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UntFory Covenants. Borrower and Eeader covenant and agree as fothras:

I. Payment of Principal 20d Inferest. Borrower shall promptly pax when due 1he

- ; principal of Lnd intcrest on the
inlebtedness evidenced by the Note. prepaymient and fate charges as provided in the Nate, and the pricaepa! ¢f and nteres
on any Future Advances sevured by this Mortgage

2. Funds for Taves and Insurance. Subject to apphivable baa or 1o a wntten waser by Ferder. Borrover <hall pay
to Lender on the day monthly installments of primcipal andt iaterest sre pavable under the Note, untd the Note i paid in full,
3 sum (herein “Punds™) equal to one-twelfth of the verrlh taves and assossments which may 2tsin proenty oser this
Mortgage, and ground reats on the Property. if any. plus onc-tachtts of serly premivm installments for hazard insuranie. i
p!us onc-_luclflh of yearly premivm indsiiments for MOIRAge 1nsuraree. 11 any, all as reasopably estimsred initiathy and from |
time to timie by Lender on the basis of assessmicats and billy aed ressonable estimates thereof. 7

The Funds shall be held in an institution the depostts or acceunts of which are insured of cuarznteed by a Federal or i !
shate agemy Gincluding Fender if | ender s such an instifprian

h b Veader shail apnly the Pueds s pav said taves) asceemante '. '\ .
nsurance preniums and ground rents ender may not charge ter so bolding sad applying the Fueds, analynng sa'd azesont, ) ¢

or \'C{lf_\'mg and compiling said assessments and bills, unfess Leader pavs Boreoaer interest on the Funds and opplicable 1ia i
prnnits Lender to make such a charge. Borrower and Lender ey soree n wnong at the e of evectttnen of i - c .
.\Tort_g.lgc that interest on the Funds shall be paid to Borrower, and un'ess such azreeient v nade o apphoa®ie laa
requizes siwh interest €0 be paid, Fender shall nat be required ro pay Borrovmer iy interasi of carniags on tie Funds, Len ks

shall giw; 1w B\\;rx\ucr_ without charge, an annea! accounting of the Fuods shovarng oredits and debits to the Furds ond the i o _J
purpose 1or ahich cach debit 1o the Fuads was made. The Nunds are pledged as additional security for the stums sesured
by this Morigage.

¥ the 2mount of the Funds held by Leader. together with the tuture monthly instaifiments of Fonds payatl: pror o
the due dates of taves, assessments, insurance premiums and groud renis, sha't exceed the amount reguired to Pad sard tancs,
assessments, msurance premivns and ground rents as they full dovs sch evcess shall be, at Borrower's option, either
prompily repaid 10 Borroaer o credited to Boirower oo monthly installme s of Funds. If the amount of the Furds
heid by Lender shall not be wiient 10 pay fies. assewsnients, tinufanve premurs and ground rents as they fall due.
Boarrower shall pay to Lender any anount necesarny 1o mabe up the deficieray within 30 days from the date notice iy maited
by §ender 10 Borrower requesting paymient thereot.

Upen payment in full of all sums sccured by this Morigage. Fender shall promptly refund to Borroaer any Furds
held by Eender. 1f under paragraph I8 hereof the Property s «old o the Propeity 1s otherwise acquured by Lender, Tender
shall 2pply. no later than immediately prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Terder at the ume of applivation as a credit against the sums ~evured by this Mortgage

3. Application of Payments Unless apphable faw pronides otherwise, all pasments received by Lerder unker the
Nete and paragraphs | and 2 hereot shall be apphied by Tender first in payment of amounts payable to Feuder by Borivaer
under paragraph 2 hereof, then to mtereyt payable on the Note. then to the principal of the Note, and then 1o intefest and
principal on any Fulure Advances.

