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UxirForM CovExants. Borrower and Lander covenant and agree as followns:

1. Payment of Principal and Iaterest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 1s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Morigage, and ground rents on the Property, if any. plus one-twelfth of yvearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and appiyving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such ewcess shall be. at Borrower's option, either
promptly repaid to Borroaer of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender zny amount necessany to make up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borroaer requesting payment thercof.

Upon payment in full of all sums secured by this Morizage, | ender shall prompthy refund to Berrower any Funds
held by Lender. If under paragraph 138 hereof the Property s wold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit 2gainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable fan provides othernise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof chall be apphied by Fender fintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest pavable on the Note, then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shail pay all taves. assossments and other charges, fines and impositions aunibutable to
the Property which may atiain a pricrity over this Mortzage. and leasshold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof or. if rot paid in such manrner. by Borroaer making payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender ail notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directiy, Borroaer shall promptly fumnish to Lender receipts evidencing such pavments.
Borroaer shall premptly discharge any lien which bas prionty over this Mortzage: provided, that Borroaer shall not be
required to discharge any such lica so long as Borroaer shall agree in writing to the payment of the obhigation secured by
such lien in a manrer acceptable to Lender, or <hall in good faith content such Lien by, or defend enforcement of suwch tien in,
lezal proceedings which operate to present the enfercement of the Lea or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borroaer shall heep the improsements noa existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may require
and tn such amounts and for such periods as Lender raay require: provided. that Lender shall not require that the amount of
sich coverage excead that amount of coserage required to pay the ~oms secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that such approsal shall not by vareasenably withheld. Al premivms on insurance policies shall be pad in the manner
provided under paragraph 2 hereof o if not paid in such manner. by Borreser making payment. when due, directly te the
1ISUrance carrer.

All insurance policies and rerewals thereot shall be in form eoceptable to Lender 2nd shall include a standard morigage
clause in faver of and in form acceptaple to Lender. Lender shail have the right o held the policies and renewals thereof.
and Borreaer shali promiptly furnish to Lender ali rereaal rotices and ail receipts of p2id premiums. In the event of loss.
Borroaer shall gine prompt notice to the nsurance carnier and Fender. bender may make proof of loss if not made prompth
by Borrower.

Unless Lender and Barroaer othertise agree in wnting. insurance provecds shall be applied 1o resteration or repair of
the Property damaged. provided such restoration of reparr is evoromivally feastble and the security of this Mortgzage 15
rot theredy impaired B sich restoration of repar is net economicaliv feasible or 1f the security of this Mertgage would
be impaired. the insurance proveeds shali be applied to the sums secured by this Mortgage. with the excsss, if any, paid
to Borrewer. I the Property is ehandonad by Berrvacr, or it Borroaer fals to respond to Lender within 30 days from the
date ootice is madted by Lender to Borrower that the insurance carnier offers to setile a claim for insurance renefits, Leader
is authorized to colfect and apply the 1nsurance proceeds at bender’s option either to resteration of repair of the Properny
of 1o the sumns sevured by this Mortgage.

Un'ess Lender and Borrower otheraise 2gree in wniting. ans sixh apphication of proceeds to principal shail not exterd
or postpene the due date of the moenthly installments teferred to in paragraphs 1 and 2 hereof or change the ameunt of
such instalinients. §f under paragraph 13 hereof the Property is acquired by Lender. 2lt right, Llitle and interest of Borrower
in and 1> any insurance policies and in and 1o the proveads thereot resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisiton.

6. Presenation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit aste or permut impairment of detertoration of the Properly
2nd shail comply with the provisiens of 21y lease if this Mertgege o vn 2 feaseheld. I this Moertgage ©» on 2 UGIL I a
condomizum o a planned nnit development. Borreaer shait gerforos ali of Borroder’s oblizarons prder t

OF coveninfs ofealing ©f governing the cendeminiim of pented et deselopment the by-laas and reg
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condeminium of planned unit development. and constituent doguments. 1f 3 condomintum or planned unit deseloproent
rider is executad by Borrower and recorded tegether with this Mongage. the covenants and agreements of such nder
shali be incorporated into and shall amend and supplement the covenants and agreements of this Mertgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1 Borrower fals to perform the covenants and agreements contzined in this
Mortgage. or if any action of provesding is commenced which materially atfects Lender’s interest in the Property.
includinz. but pot limited to. eminent domain. insobhency. code enforcement. ©r arrangements or rrocecdings invelving a
bankrupt or decedent. thea Lender at Lender’s option. upen notice o Borreaer. masy mahe such appearances, disturse such
sums and take such action as is necessary to protect Lender’s anterest. imcluding. but not Iimsted o, disbursement of
reasonable attorney’s fees and entry upon the Propeity to make repainn. N Lender reguired rortgage o
conditien of making the lean wcured by this Meortgage. Borroacr shall pay the promi
insurance in effect until such time as the requirement for such Insuranie ferminates o
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