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UsiForm Covexants. Borrower and Lender covenant and agree as foilows:

1. Paymest of Principal and Iatecest. Borrower shall prompily pay when due the principal of and interest on the
indebredness evndenced by 1the Note, prepayment and bate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mosigage.

2. Fuads for Tates and Insurance. Subject 1o applicable Iaw of 1o 2 writfen waver by Lender, Borrower shall pay

13 Lender on the day monthly instaliments of principal and intarest are pasable under the Nete. untid the Note 1s paid in full,

a sum (hercin "Funds™) equal 1o one-tuelfth of the yearly taves and aseesuncots which may attain pricrity oser this

Mortgage. and ground rents ca the Property. if any. plus one-twelfih of yeatly premium instalments for hazard insurance,

Plus coe-tuelfth of yearly preouum instaliments for mortgage nsurance. of 2ny. all as reascnadly estimated initially and from :
time to time by Eender on the hasis of assessments and hitls and reasonable estimates thereof.

The Fursds shail be held in an institution the deposits o aceounts of which are nsured or guaranteed by a Federal or
state apeany (incloding Lender of Eender 1s such 30 institution). | ender shall apply the Funds to pay said 1aves. assessments, .
rhsurance premiums and groond rents  Eender may oot charge tor so holding and applying the Funds. analyzing said account, '
or venfying and compiling $3id assevsments and balls_ unless Lender poys Barroa er interest on the Funds and apphcable law
permits Lemder to make such a charge  Borroaer and Lender may agree in wnbng at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement is made or applicable tra H
requres such interest 10 be paid, | ender shall not be required to pay Borroaer any interest o earnings on the Funds. Lender
shall gove 10 Bosroner, without charge. an annual accounting of the Funds shoaing credits and delis to the Funds and the
purpose for whah each debit 1o the Funds was made. The Funds are pledgad as additional security for the sums sevured
by this Mortgage.

If 1he amount of the Funds held by Eender. together with 1he futute monthly instaliments of Funds payabk prior 1o
the doe dates of taves, assessments. insurance premiums and ground rents. shall exceed the amount reguired (0 pay said taves,
assessmwnts insurance premivms and ground rents as they fall due. s:ixh envcess shall be, at Boirower's optron, ether
promptly repaid to Borrower o credited 10 Borrower on monthly imsallments of Funds. If the amount of the Funds
held by Lender shall oot be suthcient to pay taves, assessments, insurance premuwms and ground rends as they fall due, .
Borrower shall pay 1o Lender any amount nevessany 1o male up the &eficiency within 30 days from the date notice is mailed
by Lender 10 Borroaer requesting payment theret

Upon paymeat in full of all sums secured by this Mongage. 1ender shall promptly refund 1o Biarower any Funds
beld by Leader. If under paragraph I8 hereof 1he Property is sold of the Property s otherwise acguired by 1ender, Lender
shall apply. no lazer than immediately pror 1o the <ale of the Propenty or its acquisition by Lender. any Funds held by
Lender 2t the ume of application as a credit 2gainst the sums secured by this Morgage.

3. Application of Payments. Uanlcss applcatde an provides otherwise. all paymeats received by Lender under the
Necte and paragraphs 1 and 2 hereof shall be appied by | ender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then 10 inteiest payabie on the Note, then 1o the principal of the Note, and then 1o interest and
proncipal on any Futere Advantes : - ‘ :

4. Charges; Liems. Borroaer shall pay 2l Laves, asessments aod other charges. fines and impositions attnbutable 1
the Property which may attain a poority over this Mortzage, and keasehold payments or ground rents, if any, in the manaer
provided under paragraph 2 bereof o, off oot pasd in soch moanner, by Borroaer maling payment. when duoe, directly 10 the
payet thereof. Botroner shall prompily furnish 1o Lender ail notices of amounts due under this paragraph, and in the event
Borroaer shall make payment durectly. Borroaer shall promply furnish 1o Leader receipts evidencing soch payments
Borrower shall promptly discharge any fea which has prionty over this Maortgage: provided. that Borrower shall not be
required 1o discharge any such Ixn so koag as Borroaer shail ageee in writing to the payment of the obligation secuied by
such b¢n in 2 manner acceplable 1o Lender, o sha'l in good faith contest such Ten by, of defend enforcement of such lien in,
kzal proceedings whivh operate to prevent the enforcement of the Len oc forfeiture of the Propeny or any part thereof.

