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1. Payment of Principal and Inferest. Borrewer shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortzage.

UsitForyt CorveNants. Borrowner and Lender conenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lendr on the day monthly instaliments of principat and interest are payable under the Note. until the Note is paid in full.
a sum therein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain prioriy. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instzilments for bazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. tf any. all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
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The Funds shall be held in an institution the deposits or aecounts of which are insured or guarantead by a Federal or ;

State agency tincluding Lender if Lender is such an institution). Leader shatl apply the Funds to pay said 12ves. assessments, : m

insurance premiums and ground rents. Fender may not charge tor o holding and appiying the Funds. analyzing said account, : *

or verifying and compiling said assessments and bills, unless Tender pays Borrower interast on the Funds and applicable aw
permits Lender to make such a charge. Borroaer and Lender may agree in wnting at the ume of execution of this
Mortgage that interest en the Funds shall be paid to Borrower, and unless such agreenmeat is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give 10 Borroner, without charge. an anrnual accounting of the Fuads shouing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage
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If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premsiums and ground rents. shall exceed the amaount required to pay said taves,
assessments, insurance premivums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borroaer or credited to Borrower on monthly installments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay tates. assessmients. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mabe up the deficiency within 30 days from the date noetice is maited
by Lender to Borrower requesting pasnent thereot.

Upen pasment in full of all sums secured by this Morigage. Lender shall promptly refund to Borroner any Funds
heid by Lender. 1f under paragraph 15 hereof the Properiy s «old or the Properly 15 otherwise acquired by Lender, Lender
shall apply, ro later than immediately prior to the <ale of the Propenty or its acquisiton by Lender. any Funds held by
Lender at the time of applivation as a credit aga:nst the sums secured by this Mortzage.

3. Application of Paymeats. Unless applcable law provides etherwise. all payments recenved by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of anmicunts payable o Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note. 2nd then 10 interest and
pnncipal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves. assessments and other charpes. fines and impositions attnnbutable to
the Property which ray attain a priority over this Mortzage. and Ieasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in sich manner. by Borrower making payment, when due, Jdirectly to the
payee thereof. Borrower shall prompily furaish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower shall prompily furnsh to Lender receipts evidencing swch payments.
Borroaer shall prompily discharge any lien ahich has prionty oser this Morgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borroaer shall sgree in writing to the payment of the obligation secured by
such Len in a manner acceptable to Lender. or shall in govd faith contest suech lien by or defend enforcement of such lien in,

lezal proveed:ngs which operate to present the enfercement of the Lea or forfeitere of the Property or any part thereof.
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. Hazard Insurance. Borrower shall heep the improsaments now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coveraze”. and siwh other hazards as Lender may require
and in such amounts and for such periods as Lender may require: pronided. that Lender shall not require that the amcunt of
such coverage exceed that amount of coverage required 10 pay 1he soms secured by this Morizage.

The insurance carrier providing the insurznce shall be chosea by Borroser subject to approval by Lender: provided,
that such approval shall not be unreasorably withheld. Al premuems on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pa:d in such maarer. by Borrower making payment. when due, directly to the
insurarwe carrier.

All insurance policies and renewals thereet shalt be in form aeceptable to Lender and shall inchuede a standard morigage
clause in favor of and in form accepizble o Lender. Lerder shatl have the right to hold the policies and fengwals thereof.
and Borroaer shall promptly furnish to Iender all rerewal notices and all receipis of paid premiums. In the event of loss.
Borreaer shall give prompt noiice o the imsurence carner and Ferder. Lender may mahe provt of loss if pot made promptly
by Borroaer.

Un'ess [ ender and Borroaer othemaite azree in wntng. instrance provecds shall be applied 1o resteration or repair of
the Property Jamaged. provided such resteraton of repair s ceenomivally feasible and the security of this Mortzage 1s
not thereby impaired. If such restoration or repar is not coonemicsily feanble of of the security of this Mortgage would
be impaired. the insurance proveeds shall be apphed to the sums secured by this Mortgage, with the excess, if any. paid
to Borroaer. M the Property is abandoned by Borreaer, of it Berroaer Tails to repead to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurarce carrigr oifers toseitle s claim for insurance benefits, Lender
is avthorized o collect and apply the insurance pioveeds at Lender's option aither to restoration of repair of the Propetty
or t the sums secured by this Mortgage

Unless Lender and Borroaer othersnise agree 1o anting, any sivh applivation of proceeds to principal shall not extend
or postpone the due date of the moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1 under paragraph 18 hereof the Property 1~ 2equured by Fender. all right, title and interest of Botrower
in and to any insurance poliies and in and to the proveads thereot rouiting trom damage ty the Propeny prior to the sale
or acqussition shall pass to Lender to the extent of the sums secuted hy this Mortzage immediately prior (o such sale or
acquisition.

6. Presenation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developmients.  Borrowser
shall keep the Property in good repair and shali not COMMIT W aste of permil impairment or deterioration of the Property
and shall comply with the provistons of any lease il this Morizage i en a leaschold. 16 this Morfgage is on a unit in a
condominium of a planned unit development. Borroaer shall perform ail of Borroaer's obligations under the decliration
or covenants creabing of goserning the condominiim of planced v develepment. the by-lans and rezulations of the
cordominum or plarned unit derelopment. snd constituent dovemants It 2 condeminium or plenned it denelepnient

rider 15 exevuied by Borrower and recorded together auh thas Mortzage. the wovenants and agicemients of such ndéer
shall be invorporated into and shail amend and supplement the covenants and agzreements of this Moerigage as if the rder
were a part hereof.

7. Prolection of Lender's Security. If Borrower fals to perform the covenants and agreements contained in this
Morigage, or if any action of proveeding s commenced which muaterially atfects Lender’s iaterest in the Properiy.
including. but not kimited to. eminent domain. insohency, code enforcement, of arrangemeats of procecdmngs minvolving a
bankrupt or decedent, then Lender at Lenders option. upen potice to Borrower, may mzhe such appearances. diskune such
sums and take such action as is neceseany to protect Lender's anterest. including. but net hmuted to. disbursement of
reasonable attorney’s fees and entry upen the Proposty to make repairs. If Tender reguired morigage insurande as a . S
conditicn of making the lean secured by this Mortzagze. Berrower shall pay the premiums reqinred o maintan such
insurance in cffect uatil such time as the requirement for such nsurance terminates i accordarce with Borroaer’s and
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