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Uxtroryt Corvexaxys. Borrener and lender coverant ard ayree as folboans:

1. PavainT oF Prixcrear axp IntreesT. Bormoner shall poompdy pay whin dee the principsl of and nteset o0 the dn
debtadrness evidenced by the Nete, prepurrent and lie charges 35 provided in the Neteo and the pring

ipal f and intérest onoany
Future Advances secured by this Morrgage.

3 Fuxps Fo3 Taxes axp Insprasce. Sublkxt to zpplicatle Liw or to 2 wrintin weher by Lender, Borrower shall pay 1o

Lender cn the day monthly installments of principal and interest 2re payalle under the Note, until the Nete is puid in full, 2 sum
(berein “Funds™) equal to coetwelfth of the yearly 12nes and nsesaments which may 2rmain pricrity v this M. rrg.ge, and ground
rents on the Propenty, if any, plus cnenvelfth of yerly premivm installments for hazard insurance, rlus cnenvellth of rearly pre
mium installments for mortgige insunnce, if =ny, 2!l as rexcnally etimared initally and from time t time by Lender en the basis
cf assesarents and bills and reasonable estimates therect,

The Funds shall be hel in an institetion the deposits ¢r 2covunts of which are inaral o guinned by 3 Feleral o sste
agency (incloding Lender if Lender is such an insinnionl. Lender <hall apply the funds 1o pay sald taves, zsscvsment, insurimee
premiums and ground rents. Lender may oot charge bir o hoMing and apphing the Funds, 2nalyzing soid acccunt, o verbying and
compiling «aid assessments and bills, unless Lender pays Borrawer interest «n the Funds and appliceble by permits Lender to make
such 3 charge. Burrewer and lender may agree in writing at the time of excvutizn of this Mingige that interet on the Furnds shall be
p2d to Barrcaver, and unless such agreement is made o apphicable aw requires such inzerest to be paid, Lender chall not be required
to pay Bcrrower zny interest of eamings on the Funds. Lender h:fl give o Borroner, withiut charge, an annual axccunting of the
Funds showing credits and debits to the Funds 2nd the purpise for mbich exch debit 1o the Funds was made. The Funds are pladgad
as additi-pa) sceurity for the sums secured by this Mongage.

If the am-unt of the Funds kel by Lender, t-gether nith the future menthly installments of Funds pavable pria 1 the
due drtes of taxes, asessments, insurance premivms ard groend rens, shell exceed the zmount required o pay said raaes, ascess-
ments, insurance premiums snd ground rents as they 2] due, cuch excess shall be, at Borrower’s opticn, either promptly repad o
Borrower or credited 85> Bomrower cn menthly installments of Funds. If the amouent of the Funds held by Lender shall rnct be '
sufbcient to pay taxes, assessments, insurance premiuns zrd grocrd rents as they fall due, Borrower shall pay to Lendéer any ameant
necessary to make up the deficiency within 30 days frem the dize norice is maiked by Lender to Bummaver requesting payreent therecf.

Upon payment in full of all sums securad by this Mergage, Lender shall promptdy refund to Borrower any Funds bed by '
Lender. If under paragraph 18 hereof the Property is sold cr the Propenty s ctherwise acquired by Lender, Lender shall apply, '
no liter than immedistely prior to the sale of the Propenty o its acquisiicn by Lender, any Funds held by Lender at the tme of i

application as a credit 2gainst the sums secured by this Meangage.

3. Aprircamion ofF Pavmexrs. Unless applicable Liw pronides ceherwize, all peyments received by Lender under the Note
and paragraphs 1 and 2 hereof <hall be appbed by Lender brst in payment of amcunts payablke to Lender by Borrower under paragraph 2
herecd, then to interest pavable en the Nute, then 1o the principal of the Nate, 2nd then 10 interest and principal cn 2ny Furure Advanoes.

