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I Uxtroas CovENanTs. Borrower and Lender corvenant ard 22ree as follras:

) 1. Payment of Priacipal aad Interest. Borroaer shall promptly pay when due the principal of and interesi on the
indebredness esidenced by the Note, prepayment ard Iate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mocigage.

2. Foads for Taxes and Insnrance. Subject to applicable law or 10 2 written waiver by Lender, Borrower shali pay . m *
10 Leader on the day monthly instaliments of principal and inteeest are payzble under the Note, unt. the Note is paid in full, : ' '
3 sum (berein “Funds™) oqual 10 onc-tuelfth of the yearly taves and assessments which may atain pooaty over this - :
Modtgage. and pround rents oa the Property, if any. plus ore-tuelfth of yearly premivm instaitments for hazard insrance, . Ne |
plus onc-tueifth of yearly premium installments for mortgage insurasce. if any. all ac reasonmatly extimated initially and from ) . )
ume 1o lime by Lender on the bases of assessmeats and buls and reasonable estimates thereot. N - !

The Funds shall be held in an institution the deposits of accounts of which are insured ot guaranteed by a Foderal or
state agen) (irgcbdmg Lender if Leoder is such an institution ). | ender shall apply the Funds to pay said tanes, assessments,
insurance preimiums and ground rents. | ender may not charge tor so bolding amd applying the Funds. analyzing sasd account,
of venfying and compling said asscssments and hlis, unless | ender pays Borroser interest on the Funds and applicatie Iaw
permts Lender to make such a charge  Borrower and Lender nay agree in writing at the tme of evecution of this 3
.\lc\fl_pge that interest on the Funds shall bhe P o Borroaer, and unless sich agreement s made or applcable hiw
requires such interest to he paid, 1ender shall ot ke required o pay Bosrower any inferest of carnings oa the Funds. Lender
shall give 10 Boarreaer. mithout charge, an annual accounting of the Funds shoang credits and delxts 10 the Funds and the

purpose for whah each debi to the Funds was made. The Fumds are pledged as add:tional security for the sums securad
by this Morigage.

If the amousnt of the Funds held by Lendker. together with the future monthly installments of Funds payable pnor to ¢
the Jue dates of taxes, assessments, insurance premiums and ground rents. shall excend the amagnt required 1o pay sand taves, '
assessmenis. insurance premiums and ground rents as they Fall duc. such evcess shall be. at Baxroaer's optrea, cither "
proaapily repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds :

held by Lender shall not be sufficient 1o pay 1aves, assessments. insurance premivms and ground rents as they (a2l due,
Borrower shall pay to Leoder any amount secessany to make up the Jeficiency within 30 days from the date motice s mailed
by Leoder 0 Borroaer requesting pay ment thereof.

Upon payment in full of all sums secured by thus Morgape. L emder shall proeepaly refund 1o Bosroaer any Funds
held by Leeder. If under paragraph I8 hereod the Progerty is whd of the Property 15 othera ise aquered by lender, Lender
shall apply. no later than immediatedy pricd 1o the a%e of the Property or its acquisition by Lender, any Funds held by - :
Leander at the tune of application as a cradit 223081 the sumn secured by this Montgage.

3. Applicatioa of Paymests. Unless appheable Iyva provides otheraise. 2l payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be appled by Lender fint in payment of amounts payabic to Lender by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Note. then o the principal of the Note, amd then to interest and
principal o6 any Future Advances.

4. Charges; Licas. Borrower shall pay all taves. assessmncnts and other charges. fines and impositions attr:butable to
the Property which may attain 2 priofity over this Moctzage. and teaschold payments of ground rents. if any, in the manner
provided under paragraph 2 hereo! or. if not paid in such manner, by Borrower making payment, whea due, directly to the
Fayee thereof. Bovrower shall prompily furnish 1o Leader all aotices of amoants due under this paragraph, and in the event
Borrower shall make payment directly. Borroaer shall promptly furnish to Leoder receipts evikencing such payments.

