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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness cvidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

UxNIFORM CoveExaxts. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borroaer shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeardy tanes and assessments which may atiain priority over this
Mortgage. and ground reats on the Property, if any. plus cae-twelfth of yearly premium installments for hazard insurance.
p_lus one-twelfth of yearly premium installments for mortgage insarance, if any, all as reasonably estimated tnittally and from
ume to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institotion the depesits ar acconnts of which are insured or guarantead by a Federal or
state agency (incleding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and appiving th2 Funds, analyzing said acceunt.
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and fender may agree in writing at the time of ¢vecution of this
Mortgage that interest on the Funds shali be paid to Borrower, and unless such agreement is made or applicable haw
requires such interest to be paid, Lerder shall not be required 1o pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower. without charge, an annual accounting of the Funds shoaing credits and debits to the Funds and the

parpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mostgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavatle prior to
the due dates of laxes, assessmients, insurance premiums and ground reats, shall evceed the amount requirad to pay said taxes, )
assessments, insurance premiums and ground rents as they fall due. such excess shall bel at Borroaer's option, either
promptly repaid to Borroaer or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suthcient to pay taves. assessmtents. imsuraree premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary o make up the deficiency within 30 days from the date rotice is mailed
by Lender to Berrower requesting payment thereol.
Upcn payment in full of all sums secured by this Mottgage. Fender shall promply refund to Borrower any Furds
held by Lender. If under paragraph 13 kereof the Propenty 15 sold or the Property 1s otherwise acqiured by Eender, Lenrder
shall apply, no later than immediately prior to the sale of the Propeny or iis acquisition by Lerder. any Funds keld by
Eender at the time of appliation as a credit against the sunls secured by this Mortgage.

3. Application of Payments. Unless applicable faw provtdes otherwie. all payments reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lecder fint in payment of amounis pavable to Lender by Borroaer

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
prncipal en any Future Advances.

4. Charges; Liens. Borroaer shall pay all tawes, aswessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Morigzage. and leasehold paymieats or ground rents. if aay. in the manger
provided under paragraph 2 hereof or. if not pa:d in such manner. by Borroaer making payment. when due. directly to the
pavee thereof. Berrower shall prompily furnish to Lender all notices of amounts Juee under this paragraph. and in the event
Borroaer shall make payment directiv. Borrower shall prompily furrish to Lender receipts estdencing swch payments.
Borrower shall promptly discharge any Lien which has priority over this Morigage: provided. that Borroaer shall ot be
required 1o discharge any such lien so longz as Borroaer <hall sgree in wniting to the payment of the cblization secured by
such L:en in a manner acceptable to Lender. or shatl in good faith contest such lien by or defend enforcement of such lien 1.
legal proceedings which operate to prevent the enforcement of the Lea of foftaiture of the Property of any pant thereof.

S. Hazard Insurance. Borroazr shall heep the improvements row enisting or hereafter erected on the Property insured
against foss by fire. hazards included within the term “evterded coveragze™. and such other h2zards as Lender may reguire
and in such amounts and for such periods 2s Leader may require: provided. that Lender shall not require that the amount of
such coverage ewceed that amount of coserage required to pas the woms egared by this Mernizage.

The insurance carrier prosiding the insurance shall be chosen by Boireser subject 1o approval by Lendert provided.
that such approval shall rot be uareasonahiy withheld. Al premiums on insurance policies shall ke paid 12 the manner
provided under paragraph 2 hereof or if rot paid in such manner. by Borroaer makimg payment. when due. Jdirectly to the
Insurance carfier.

All insurance policies and reraa als thereot shali be in form scceptzble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. berder ~hail have the right to held the policies and renewals thereof.
and Borroaer shall promptiv furaish to Lender all reneasd roties and all receipts of paid premiums. In the event of lewss.

Rorrower shall give prompi notice to the insuranie carnier and Lender. Lender may make proet of hoss 1f not made prompily
by Borrower.

Un'ess Lender and Borroaer otherase azree in wiing. insuranee provecds shall be applied to resteration or repair of
the Property damaged. provided such restoration or repair s oceromically feasble and the security of this Mortgage s
not thereby imparred. H such restorstion or repatr is not evonvemvalis feavhle oraf the secunty of this Muortgage woeuld
be impared. the insurance proceeds shali be applied to the sums secured by this Mortgage, aath the ewcess, if zny, paxd
o Borrower. §f the Property is abandered by Borrewer. of it Borreaer fals to respond to Leader within 30 days from the
date notice is maled by Lender to Beirower that the insursnce carrer oifers 1o seitle 2 ofzim for insurance renefits, Lender
is authorized to collect and apply the insurance provecds it Lendars op?

prion either to restoration or repair of the Preperty
of to the sum, tecured by this Mortgage.

Unless Lender arnd Borrower otheraise agree in wnting. anv such application of proceads to principal shall oot exterd
of postpone the due date of the menthhy installmeats referred o in paregraphs | and 2 hereof or change the amount of
such instaliments. M under paragraph 18 hereof the Property iy aoquurad by Lender. all night. ttte and interest of Borrower
in and to any insurance policies and in and to the proveads thereof resultng from damage o the Property prior to the salc
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immediaiely prior to sich sale of
acquisition.

6. Preservatioa and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste or permit impairment of deterioration of the Propzrty
and shall comply with the provisions of eny lease it ths Mosrzeze v on g Trawheld g
condominum or @ planned unit Jevelopnment, Borrower SRl
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comoor plerred tar doselepment. the by-laas and regufatiens of the
condominium or planned unit development. and constintent dovuments. i a condemintum or planned umt Jdevelopment i
nder is executed by Borrower and recorded together with this Mortgage. the covenanis and agreements of soch rder

shall be incorporated into and shali amend and supplement the covenants and agzreements of this Mortgage as if the rider

=1 i

were a part hereof. i

7. Protection of Lender's Security. If Borrower fals to perferm the covenants and agresments centained in this ‘ . a
Mortgage, or if any action or proveedmg s commenced which matenialiy affevts Penders interest in the Property, i o
including. but not hmited to. eminent domain. insolvency. code enfercement. of arrangements of proveedings invelhing a Rl
bankrupt or decedent. then Lender at Leader's optivn, upen notice o Borrewer. may make such appearances. dishurse such ag)
cums and take such action as is necessary to pretedd Lender’s nterest. mehindnz. Fut not imited to, dishuriement of a P
reasonable attormey’s fees and entry upon the Property o make fepars. it Ferder teguired miorigage insnrnoe as o« =¥ '-

condition of makinz the loan secured by this Morigage. Borrower shall pay the premiurms fogured too mantun wnh
insurance in effect uatil such time as the requirement for soch insurance teinhn s

oy soontda oo wth Berroaers amd
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