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Lo Payiment of Prindipal and Interest, Borrosvar shalt prompriv pay when Jdae i poinapad o1 and onterest on the
sndebredness evadenved By the Note, prepaymient and Late Jooees o prosaded mothe Nowe and the princpal of and :nterest
on any Foture Advances scoared by thin Mostpaee

2. Funds for Taves and Insurance. Subjedt to applicable Law or 0w wnitten wanver by 1 ender, Borroaer shall pas
1o coder oncthe day monthdy o taliments of ponopal snd sotceest wre pasable under the Note. until the Note i pad in {ull,
a sum thoerom CFundS) cqual o one twelith or the scealv taves and assessmenis which mav attain proonity oser this
Morntgave. and ground rents on the Property. st cons plus one-twelfth of veariv premuum anstallments for hasard insurance.
plis one-twelith of yearly premainnm installments tor ortgaee isutance, of any. A as reasonably estimated iniad c-d srom
ume to ime by Tender on the basin of ssessments and bylls and seasonable estmates thereot,

The Funds shall be held in an instinution the deposits o1 cocounts of which are insured or guaranteed by a Federal or ' .
state aperdy Cincludmg Fenderaf Tender iv such an mstitation . 1 ender shall appls the Funds to pav said taves, assessmenis. ) - MY
msuranee promiums and growad rents Fender o nor charge tor o holding amd applyving the Funds, analvang said sccount ¢ :
or verifving and compalig said assosments aad bl andess T ender pavs Borrower interest on the Funds and applicable law : O\NC

permilsy beader to nmake such o charge. Borroswer and Lender may agree 1o writing at the time of execation of this
Mortgage that interest on the Funds shall be pasd 1o Borrower, and unless such agreement i« made or applicable law ) oS-
requires such interest to be pard, Fender shall not be required to pas Borrower any interest or earnings on the Funds. Lender ‘

shall give to Borrower without charge, an annual accountmg of the Punds showing eredits and Jdebits 1o the Funds and the
purpose tor which cach debit to the Funds was moede The Funds are piedeed as additional security for the sums secured
hy this Maortpage

It the smount of the Funds held by Fenden together wath the fetare monthly mstablments of Funds payable prior to
the due distes of taves assesanienls, msurance prennuns and eronnd rents, shail evceed the amount reqguired to pay said tazes,
avsessments, ansurance premiany and ground rents s they tall due, such eveess shall beo ot Borrower's opuion, cither
prompty repard 1o Borrower or credited te Borrower on monthiy anstaliments of Funds, [f the amount of the Funds
held by [.cnder shall not be sufficient to pay Luves. assessments, insurance prennoms and ground rents as they fall due, -
Borrower shall pay to Lender any amount neces<any o make up the deticiency within 30 dayvs from the date notice 13 maited
by Lender to Borrower requesting paymient theicot

Upon payment an full of all sums secured by this Morteage, ender shall promptly refund 1o Borrower any Funds :
held by D ender. § under paragraph 18 hereot the Property is sold or the Property 1s otherwise acqmired by 1 eoder, Lender t
shall appiy. no bater than mmmediateds prior 1o the sale of the Propenty or dis acquisition by Lender, any Funds held by
fender at the time of application as o credit agannsg the sumis secured by this Mongage.

I, Application of Payments. Unlows applicable faw provides otherwine. ali payments received by Pender under the

Note wand paragraphs Dand 2 hereot shall be appled by Fender first in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then (o nterest payvable on the Note. then 1o the principal of the Note, and then to interest and
proncipal oo any Foture Advances.

4. Charges: Liens. Borrower ~hall pasy all e asessmients and other charges, fines and impuositions attrrbutable to
the Property which may aftae 2 prornity over thes Moitgage. and feasehold payments or ground rents. if any. in the manner
provided under paragraph 2 bkereof oo f not pad in siuch manner. by Boarrower making payvment, when due. directly to the
payce thereot, Borrower shalt promiptly furnih to Fender all aotices of amounts due under this paragraph. and in the event
Borroaer shall make pavment directis, Borrower shadl prompiiy furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority oser this Mortgage: provided. that Borrower shall not be
required to discharge any sich licn o long as Bortower shall agree in wriiing to the payvinent of the obligation secured by
such hen nia manner accepiable to Leader, or ~hall i goaod faith contest such lien by, or defend enforcement of such licn in,
lepal provecdimgs which operate to present the entorcement of the hien or forfeiture of the Property of any part thereof.

