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UxiForM Corvenants. Borroaer and Lender covenant and azree as follows: 14 _L)':)Jo mo[db- -

) 1. Payment of Priscipsl and Interest. Borrowaer shall prompily pay when due the pancipal of and inlerest ca the :
indebredness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest : ﬁ
on any Future Advances secured by this Mortgage. )
2. Fuads for Tazes and Inssrance. Subject 1o applicable fan or 10 2 written waiver by Lender, Boroaer shall pay ‘ D
to Lender on the day monthly instaliments of principal and wntorest are pavable under the Note, until the Note i pard in {ull, L
a sum (herein “Funds™) equal 10 coe-twelfth of the yearly taes and assessments which may atain prionity over this . .
Mongage, and ground reats oa the Property. if any. plus ooc-twelfth of yeatly premium installmeats for harard insurance, . tHir
plus onc-tacifth of yearly premm instaliments for mostgage insurance. 1f any. all as reasenably estimated inttially and from s ‘
ume 10 time by Lender on the basis of assessments and hedls and reasonable estimates thereof. o -
The Funds shall be beld in an iastitution the deposits of accounts of which are insured o guaranteed by a Federal of '
state apendy Gnchiding Lender of Lender is such an institution ). | ender shail apply the Funds to pay said taves, assessments, . -
insurance premiums and grooand eents. Tender may not chatge tor so alding and applying the Funds, analyzing said account, * -
o venfying and compling sand assessmeats and hills_ unless Lender pays Borrower interest on the Funds and applicae law
peimits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of evevution of this

Mortgage that interest on the Funds shall he pand to Borreaes, and unless such agreement is made or appicable law )
requites swch interest 10 be pand, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lennder :
shail give to Borroaer, without charge. an annual accounting of the Funds showing credits and debits 10 the Fumds and the .
paspose for which each debat 1o the Funds was made. The Funds are pledged as additional security {or the sums secured .

by this Mortgage.

If the amount of the Funds kel by Leader. topether with the future monthly nstallmeats of Funds payable pros o
the due dates of taves, assessments. insufance premiums 3nd ground rents. shall evceand the amount required to pay said taves, :
avsessments. insurance premiums and ground rents o they 211 due. such excess shall be. at Borroaer's option, either
promptly repaid 10 Borroaer of crodited 1o Borrower on monthly instaliments of Funds I the amount of the Funds ¢
held by Lender chall not be sufficient 10 pay tanes, assessments. insurance premiums and ground renis as they fall due, '
Borrower sha!l pay 10 Lender any amount cevessan 1o mabe up the deficiensy within 30 days from the date notice is maled
by Lender to Borrower requesting payment theren!

Upcn payment 1o full of all sums secured by this Mortgage. | ender shali prompily refund 16 Borrower any Funds
held by Lender. If under paragraph 18 hereod the Propery ik wodd o the Property s otheraise acquired by Lender, Lender
shall apply. no later than immoediately price 10 the sake of the Property of its acquistion by Lender. any Funds held by
Lender at the tme of application as a crodit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless appixable haa prosides otherwise. afl payments reveined by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by 1 ender finst in payment of amounts payabie to Lemder by Borrowet
under paragraph 2 hereof. then 19 interest payabic on the Note, then 1o the principat of the Note, and then to interest and
prancipal oa any Foture Advances,

4. Charges; Liens. Borroaer shall pay all taves. assésuments and other charges. Enes and impositions attribotable to
the Property which may atiain a priority over this Mortgage, and beasehold payments o ground zznts, if any, in the manner
provded under paragraph 2 hereof or. 1if not paid in such manner, by Barrower making payment, when due. directdy to the
payee thereof. Borroaer shall prompidy furnish to Lender all notices of amounts Jue under this paragraph, and ia the eveat
Borroaer shall male payment directly. Borroaer shall promptly furnish to Lender receipts evidencing such paymeats.

Borroaer shalt prompily discharge any Iea which has prionty over this Morigage: provided. that Borrower shall oot be
required 1o discharge any such lien o bong as Borrower shall azree in writing 10 the payment of the obligation secured by
such lien in a manner acceptablie 1o Lender, of shalt in good faith contest such Dien by, or defend enforcement of such Inen in,
legal proceed:ngs which operate 1o prevent the enforcement of the Len or forfeture of the Property of any pant thereof.

5. Harzard Inssrance. Borrower shall hoep the improrvements noa evisting of hereafiet erected on the Property insured
against loss by fire. hazards incloded within the term “extended coverage™. and such other hazards as Lender may require
and 1n such ames:nts and for such periods as Lender may require, provided, that Lender shall ot require that the amoont of
such coverage excead that amount of coverage requured to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Botroaer subject to approval by Leader; provided,
that such approval shall not be unreasopably withheld. Al premiums oo insurance policies shall be paid in the manner
provided under paragraph 2 bereof or, if not paid in soch manner, by Borroaer making paymeat, when due, directly to the
INSyrance casrier.

All insurance policies and renew als thereef shall be in form scceptable to Eender and shatl include a standard morgage
clause in favor of and in form acceptable 1o Derder. Lender shall have the right to hold the polivies 2nd renewals thereof,
and Borrower shall promptly furnish to Lender all rencaal notxes and all receipts of pald premivms. In the event of koss,

Borroaer shall give prompt notice 1o the insuranve cariier and Lender. Lender may make proof of boss if not made prompdly
by Borrowner.

Unkess [ ender and Borrowzr othemaise azree in writing. insurance provedds shall be applied 1o restoration of repair of
the Property damaged, provided such restoraton of repair is cconomivally feasible and 1he security of this Mortgage 15
not thereby impared. T such restoration of repair is oot evenomically feauble of if the securay of this Mottgage would
be imparred. the insurarke procesds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, pad
to Borrower. 16 the Property is abandened by Borroaer, o if Borroner fails to respond to Lended within 30 days from the
Jdate notice is maited by Lender 10 Borrower that the insurance carner offers to settle a chaim for insurance benefits, Lender
is authorized 10 collect and apply the insurance proceeds at Lender's option cither o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree in wniting. any such application of procesds 1o principal shall not extend
of postpone the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amourt of
such installments. i under paragraph 18 hereof the Property is acquired by Lender, all right, titde and intecest of Borrower
in and to any insurance poticies and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale
or acquirition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such salke or .
acquisition.

6. Presenvation and Mainteaance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrouer
shali keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease of this Morigage is on a leasehold. If this Mortgage is on 2 unit in 2
condominium of a planned unit development, Borrower shall perform all of Borrowed's obligations under the declaration
or covenants creating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. H a condominfum or planncd unit deselopment
rider is exevuted by Borrowner and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as i the rider
were a part hereof.

7. Protection of Lender's Securify. If Borrower fails to perform the covenants and agreements contained in this
Mortgzge, of if any action or procesding is commenced which materially affects Lenders interest in the Property. -
including. but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceadings involving a i
bankrupt or decedent, thea Lender at Lender’s option, upon notice to Borrower, may make such appearandes. disburse such
sums and take such action as is pecessary to protect Lender's nterest. including. but not limited to. disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. I Lender required mortgage insurance as a
condition of makiog 1the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such ]
insurance in effect untit such time as the requirement for such nsurance erminates 1o accordance with Borrower's and
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