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U~iroas Covexants. Borrower and Lendor covenant and agree as Follows:

1. Pavaest ofF Principar asp Dprsest. Borrower shall promptly pay when Jdue the principal of and inwrot on the in-
debtedress evidenced by the Note, prepavment and lite charges as provided in the Nite, and the prindipal of and incaret «n any
Future Advinces secured by this Mortgage.

2 Fusps vor Taxes avp Insumance. Subject to applicable Liw «f 10 3 wrinten wiiver by Lender, Brrrower dhall pay 1o
Lender cn the day monthly installments of principa] 3nd interest are payable under the Nete, uniil the Nete s i in full, 3 sum
herein “Funds™) equal to cnetwelfth of the yearly taxes and a:sessiments which may attaip priceity over this Mntgage, 20d ground
rents oo the Propenty, if any, plus cnetwelfth of yearly pzemium installments for hazard insurance, plus coetwelfth of vearly pre-
mium installments for mengage insunnce, if any, 2!l as reascnably estimated initially and from time to time by Lender ¢a tke hasis
of ascessments and bills and reasonable estimates therecf.

The Funds sh:ll be held in an insituiion the deposits ¢ acoounts of ubich are insured or gwiranxed by a Federsl or sute
agency (inchaling Lender if Lender is such an inwitutionl. lender shall apply the funds to pay sab] taves, aisessments, insurince
premiumns and ground rents. Lender may not charge for so bolding and apphing the Funds, amilyzing sadd accoent, ¢ verifyieg and
cempiting taid ascessrrents and bills, unless Lender puys Borewer interest on the Funds and applicable Liw permits Lender o make
such a charge. Borrower and kender may agree in writing at the time of exevution of this Moergage that intzrest en the Furds shall be
paid to Burrower, and unless such agreement is made o spplicable lam requires such interest t> be paid, Lender chull pat be required
1o pay Borrswir any interest or earnings cn the Funds. Lerder <hall give to Bormuwer, without charge, an annual acccunting of the
Funds showing credits and debits t> the Funds and the purpcse for which each debit to the Funds was male. The Funds are pledgad
as additi-nyl security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, together with the furure menthly installments ¢f Funds payable prics 1o the
due dates of tines, assessments, insurance premiums 2nd grourd reois, shall exceed the smount required to pay said raxes, assess
ments, insurance premiums and ground rents as they fall due. cuch excess shall be, at Borrower's opticn, gither promply repad to
Bosronis or credited to Borower on mombly installments of Funds. If the amcunt of the Funds hed by Lender shall met be
sufficient to pay taxes, asscesments, insurance primiums aml grourd rems as they fall due, Borrewer shall puy o Lender any amwnt
pecessary to make up the deficicncy within 30 days from the dae nitice is mailed by Lerder 1o Borrower requesting payiment therecf.

Upen paymoent in ful) of all sums secured by this Mertgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. If under peragraph 18 hereof the Property is sold cr the Property is ctherwise acquired by Lender, Lender dhall apply,
o later thin immediately prics to the sale of the Propenty o its acquisiien by Lender, any Funds beld by Lender at the dme of
application as a cradit against the sums secured by this Montgage.

3. Aprrscanos of Pavaexts. Unless applicable law provides otherwise, all payments received by Lender under the Nize
and paragraphs 1 and 2 bereof shall be applied by Lender first in parment ¢f am-unts payable to Lender by Borrower under panagraph 2
herecd, then 1o interest parable cn the Nete, then to the principal of the Note, and then to interest and principa] on any Foture Advianoe<