5. Harzard Insurance. Borrower shall keep the inprinvements now evisting or hercafter crected on the Property insurcd
against loss by fire. hazards included within the torm “estended coverage™, and such other hazards as Lender may require
amd an wuch amounnts and for such periods as ender may require; provided, that Lender shall tot require tha the amount of
such coverage exceed that amount of Coverage required 1o pay the somis secured by this Morigage.

The msurance carner providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval <shall not be vorcaconably withheld AR preminme on insurance policies shall be paid in the manner
provided under paragraph 2 herco! o, f not pard in such manner. by Borrower making payment. when due. Jirectly to the
ISUT e Carficr.

All insurance pobrioes amd renea ads thereot shall be in form acceprable to Lender and shall include a standard mortgage
clause in favor of and @ Tenm aceeptable to Lender. Londer shatt hine the right 10 hold the policvies and renewals thereof.
andd Borrower shudl premptly furnish to Feador adb renewal notices and all receipts of paid premivms. In the event of foss,

Boreower shall ginve prompt aotice 1o the isuanee cardier and Lender. Fender may make preot of loss if not made promptly
Iy Borrower.

Unless Dender and Borroacr otherwise agree in writing, insurance proveeds shall be applied to restogation or repair of :
the Propeity demaged. provided such mostoration o repair s ecoiromicatly feasible and the security of this Mertgage s i
net thereby imparred. 1t such testoration of repar is pot ccononieally feasible or of the security of this Mortgage would )
be impaired. the insurance preceeds shall be applicd to the sums secured by this Morigage. with the evcess. if any, pad
to Borrower. 13 the Property s sbandoned by Botrewer, or it Borrower Lails 1o respond 1o Leader within 30 days from the
date notice is maled by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
i+ authorized to collect and apply the msurance proceeds at Lenders option either 0 restoration or repair of the Property
or to the sums secured by this Mostgage.

Unless Lender and Borrower otherwise agiee in wniting, any such applivation of proceeds to principal shall not extend
or pustpone the due date of the monthiv installmenis referred to n paragraphs 1 and 2 hercof or change the amount of
such instaliments. 1t under paragraph 18 hereof the Property is acquired hy Lender, all right, title and interest of Borrower
in and 10 any insurance policies and tn and o 1he proveeds thereo! resulling from damage to the Property prior to the sale
or acyuisttion shall pass 1o Leader to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acyguisition.

6. Prescriation and Maintcnance of Propety: Leascholds: Condominivms; Planned Unit Developments. Borrower
shall heep the Propenty in good sepair and shall not commit waste o perntit impairment or Jeterioration of the Property
and shall comply with the provisions of any tease 11 this Mortgage v on a keascheld. I this Mortgage is on a unit in &
condominum or a planned umt development. Borrower shall peiform all of Borrower’'s obligations under the declaration
or covenants creating or goverming the condonununn o planned unit development, the by-laws and regulations of the -
condominium or planned unit development. and constttuent docaments. If a condominivm or planned umit developmient
nder v executed by Borrower and recorded wogether with this Mortgage, the covemants and agreements of such nider -
shall be incorporated mto and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof,

7. Profection of Leader’s Sceurity. 11 Boriower fuls o perform the covenants and agreements contained i this
Mortgage. or if any action or provecding s comninenced which materially affects Lender’s mterest in the Propenty. J
including. but not hmited to. cavnent donren, mseheney, code entoreemient, or arrapgements or preveedings involvng a
bankrupt or decedent. then Tender at endes’s option, upon notice 1o Borrower. may make such appearances, dishurse such
swums and take such action as is necesary o protect Lender’s mierest, ichuding, but not lamted 1o, disbursement of
reasonable attorney’s fees and entry upon the Propenty to make repairs, It Lender reguired mortpage insurance as o o 3 f
comditicn of making the loan secured by thee Mertgage, Borrower shall pay the premivmis requited to maintain such .
insurance i cilect until such tme as the regquuioment for such msurance terminates aa accordance wath Borrower’s and
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