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Ustroau Covixaxts. Borrcwer and Lender covepant and agree as follons:

1. Pavsisnt oF Prixcipar asxp INveresy. Borrower shail prompely pav wkhen dve ke principal of and interest n the in-
debtedness evidenced by the Note, prepayment and late charges 25 provided in the Nete, and the prircipa) of 2nd intercst vn 2ny
Future Advances sevured by this Mortgage.

2 Fusbps for Taxes axp Ixsusance. Subkct to applaatle law or to 3 written waiver by lLender, Borrower shall pay 1o
Lender cn the day monthly inctallments of prircipa] znd interest are pavatle under the Noze, vndl the Note is paid in full, 2 som
(herein “Funds™) equa] to coetwelfth of the yearly taxes and asessments which may 2tain pricdny over this Mongege, 2nd ground
rents cn the Property, if any, plus coetwelfth of yearly premium inseallments for hazard insurance, plus coetnelfth of vearly pre
mium installments for mostgage insurance, if any, 2ll as reacnably estimated initially and from time to dme by Lender cn the hasis
of assessments and bills and reasonable estimates thereok.

The Funds shall be held in an instituticn the depesits o acovunts of which are insured or guaranwed by a Federal or stare
sger<y (inchiding Eender if Lender is such an iastittiin). Lender <hall apply the funds to piy said tives. assescments, insurance
premiums and ground rents. Lender may net charge fur so holing and spplying the Funds. analyzing said zcecunt, o verifying and
compiling said assessrrents and bills, unless Lender poys Birrower inzerest n the Funds and applicable hiw permits Lender to rmake
cuch a charge. Borrower and lender may agree in writing at the time of execuricn of this Murigage that interest on the Furds shall be
paid to Borrower, and unkess such agreement is made or applicable law requires such interest 1 be paid, Lender shall nct be requirad
to pay Brrrower 2oy interest or eamings cn the Funds. Lender shall give to Borrower, withour charge, an annual acccunting of the
Funds shoaving credits and debits to the Funds and the purpise For which exch debit 1o the Furds was msde. The Furds are pledged
a5 #33iti:nal security for 1he sums secured by this Morgage.

1f the amcunt of the Fuods hel bty Lender, together with the forure monthly installmenis of Funds payable prva to the
due dites of taxes, assesuments, insurance premiums and greund rens, shall exceed the amcunt required to pay said taxes, assess-
ments, insurance premiums and greund rents as they fall due, such excess <hall be, 2t Burower's opticn, either promptiy repaid to
Boerower or aedited to Borrower ¢n momhly ingallments of Furds. I the amount of the Funds beld by Lender shall nct be
sufbcient to pay taves, asievements, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
pecessary 1o make up the deficiency within 30 days from the date notice is maiked by Lender to Burmewer requesting payment therect.

Upcn payment in full of all sums secured by this Moetgage, Lender shall promptly refund to Berewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o the Property is ctherwise acquired by Lender, Lender <hall apply,
0o lacr than immediately prior 1o the sa¥e of the Propenty o its acquisibon by Lender, any Funds beld by Lender at the tme cf
appbicarizn as a credit against the sums sevured by this Mortgage.

3. Arrricaniox ofF Pavuents. Unles applicable hiw provides otherwise, all payments received by Lender under the Nwe
and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amcunts paysble to Lender by Borrower under paragraph 2
bereck, then to interest pavable on the Nete, then to the principul ¢f the Nete, and then 1o interest and principal ¢n any Future Advances.

