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UntFors COVENAnTS. Borrower and Lender covenant and azree as follouns:

A 1. Payment of Priacipal and Inteeest. Bovrower shall promptly pay when due the principal of and interest oa the
indebledness evdenced by the Note, prepaymect and late charges as provided in the Note. and the principal of aad interest
oa any Future Advances secured by thuse Morgage

2. Fasds for Taxes and asurance. Subject to appiacie law of 10 2 antien waner by Lender. Bommoazr shall pay
t0 Lender on the day moathly installmeats of priscipal and intercu are payabie undec the Note, untd the Note 1s pad in fuoll,
a2 sum (hercin “Funds™) equal 1o cnetuelfth of the wvearly taves and assessments which may atain poodity over thas
Mortgage. and ground rents on the Property. if any. plus onc-taclfih of yearly premium instailments for hazard insurance.
qlus one-Twellth of yearly premium installments for morigage insurance. of any. all as reasonably edimated initially and from
tme to time by Lender on the hasis of assessments and Bils and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o aveounts of shich are insured or guaranteed by a Federal or
state apency (inchsding Lender of Lender is such an institutiond. 1 eader shall apply the Funds 1o pay said taves, assessments,
insurance peemiums and ground eenis. 1 ender may not charge tor so holding and applying the Funds. analyzing sax account,
ot verifying and compuling said assessments and hdls, unless Lender poys Borroner interest oa the Funds and applicatle law
permits Leader to make such a charge. Borroaer amd Lender may agree n wrikng al 1the time of ewvution of this
Morigage that interest on the Funds shall he pand 10 Barrcaer, and un¥ss such agreement s made of applcabie Laa
requires such interest 10 be paid, Lender shall not be required 1o pay Borroaer 3ny inferest of earnings on the Funds. Lender
shali give 1o Borrower. aithout charge. an annual aceoenting of the Fursds shoaing crodits and debits 10 the Funds and the
parpose for which each deba to the Fuads was made. The Fumds are pledoed as addiioaal security for the sums sevured
by this Morizage.

If the amount of the Funds el by Leader, together with the future monthhy inslaliments of Funds payable prior
the doe dates of ranes, assessments, insurance premiums amd ground rents. shall exceed the amount required 1o pay sand taves,
assessments, insurance premiums and ground rents as they fall due. sich evcens shall be, at Borrouers option, either
promntly repaid to Borroaer of credited to Borroaer on monthly instal!ments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay taves. assessments. insurznee premaums 2nd ground rents as they {28 due,
Borrower shall pay to Lemder any amount neécessan 1o make op the deficiency within 30 Jdays from the Jdate notwe is maled
by Lender to Barroaer reguesting prymenl thereot

Upon payment in foll of all sums secured by this Marrzape. Lender shall peomptly refund to Bocroacr any Funds
held by Lender. I under paragraph 18 hereof the Property s <old or the Propeety s otherang acquered by Lender, Lender
shall appiy. no fater than immediately pnod 10 the sale of the Propeny of its acquisition by Lender. any Funds held by
Lender a1 the tme of application as a crodit aga:nst the sums securad by this Moqigage.

3. Application of Paymeats. Unless apphaable fawn provides acheraise. all piyments receined by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by 1 ender fing in payment of amouats payable 1o Lender by Borroaer
under paragraph 2 bereof, then 10 interest payable on the Nove, then 1o the principal of the Note. and then 1o inferest and
peincipat on any Future Advances.

4. Oharges; Lieas. Borrower shall pay all taves, ansesaummnts and other charges. fings and impositaons atinbotable to
the Propenty which nay attain a priorily over this Martzage, and easehold paymeats or ground rents, if 2ny. in the manner
provided under paragraph 2 hereol orif not pasd in such manner, by Boereaer making payment, when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all potices of amounts due under this paragraph, and in the event
Borroaer shall make paymeat directly, Borrouaer shall promptly furmnish 10 Lender receipts evidencing such payments.
Borroaer shall prompely discharge any Ixen which has pronty over this Moagage: provided. that Barrower shall oot be
requited 10 discharge any such livn <o kong as Borroaer shall agree i wniting to the payment of the obligation secured by
such L:en in 2 manner 2cceptable to Lender. or shall in good faith contest sach ben by, or defend enforcement of such Ivn in,
kegal proceedings which operate to prevent the enforcement of the len or forfeiture of the Propenty o any part thereof.

5. Harzird Insurance. Bomrower shall heep ibe sinpros eficnis o @visting of hereafter erected &n the Progeriy insored
against Joss by fire, hazards included within the term “eatended coverage™, and sich other hazards as Lender may require
and in such amounts and for sich periods as Lender may require; provided. that [eader shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secuned by this Morigage.

The wnsurance carret providing the insuranve shali be chosen by Botroaer subject 1o approval by Leader: proveded,
that such approval shall not be unreasonably aithheld. Al premiums oa insurance policies shall be padd in ke manoer
provided under paragraph 2 bercof or, if not paid in such manner. by Bortoaer making payment, when doe, directly to the
insurance carrier. )

Allinsurance policies and rencaals thereof shali be in form aoceptable to Lemder and shall include a standard mortgage
clause in favor of and in form acceptable to Lerder. | ender shall have the right 1o hold the policies and renewals thereof,
and Borrower shali promptly furnish to Lender a') renexal aotices and all receipis of paid premiums. In the event of boss,
Borroaer shall give prompt notice to the insurance carrer and Lender. Lender may make proof of Joss if not made promplly
by Borrower.

Unless Lender and Borroaer otheraise agree in wnling, insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s economically feauble and the security of this Morigage s
oot thereby impared 1 such restoration or repair is not cconemaliv feanible or if the security of this Mortgage woeld
be impaired, the insurance proceeds shall be applired to the sums secured by this Mortgage. with the evcess, if any, paid
1o Borromer. 1f the Property is abandoned by Borroaer, or of Barrower {als to respond to Femder within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carner offers 10 settle 2 clam for insurance benefits, Lender
ts authorized to collect and apply the insurance proveeds at Lender’s eption either 10 restoration or repair of the Propetiy
of 10 the sums secured by this Mortgage.

Unless | endker and Borroner otherwise agree m whnling. any such application of proceeds to principal shall pot extend
or postpone the due Jate of the manthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereof the Property is acquired by Lemder, all right, titte and interest of Botroner
in and 1o any insurance policies and in and 10 the proceads thereol resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property; [easeholds; Condominiums; Planatd Unit Developments. Borrower
shali keep the Property in good repair and shall not commit »waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any Jease if this Morrgage is on a leaschold. If this Mortzage is on 2 vnil in 2
condominivm or a planned unit development, Barrower shall perform all of Borrower's obhigations under the declaration
of covenanls creating or gaverning the condominivm or planned unit development, the by-laws and regulations of the
condominium of planeed unit development, and constitent documents. I a condominivm or planned unit development
rider is evecuted by Borroser and recorded together with this Mortgage, the covenants and agteements of such rider
shall be invorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
wete a pant hereof.

7. Protection of Lender’s Security. If Borroaer fals to perform the covenints and agieements contained in this
Morgage, or if any action or proveeding s commenced which materially affects Lender's interest in the Property,
including, but not hmited 1o, eminent Jomain, insoleswy, code enforcement, or arrangements of proceedings involving 2
barkrupt or decedent, then Lender at | ender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and r1ake such action as is pecessary to protect Lender's anterest, including. but not limited to, disbursement of
reasonable attomey’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
conditon of making the loan secured by this Moengage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borroaer's and
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