4. Cuarces; Liens, Bomrcwer hall pay all maxes, assessments and cther charges, Bnes and impositicns atribunable o the
Property which may attzin a privrity over this Meotgage, and Yeisehald puyments o ground reats, if arny, in the minner provided
under paragraph 2 herecf or, if not paid in such menner, by Besrower muking payment, when dus, directly to the payee thereof.
Berrower shall premptly furnish to Lender all Notices of aresunts due under this prragraph, zod in the event Borrower shall mate
payment ditectly, Borrower shall prompdy fumish to Lender reccipts evidencing such payments. Borrewer shall promptly discharge
any lien which has pricrity over this Mungage: provided, that Burrower shall net be required to discharge any such Len so kng as
Borrower shall agree in writing to the payment of the cbligaticn wcured by sich licn in a manner acceptable to Lender, o shall in
good faith contest such lien by, a defend enfoccement of coch Len in, leg:l procecdings which cperate to prevent the enforcerent
of the lien or forfeiture of the Property or any pant thereck.

5. Hazamp Insurance. Bomower shall keep the improveminis now exiting or hereafter erected ¢n the Property tnsured
against buss by fire, hazards included within the term “extended civenge,” and such cther bazards as Lender may require and in such
ameurts and for such pericds as Lender may require; provided. that Lender shall nut require that the amount of such coverzge exceed
th:t amount of coversge required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be chien by Burrower subject to approval by Lender; provided, that such
approval chall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof 1, if et paid in such mannor, by Buaruwer malbing pument, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in Fum acceptable to Lender and shall ioclude a standard moaigage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the pobicies and renewals thereof, ard
Botrower shall preeaptly furnish to Lender all renewal notices 2nd all receipts of paid premivms. In the event of boss, Borrower shall
give prompt potice to the incurance carrier and Lender. Lendor may make preof of Yiss if not made premptly by Boemower,

Unless Lender and Borrower ctherwise agree in writing, irsurance proveads shall be applied to restoration or repair cf ke
Property damaged, provided such restoration or repair is ccearmically Feadible and the security of this Mortgage & nct thereby
impaired. If such restoration or repair is not ecenomically feasible cc if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Mrtgage, with the excess, if any, paid to Borrower. IF the Propeny
is atandoned by Borrower, ot if Botrcwer fails to respord to Lender within 30 days from the date nctice is mailed by Lender 1o
Bortower that the insurance carrier offers to scttle a2 chim for irsurance benebts, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's cption either to restoration or repair of the Propesty of to the sums secured by this Mortgage.

Unless Lender and Berrower ciherwise agree in writing, any such application of procecds to principal shall nci exund or
pestpone the due date of the menthly installments referred to in paragraphs § and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Propetty is acquired by Lender, all right, title and interest of Borrower in and to any insarance
policies and in and to the proceeds therecf resulting from damige to the Property prior to the sale or acquisition thall pass to Lender
© the extent of the sums secured by this Mortgage immediately prics to such sale or scquisition.

6. Parservatios aND Maniesaxce of Property; Lracenoips; Coxpomxiuns; Peaxxsep Usir Devivoryents, Borrower
shall keep the Property in good repair and shall nut commit waste <1 permit impainment or deterioration of the Preperty and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a wnit in a condeminfum or a
plinned unit development, Borower shall perform all of Borrower’s obligation under the declaration or covenants creating of govern-
ing the conduminium or planned unit development, the bylaws and regulations of the condeminium or planned unit develepment,
and constituent documents. 1f 2 cendominium o planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mcrtgige as if the rider were 2 pant herect.

7. Prorecmox of Lesper's SEcurity. If Borrower fails to perform the cuvenants and agreements contained in this Mortgage,
ot il sny 2ction or proceeding is commenced which waterially 2fects Lender’s interest in the Property, including, but not limited ta,
cminent demain, insolsency, code enforcement, or arrangements «r priceedings involving a bankrupt of decedent, then Lender at
Lender's opticn, upen notice to Borrower, may make such appearances, disburse such sums and tike such acticn as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reascnable attcrney’s fees and entty upen the Propenty to
make repairs. If Lender required mortgage insurance as a conditicn of making the loan sexured by this Mertgage, Berrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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