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UNIFORM COVENANTS. Botrower and Lender corenant and agree as follons:

1. Paymeat of Priscipa) and Interest. Borrower shall promnptly pay wiva doc the principal of and interest on the in-
debtedness cvidenced by the Note, prepayment and tate charges as providad in the Note, and (be principal of and intcrest on any
Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject (0 applicable law of 10 2 written waiver by Lender, Borroser shall pay to Lender
on the day monthly installments of principal and interest are payablc uader the Note, untid the Note is paid ia foll, a sum (herein
*Funds'’) equal (0 one-twelfth of the yearly raves and assessments which emay atiain prsoriky oner this Mosigage, and ground rents
on the Property, if any, plus one-tuelfth of yearly premivm instalimendts for hazard insmrance, plus onc-dndfih of yearly premivm
instzllments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimaies thereof.

The Funds shall be held in an institution the deposits or aovoents of which are insared or guaranterd by a Federal or stare
agency (including Lender if Lender is such an institation). Lender shall apply the Fuads to pay said taves, assessments, insurance
premivms and ground rents. Lender may 0ot charge for so boldaeg amd applyimg the Fends, analyzing saxd accouet, or verifying
and compiling said assessmenss and bills, unless Lender pays Borromer imcerest oa the Foads 2ad applicable law permits Lendes to
make such a charge. Borrower and Lender may agree in writing a1 the txwe of crecwtioa of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless soch agreement is made or applicable law reguires sach interest 0 be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Fonds. Leader shall ghve to Bocroner, sitboot charge, an annual ac-
counting of the Funds shoaing credits and debits to the Fends 2nd the parpose for niich cach debit o the Funds nas made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the fotere monthly mstaliments of Fonds payable prior o the due
dates of taxes, assessments, insurance premiums and groend ronts, shall excced ihe 2moet revpaired 0 pay $2id 1anes, assess-
ments, insurance premioms and ground rents as they fafl dwe, sach excess shall be, 1t Borromer™s optaon, cither prompidy repaid to
Borrower or credited to Borrower on moothly installments of Funds. If the amnount of the Fends beld by Looder shall not be sufli-
cient 1o pay taxes, assessments, insurance premivas 2ad groomd rents 25 teey fall doc, Borroser shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notoe is mmaded by Leader 10 Bourroser requesting payment
thereof.

Upon payment in full of all sums secured by this Morigzge, Lender shall proapdy refmd 1o Borrower any Fonds held by
Lender. If under paragraph 18 hereof the Property is sold or the Progerty is ochersise acquiced by Lender, Lender shall apply, no
later than immediately prior to the sake of the Property of is aogaisuaoa by Lemder, any Fends held by Leader at the time of ap-
plication as a credit 2gainst the sums sccured by this Morigage.

3. Application of Paymests. Unless applicable law provides othersise, 2l payments received by Lender under the Note and
paragraphs 1 and 2 hereof shafl be applied by Lender fisst in payment of 2moaats pay2ble to Leader by Borrower under paragraph
2 hereof, then to interest payable on the Note, thea 10 the priscipal of the Noce, 2ad then to interest and principal oa any Future
Advances.

4. Charges; Lieas. Botrower shall pay all taxes, assessesents and other charges, fnes and impositions atiributable to the
Propeity which may attain a priority cver this Mortgage, and keasehold paywents of groond reats, if ay, in the manner provided
under paragraph 2 hereof or, if not paid in such manoer, by Borroser making paysent, when doe, directly o the payee thereof.
Borrower shall promptly furnish to Lender all notices of amooats dec wader this paragraph, and in the event Borrower shall make
payment directly, Borrower shall procaptly fornish to Lender receipts evidenciag sach payments. Borrower shall promptly dis-
charge any lien which has priority over this Mocigage: peovided, that Bocrower shall mot Be regquired to descharge any such lien so
long as Borrower shall agree in writing to the payment of 1he obligatioa sexured by sach Bea tn 2 manaer acoeptable to Lender, or
shall in good faih contest such lien by, or defend enforcement of sk bea in, kgl proceedings which operate 1o preveni the en-
forcement of the lien or forfeiture of the Properny or any part thereod.

