoil in 2
condominium of a planned unit development, Borrower shall perfocm all of Borrower's obligations under the declaratiod
of covepants crealing of goveraing the condominium of planoed unit developmeat, the by-laws and regufations of the
condominium or planned vnit development, and constituent documents. If a condominium of planned unit development
rider is executed by Borrower and revorded together with ihis Mottgage, the covenants and agreements of such rider
shali be incorporaied into and shall amend and supplkement the covenants and agreements of this Mortgage as if the rider
were a part hereof. i

7. Profection of Lender's Security. Il Borrower faiks to perform the covenants and agrecrnenls contained in this
Mortgage, of if any action of proceeding is commenoed which matecially affccts Lenders interest in the Propedy.
including. but not limited to, eminent domain, insobvency, code cnfarcement, of arrangements o proceedings involving a
bankrupt of Sevedent, then Lengder at Lender’s option, upon notice to Borrower, may make sauch appearances, dslburse sh
sums and fake such action a3 'is’ pecessary 1o pRotect Leadecs interest, inclodiag, but not limited 1o, disbursement of
reasonable attomey’s fecs and eatry upoa the Propenty to make repairs. Bf Leodes requited morigage insurance as a
condition of making the kan secured by this Morigage, Borroner shall pay the premiums required o maintain such
insurance in effect until such titne 2s (he requirement for such insurance KKeminates in accordance with Borrower's and
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