§. Cuarces; Liess. Bomower <hall pay all taxes, assessrments and ceher charges, fines 2nd impusitions atribunble to the
Property which may attain a priority over this Mortgage, and kasehodd payments o« ground renw, if any, in the manner provided
under paragraph 2 herecof cr, if oot paid in such minner, by Eomrower muking payment, wken due, directly to the pavee therecf.
Borrower shall promptly furmnich to Lender all Notices of amcunts due urnder this parsgraph, and in the event Borrgwer chall make
pavment directly, Borrower shall prompaly furnish to Lender receipts evidencing such payments. Borrower shail promptly discharge
any lien which has prictity over this Meortgage; provided, that Borrower shall ot be required to discharge sny such Lien so Jong as
Borrower shall agree in writing 1o the payment of the obligation swcured by such lien in a manner acceptable to Lender, or shall in
sood faith contest such Lien by, cr defend enforcement of such Lien in, legal proceedings which c¢perate to prevent the enforcemen:
of the bien of forfeiture of the Property <1 any pan therecf.

5. Hazaep Isnsumrasce. Borzower shall keep the improvements now existing o hereafter erected cn the Preperty insured
againat kss by fire, bazards inchuded within the term “extended coversge,” and such cther hazards as Lender may require and in such
amcunts and for such pericds as Lender ruy require; provided, that Lender shall not requirs that the amount of such coverage exceed
thst amcunt of coverzge required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be cboten by Borrower subject o approval by Lender; provided, that such
approval shall not be unreascnably withbeld. All premiums cn irsurance policies shall e paid in the manner provided under para-
graph 2 Lereof or, if nct puid in such manner. by Borrower making paymemt, when due, directly 1o the insurance carrier.

All insurance policies and renewals therecf shall te in form acoeptable to Lender and shall include a2 standard mertgage
clause in faver of 2nd in form acceptzble o Lender. Lender shall have the right to hold 1he policies and renewals thereof, ard
Bocrower shall prompely furpish to Lender all renewal nctices and all receipts of paid premiurs. In the event of kxss, Bormower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of ks if not made prompily by Borrewer,

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to resteration or repair of the
Preperty damaged, provided such resteration or regair is exenomically fea:sibe and the security of this Mortgage is not thereby
impaired. If such resteration of repair is not economically feasible or if the security of this Mortgege woul be impaired, the insur-
ance preceeds shall be applied 1o the sums secuted by this Muatgage, with the excess, if any, paid to Bomower. If the Propeny
is abandoned by Berrower, or if Borrower fails to respord to Lender within 30 days from the date neotice is mailed by Lender 1o
Borrower that the insurince carrier offers to setile a chim for insurance benefis, Lender is autherized to collkct and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Propesty or to the sums secured by this Mottgage.

Unkss Lender and Borrower otherwise agree in writing. any such application of preceeds to principal shall nct extend et
pestrone the due date of the menthly installments referred to in piragraphs 1 and 2 hereof or change the amcunt of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resuliing from damaige to the Propeny prior to the sale or 2cquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or acquisition.

6. Prescrvariox axp MusTexNance oF Prorer¥y; Leasenorps; Coxposnxiums; PLaxxep Usiy Deverormixts. Borrower
shall keep the Preperty in good repair and shall not commit waste «r permit impaurment of deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. 1f this Mortgage is ¢n a unit in a2 condominium ¢z a
planned unit development, Borrower shall perform all of Borawer's obligation under the declsration or covenants creating or govern-
ing the condominium of planned unit development, the by-laws and regulations of the condominium or plainned unit development,
and constituent documents. 1€ a condeminium o planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as il the rider were a pant hereof.

7. Prorecriox of LExpEr’s Securiry. If Berrewer fails to perform the cuvenants and agreements contzined in this Mortgage,
or if any action or preceeding is commenced which materially affects Lender's interest in the Property, including. but not limited to,
eminent demain, insolvency, code enforcement, or arrangements «r proceedings invelving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrowsr, may make such appearances, dishurse such sums and tike such acticn as is necessary to
proteve Lender's interest, including, but not limited te, disbursement of reasonable attorney’s fees and entry upen the Froperty o
make repuirs. If Lender required mortgige insurance as a cenditicn of making the loan secured by this Mertgage, Borrower vhall
pay the premiums required to maintain such insurance in efect until such time as the requirement for such insurance trminates
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