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Ustrormt Covexaxys. Borrewer and Lender covenant and 2gree as fellows:

1. PavsenT ofF Prixcirar axo InteresT. Borrower dhall prompdy pay when dvee the principal of and intcrer <n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal ¢f and intczet <o any
Furure Advances secured by this Mortgage.

2. Fuxts ror Taxes axp Insurance. Subject o applicable Liw «r to 2 wriven waiver by Lender, Borrower shall pay ta
Lender ca the day monthly installments of principal and interest are psyable under the Note, untl the Note is pid in full, a sum
(berein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may attain priority cier this Mangage. and greund
reats cn the Propenty, if any, plus onetwelfth of veuly premium installments for hazard insurance, plus onetwelfth of yeuly pre-
mium inutallments for mongage insurance, if any, all as rezconably esimated initially and frem time 1o time by Lender cn the hasis
of assessrrents and bills and reasonable estimates thereof.

Fhe Funds <hall be beld in an institution the depusits <o scovunts of which are insured or guaraniced by a Federsl cr state
agercy (including Lender if Lender is such an institutiin). Lender shall appiy the funds to pay said taves, asseisments, insurance
premiums and ground rents. Lender may nct charge for so helding 2nd applying the Funds, analyzing said 20c0unt, r verifving and
compiling said ascessrments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make
such a charge. Borower and lender may agree in writing at the time of executica of this Mortgage that interest on the Furds shall be
piid to Borreaver, and unless such agreement is made or applicable law requites such interest o be paid. Lender shafl not be required
to pay Borrower 2ny intercst or eamings oo the Funds Lender shall give to Borrewer, withour charge, an annua] acocunting of the
Funds showing aedits and debits to the Funds and the purpise for which each debit to the Funds was made. The Funds are pledged
as additinal security for the sums secured by this Meongage.

If the amcunt «f the Funds beld by Lender, t:gether with the future monthly installments of Funds payable prict 10 the
due dites of taxes, assessments, insurance premiums and ground renis, shall exceed the amount requized to pay said taxes, assess-
ments, insurance premiums and greund reots as they fall due, such excess shall be, at Borrower's cption, either promptly repaid to
Bocrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall nct te
suffcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lendes any amxunt
pecessary 1o make up the deficiency within 30 days from the dite ptice is mailed by Lender 1o Borruwer requesting paymwent therecd.

Upco payment in full ¢f all sums secured by this Mortgage, Lenders shall promptly refund to Borrewer any Funds held by
Leader. B under paragraph 18 bersof the Property is sod o the Property is otherwise acquired by Lender, Lender shall apply,

po hter than immediately prior 1o the sale of the Property or its acquisitien by Lender, any Funds keld by Lender 3t the tme cf
apphication as 2 credit against the sums secured by this Morigege.

3. Arpricamion ofF Parsexts. Unless applicable Liw provides ctherwise, all puyments received by Lender under the Ncte
and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of am-unts payable 15 Lender by Bomzuswer under panagraph 2
herecd, then to interest pavable on the Nete, then to the principal of the Nete, and then to interest ardd principe] on any Future Advances.

3. Cusrces; Liess. Borrower shall pay all taxes, assessmments and other chaiges, fines and impositons atmibunble to the
Property which may attain a pricrity over this Mortgage, and keasebold payments o ground rents, if any, in the manper provided
under paragraph 2 hereof c1, if st paid in such minner, by Borrower making payment, when due, directly to the payee thereof.
Berrower shall premptly furnish to Lender all Nctices of amcunts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Berrewer shall prompily discharge
any lien which has pricrity over this Manigage; peovided, that Borrawer shall ot be required to dicckarge any such Lien so king as
Borrower shall agree in writing to the payment of the cbligaticn sccured by such len in a2 manrer acceptable to Lender. or shall in
good faith contest such Ken by, ot defend enforcement of such Len in, legal proceedings which cperate to prevent the enforcement
of the lien o forfeiture of the Property or any part thereof.

5. Hazarp Insumasce. Besrower shall keep the improvements mow existing or hereafter erected cn the Property insured
agsina kss by Bre, hazards included within the term “extended crversge.” and such cther hazards as Lepder may require ard in such
ameuents and for such perieds as Lender may tequite; provided, that Lender shall not require that tke amcunt of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mongage.

The insurance carner providing the insurance shall be chren by Burrower subject to approval by Lender; proaided, that such
approval shall not be unreascoably withbeld. All premiums cn insurance policies shall te paid in the mancer provided under para-
graph 2 hereof o, if nct paid in such manner, by Borrewer ruling pavment, when dee, ditectly 1o the insurance carrier.

All insurance policies and renewals thereof shill te in frem acceptable to Lender and shal} include a standand mxargage
clause in faves of and in form acceptable 1o Lender. Lender shail have the right to hold the policies and renewals thereof, ard
Botrower shall prempaly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of ks, Barrower dhall
give prempt potice to the insurance carricr and Lender. Lender way make proof of Lss if not made prompdy by Bomrower.

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restaration of repair of the
Property damaged, provided such restoraticn of reqair is econcmically feasitle and the security of this Maorigage is nct thereby
impeired. I such restoration or repair is nct economically feasible cr if the security of this Mortgage would te impaired, the insur-
ance proceeds shall be applied to the sums secured by this Meuigage, with the excess, if any, paid to Bummower. [f the Propenty
is abandoned by Borrower, of if Bortower fails to respord to Lender within 30 days from the date nctice is mailad by Lender to
Borrower that the inwurance carries offers 1o settle a chim for insurance benefits, Lender is authorized o colket amd apply ike insuz-
ance proceeds at Lender’s option either to restoration o repair of the Preperty of to the sums secured by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amcunt of such installments.
I under paragraph 18 hercof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policics and in and 1o the proceeds therecf resulting frem damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately privr 10 such <ale or zcquisition.

6. PrestrvaTioN AND ManNTexaxce of ProperTy; | pasenorps; Conpodxiuns; PrasNep Usir Deveropmests. Borrower
shall keep the Property in good zepair and shall nct commit wase <@ permit impairment or deterioration of the Propenty and shall
ccmply with the provisions of any lease if this Moztgage is on 2 leasehold. If this Mortgage is ¢r a unit in a condominium or a
plinned unit development, Rorrower shall perform all of Borrower’s cbligation under the declaration or covenants creating or govern-
ing the conduminium or planned unit develepment, the by-laws and regulaticns of the condominium or planned unit develcpment,
and constituent documents. If a condominium or planned unit development rider is executed by Berrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants 2nd agrcements of this Mortgage as if the rider were a3 part hereck.

7. Prorecrios of LexoEr's Securmiy. If Borrower fails to perform the covenants and agreements centained in this Mortgage,
or if any action or preceeding is commenced which materially affects Lender's interest in the Preperty, including, but not limited to,
cminent domain, insclvency, code enforcament, or arrangements ¢r procecdings invclving a bankrupt ot decedent, then Lender at
Lender’s cption, upen notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necessary
protect Lender's interest, including, but not limited to, disbursement of ressonable attrrney’s fees and entry upen the Propenty to
make repairs. If Lender required mortgage insutance as a conditicn of making the loan sccured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in efect until such time as the requirement for such insurance taminates
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