3. Cuarces; Liexs. Berrower shall pey all tixes, assessments and other charges, fines and impositicns atibenble o the
Preperts which may attzin a peiority over this Mortgage, and kacehold pavments cr ground rents, if any, in the manner provided
under paragraph 2 herecf cr, if not paid in such minner, by Borrewer muking payment, wken due, ditectdy to the pavee theredf.
Berrower shall promptly furnish to Lender all Natices of amcunts due urder this paragraph, 2nd in the event Buarower shall make
pavment directly, Borrower shall prosnpily fumish to Lender receips evidencing such payments. Bortower shall prempily discharge
any Lien which has pricrity over this Morigage; provided, that Bortower shall nct be required to dischirge any such Len so keng 25
Borrower shall agree in writing to the payment of the cbligation secured by cuch licn in a manner acceptable to Lender, cr shall in
good faith contest such ien by, cr defend enforcement of such Liea in, legal proceedings which (perate to prevent the coforcement
of the Ben or forfciture of the Preperty or any pant thereof.

5. Hazamp Insuraxce. Barrower shall keep the improverints now existing or bereafter erected cn the Prepesty insured
against kas by fite, hazards included within the term “extended cuversge,” and suck cther hazards as Lender may require 2nd in such
amcunts and for such pericds as Lender may require; provided, that Lerder shall not require that the amount of such ceverage exceed
thzt amount of coversge requited to pay the sums securel by this Mungage.

The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender; provided, that such
approval shall net be unreasonably withheld. All premiums cn irsurance policies shall ke paid in the manrcer provided under pan-
graph 2 bereof or, if not paid in such minner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
Jause in favor of and in form acceptable 1o Lendir. Lender shall huve the right 1o hold the policies and renewals therecf, ard
Borrower shall prempily furnish to Eender all renewal notices and all receipts of poil preminms. In the event of doss, Borroner shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of ks if net made promprly by Borrower.
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Unless Lender and Bomower ctherwise agree in wriling. irsurance proceeds shall be applied 1o restoration o repair of the
Propeity damaped, provided such restoration or repair is ccunemically feasible and the security of 1his Mortgage is nc therebr
impaired. I such restoration or rtepair is not economically feasible or if the security of this Mengage weuld be impaired, the insur-
ance proceeds shafl be applied to the sums sexured by this Morigage, with the excess, if any, paid to Berrower. If the Propenty
is atandcned by Borrower, or if Bortower fails 1o respord 1o Lender within 30 days from the date notice is mailed by Lender to
Berrower that the insurance carrier offers to settle a claim for insurance benehis, Lender is authorized to collect and apply the insur-
ance proceeds 21 Lender's option either to restoraticn or repiir of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such applicaticn of proceeds to principat shall not extend or
postpone the due date of the monthly instailments teferted to in paragraphs 1 and 2 hereof or change the amount of such installments.
1f under paragraph 18 herecf the Property is acquired by Lendcr, all right, tifle and interest of Berrower in and to any insurance
policies and in and to the proceeds therecf resulting from damage to the Property priot to the sale or acquisition shall pass 10 Lender
to the extent of the sums secured by this Mottgage immediately pricr to such cale or 2equisiticn.

6. Preservamion anp MuNTeNance ofF Prorermy; LEasenolps; Coxpoanxiuass; Prasxep Uxir DeveropmexTts, Borrower
shall keep the Preperty in gocd repair and shall not commit waste er permit impairment ¢r detericration of the Property and shall
comply with the provisions of any lease if this Montgage is on 2 lcasehold. If this Mortgage is cn a unit in 2 condominium or a
planned unit development, Borrower shall perform all of Borrowes's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the bylaws and regulations of the condeminium cr plinned unit development.
and constituent decuraents. 1 a condomivium or planned unit development rider is executed by Borrower and recorded tegether -
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend ard supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereuf.
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l 7. Protecrios of Lexper’s Securiny. If Burrower fails to perform the covenants and agreements contained in this Mortgage, . E
or if any action or pteceeding is commenced which materially affects Lender’s interest in the Property, including. but not limited to, i L&)

eminent demain, inselvency, code enforcement, or arrangements of preceudings invilving a bankrupt or decedent, then Lender at o

Lender's ¢pticn, upon natice o Borrower, may make such apresrances, disburse such sums and take such actiom as is necesary © 2

protect Lender’s interest, including, but not limited to, disbursement of resscnable atturney’s fees and entry upen the Propeity to L;

make repairs. I Lender required mortgage insurance as a condition of making the lan secured by this Mortgage, Borwer hiall
piy the premiums requited to maintain such insurance in effect until such time as the requirement for such insursnce toaminais ’