Borroaer shall prompily discharge any ben which has priority over this Mortgage: provided. that Bocrower shall not be
required o discharge any such lien so bong as Borrower shall agrez in writing to the payment of the cblization secured by
such ben in 2 manner acceprablie to Leader. of shall in gocd faith contest such Ben by, o defend enforcement of such lien in,
fegal proceedings which operate 10 prevent the enforcement of the ben of fosleiture of the Property or any part thereof.

$. Hazard Insvrance. Bomroaer shall keep the impros ements noa enisting or hereafter erected on the Peoperiy insured
agains! loss by fire, hazards incloded within the term ~evtended coverage”, and sich other hazards as Leader may require
and in such amounts and for such perids as Lender may require; peovided. that Leader shall not require that the amount of
such coverage enceed that amount of coverage required 10 pay 1he sums secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Bocrower subject to approval by Lender; provided,
that sach approval shall mid be unreasorably withheld  All premiums on insurance policies shall be paid in the manner
me'idtd uoder paragraph 2 hereof or. of pot paid in sach manner, by Borrower making paymeat, when doe, directly to the
ETSUFIONG CarTier.

Al insurance policies and renew als therewf shali be in form acceptable to Lender and shall include a standard moftgage
clause 1 favor of and in form acceptable to Lender. Lender shall have the right to bold the policies and reneaaks theraof,
and Borrower shali prompily furnish to Lender all renewal notes and all receipis of paid premiums. In the event of koss.

Borroaer shall give prompt notice 10 the insurance catrer and Lender. Lender may make proof of hoss if not made prompthy
by Borroaer. .

Unless Lender and Bosroaer otheruise agree in wriling. insurance provecds shall be applied to restoration of repair of ' RS0 e s 3
the Property damaged, provided such restoratmon of 1epair is economically feasible and the security of this Mortzage is T
oot theredy impaired. I soch restoration or repair is not evonomically feasible of if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied 10 the sums secured by this Mortgage. with the evcess, if any, pad
to Borromer. I the Property is abandoned by Borroacer, of of Borrower farh 1o respood to Lender within 30 days from the
date notioe is maiked by Lender 16 Borrower that the insurance carrier offers 1o setile a claim for insurance benefits, Eender
is authorized to cotlet and apply the insuramce proceeds at Lender's option either to restoration or repair of the Property
of to the sums secured by this Mortgage

Unless Lender and Borrower othenaise agree in wnting. any swch applxation of proceeds to principal shall not etend
or postpone the due date of the monthly installments refesred 10 in paragraphs § and 2 hereof or change the amount of
such installments. Il under paragraph 18 hevect the Property is acquired by Lender, alt right, title and interest of Borroact
in aod to an) insurance policies and in and to the procesds thereof resulting from damage to the Property priot 1o the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immedrately prior to such sake or
AcquusHION.

6. Presenation and Maistcnance of Properly; Leaseholds; Condominiums; Planned Unit Developments. Barroaer
shalt keep the Propenty in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisicas of any Jease if this Morigage is on a leasehold. If this Mortgage is on 2 unit in a
condominium or a planned unit development, Borrouer shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condomnum or planned unit development, the by-laas and regulations of the
condominium or plannad unit development, and comstituent dovuments. If a condominivm or planned vnit Jevelopment
nder is execuied by Borrower and recorded rogethec with this Morigage, the covenants and agreements of such rider
shali ke incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pan hereof.

7. Profection of Lender’s Security. If Borrouer fads 1o perform the covenants and agicements contained in this
Mortgage, or if any action or proveeding is commenced which materially affects Lender's interest in the Propenty, d
including. but nd Iimiled to, eminent domain. insohency, vode enforcement, or arrangements of proceedings involving a
baokrupt or decedent, then Leader at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is nevessary to protect Lender's interest, incfuding. but not limited to, disbursement of
reasonable attorney’s fees and eniry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage., Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the reguirement for such insurance terminates in accordance with Borrower's and
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