5. Hazard laserasce. Borrower shall keep the impeonemnents now edsting or hereafier erected oa the Property insured
against loss by fire, hazards included within the term “exended coverage,”” and sach other barards as Leader may require and in
such amounts and for such periods as Lender may require; provided, thar Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secared by this Morigage.

The insurance carrier providing the insurance shall be chosen by Barrower subject to approval by Lender; provided, that such
approval shall not be unreasonatiy withheld. All peemiums on insurance policies shall be paid in the manner provided under
paragraph 2 heteof of, if not paidin such manner, by Borrower maling payment, »hen doe, directly to the insurance carnier.

All insurance policies and renewals thereof shafl be in foom acoeptabie 1o Lender and shall inctude a standard morigage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the policies and rencwals thereof, and Borrower
shall promptly furnish to Lender ail renesal notices and all receipts of paxd premivms. In 1he cvent of loss, Borrower shall give
prompt notice 10 the insusance carrier and Lender. Lender may make proof of koss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, provided such restoration of repair is economixally feasitic and the secunity of this Morigage is not thereby im-
paired. If such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the evcess, if any, paid to Bocrower. If the Property is
abandoned by Borroaer, or if Borrower fails to respond (o Lender within 30 days from the date notice is mailed by Lender 1o Bor-
tower that the insurance carrier offers to settle a claim for insurance benefits, Leader is authorized to collect and apply the in-
surance proceeds at Lender's option cither to restoration of repair of the Property of 10 the sums secured by this Mortgage.

Unless Lender and Borrower othermise agree in aviting, any such application of proceeds to principal shall not exiend os
posipone the due date of the monthly installments refarred to in paragraphs | and Y} hereof or change the amount of such in-
stallmentis. If under paragraph 18 hereof the Property is aoquired by Lender, all right, tile and intecest of Bocrower in and to any
insurance policics and in and 1o the proceeds thercof resulting from dz mage to 1the Property prior to the sale or acquisition shall
pass to Lender to the extent of the sums secured by this Morigage immediately peiot 1o such sale o acquisition.

6. Presenvation snd Malnteasnce of Property; Leaseholds; Condomisinms; Plaaned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment o deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a Jleasehold. If this Morigage is on 2 unit in a condominium or a planned
unit developmeat, Borrower shall pesform all of Borrower™s obligations under 1he declaration of covenants creating or governing
the condominium or planned unit development, 1he by-taws and regulations of the condominium of planned urit development,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morigage,
or if any 2¢tion of proceeding is commenced which materially affects Lender™s interest in the Propenty, including, but not fimited
to, eminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt of decedent, then Lender
a1 Lender’s option, upon notice 10 Borrower, may make such appearances, disburse such sums and take such action as is necessary
o protect Leader™s interess, including, but not fimited 1o, disbursement of reasonable aworney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as 2 condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required (0 maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower™s and Lender's written agreement o applicable law. Borrower shall pay the amourt of all
mortgage insurznce premiuvms in the manner provided under paragraph 2 hereol.

Any amounts disbursed by Lender pursuani 1o this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower sevured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounis shall be
payable upon notice from Lender 10 Borrower requesting payment thereof, and shali bear interest from the date of disbursement at
the rate payable from time to 1ime on outstanding principal under the Note unless payment of interest at such rate would be con-
trary (o applicable law, in which event such amounts shail bear interest at the highest rate permissible under applicable law.
Nothing contained inthis paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lend¢r may make or cause 10 be made reasonable entries upon and inspections of the Peopeity, provided that
Lender shall give Borrower notice prior 10 any such inspection specifying reasonable cause therefor refated to Lender’s inler?p'in
the Propenty. :
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