S, Harard Insurance. Borrower shall heep the improsements pow enisting of hereafie, srected on the Préperty tasured
against loss by fire, hazards incloded within the term “evtendad coverage”. and such other hazards as Lender may require
and 1n soch amounts and for such persads as Lender may requize; provided, that Lender shall not require that the amownt of
such coverage ¢wceed that amount of coverage required to pay 1he sums secured by this Mortgage. -

The insurance carrer providing the insurance shall be ¢chosen by Borroaer subkct 1o approval by Lender; provided,
that wuch approval shall ot be unreasorably withheld Al premivms on insurance policies shall be paid in tle manner
proveded under paragraph 2 bereof o, of oot paid in such manner, by Boriower making payment, when due, directly to the
iNSUrance Carceer.

Al insurance polwes and renzwals thereof shali be in form scceptablie 1o Lender and shail inclunde a stamdard mortgage
clause in favor of and in form acceptable 1o Lender. Lender «hall have the sight to hald the policies and renewals thereof,
and Borroaer shaYl promply furnish to Eender all renewal notrces and all receipts of paid premiums. In the event of Joss,
Buoirower shall give prompt notice 1o the insurance carner and Lender. Lender may make proot of Joss if not made prompily
by Borroaer.

Unkss Lender and Borrower otherase agree in writing, insurane proceeds shall be applied to restoration or repair of ‘ . .
the Property damaged. provided sich ravtoration of repar 18 economically feasble and the security of this Mortgage et R el
ot thetety imparred  If soch restoraton of repar s not econvmualiy fcauble of if the security of this Mortgage would
be impa:red, the insurance proceeds shall be appled to the sums secured by this Moitgage, with the excess, if any, pad
1o Borreaer. It the Property s abandorad by Borroaer. o it Borreaer fails 1o respond to Lender within 30 days from the
dite notwe 1s mated by Lender to Borres 22 that the insurznce carrwer offers to settle a claim for insurance benefits, Lender
is authorized to collect and appy the insurance provecds at Lendir’s opiion aither 1o restoration or repair of the Property
or 1 the sums sevured by this Mortgage.

Unkss Lerder and Borrower otheraise agree in wniiing. any such applivation of proceeds to pomeipal shall not evtend
of posipoee the due date of the monthly installments referred o in paragraphs | and 2 hereof or change the amount of
such installments. Hf under paragraph 18 hereof the Property is acquired by Lender, all right, titde and interest of Borrower
in arrd 1o any insurande policies and 10 and to the proceads thereof resulting from damage to the Property prior to the sale
of acquisiton shafl pass 1o Lender to the eatent of the sums secured by this Mortgage immediately prwor to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominioms; Planaed Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permst impairment or detericration of the Property
and shall comply with the provisions of any lease if this Morigage v on a Teasehold. If this Mortgage is on 3 vait in a
condomin:um of a planned unit Javelopment, -Borrowgr shall perform all of Borrower's obligations under the declaration
or covenants creating or goverming the condemunium or planned unit development, the by-laws and regulations of the
condominium or planped vnit development. and constitoent Jocuments. If 2 condominium or planned uvnit Jdevelopment
nder 15 executed by Borroaer and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorpotated mto and shall amend and supplkment the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Prolection of Lender's Secerity. I Bommower fails to perform the covenants and agreements contained in this
Mortgage. or if any acton of proceeding s commeneed which materiatly aflects Lender’s interest in the Property,
including. but not hmited to, eminent domain. insolvency. code enforcement. or arrangements of proceedings involving a
bankrupt or decadent, then Lender at [ endecs option. upon notice to Borrower, may make such appearances, dishurse such
sums and take swh action as is nacessary 1o protect Lender’s interest. including. but not limited to, disbursement of .
reasonable aitormney’s foes and entry upon the Properiy 1o make repairs. If Lender regquired mortgage insurance as a i
condition of making the loan secured by this Mongage, Borroacr shall pay the premiums required to maintain swh
insurance in etfect until such time as the requirement {or such nsurance terminates 1n accordance with Borreaer's and
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