4. Charges: Liens. Borroaer vhall pay =8 tanes, nsenamients ard other charges, fines and impositions attnbanable to
the Property which may atiain a priority over this Mortrage. ad kawhold paymenis or grosnd rets, if any. in the manner
provided undir paragraph 2 hereof o of not paid in sevch monner. by Borroaer making payinert, when Jdue. directly 1o the
payec thoreof. Borrower shall prompriy furmish 1o FEender alt renices of amounts due under this paragraph, and in the evant
Borrower shall rmake paymeant derectiy. Borreaer shall pronspihy furnnh to Teader receipts ovndencing such pavenents,

Borrower <hall promptly discherge 2y lien which bas proonty ouver this Mortzage: provided. that Borreaer vl na be

requiared o discharge aay such liea s kong as Botroacr <l aeiec in wrirag to the payment of the oblization secired by

such fien 11 a manner aoceptabls to Lender, or sha'lin good faith contest sech Bea by on &efend enforcement of sich lren ik,

ceal provendings which operate to present the enfercemsic of the Len or ferfesture of the Propernty o any part thereof.
S, Hazard Imswrance. Borrower shail heep the improvemants ros easting or hereafter ercoied on the Propedty nsred

agaiast boss by Are. bozands indkeded wothin the ters “evtended coverase - and senh other hazands as Lender may regaise

andon sich amounts and for sech perseds as Peder ey roganire, providad, thaet Dopder shalt not regsie that the ameent ot

such covernage excead thar amount of coverage rog 1ied 1 pay the stns secvred by this Moriease

The insurance careryr providing the insuranoe skall be choser by Borreaer subject to cpproval by Lender provided.
that such approval shall not be unteasonably withheld Al provioms oninsararce policies ~shal! be paid 0 the mnener
frovided under paragraph 2 hereof or f not paid in sivh manner. by Borroser making payiment, when dee. Gicectly to the
IMSUrange Catrier.

Allircurance polwies and rencwals thereot shall be in form acceptebie te Lendor and shal inclisde o standard mortgage
clatse 10 favor of and in ferm zeceprible o Lender. Foader shati bave the right to kold the policies and rereaals thereof.
and Borroaer shall prompily furntsh to L ender all rencaal notices zid all recespis of paid premiums  In the cocnt of kns,
Borrower she!l gove prompt notive to the insurence carner and Lender. Tender mas make proot of oss of not mude prompils
by Borrewer.

Unless 1 ender and Borroaer otheraiwe 22ice in wntmyinsvranee proweads shali be applicd to restoration or repair of
the Property damaged. proviled such restorziion or repair s coenomically feasible and the security of this Mertzagze s
not thereby wmnpamred. I sich restoration oF tepair 15 mel covaomec sty toas el or it the scounty of this Morigage weald
be impaited. the wsurance procecds shall be applied to the wums seacred by this Mosigage, with the evcess. of any. pa:d
to Borrewer, {1 the Property noabimdoned by Bosroaer, or it Barnoaer b to respond to Terder witkin 30 days froe the
dote notice t mafed by Lender to Borrower that the nsurance carnier otlens 1o settle 2 Jdamm for insurarce benetfits, Lender
1y authonzed to collect and appiy 1he imvurence proceeds at Lender’s optien gither W restoration or repair of the Properts
or o ihe sums sevured by this Mortgage.

Unless Lender and Borroaer otherase agree in wnting. any such appination of proceeds to poncpal shali cot exterd
or postponie the dee Jatg of the menthly installments referred teoin paragzrophs 1oand 2 hercof or change the amouvnt of
such imstaliments. If under paragraph 18 hereof the Properts v avguered by Lender, o8 rghi, ti'c and irterest of Borraer
in and to any insuranee policies and in aind o the proceeds thereot rowlung trom damagze to the Properiy prior 1o the ~e'c
or acquinttizon shall pass to Lender to the evient of the sus secured by s Moriyoge rimediately prior to vich sy'e o
asursilion.

6. Preservation and Mazintenance of Property: Leavcholds; Condomininms: Planned Unit Developments. Borraacr
shali Keep the Property in goud ropair ard shall not commit weste o pommant smpairment of detertoration of the Propaty
and shall comiply with the provisions of any fcase i they Mostcage v onoa feasereld. Tt this Mogreage 5 oo < enitin a
condomine m oo a planeed vt davelopment. Borrower <halb portocme all of Borreaer’s oblizetiens under 1 !
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rrder s executed by Borroacr acd recordad fezether wih thas Moerigage.

aocorfom ooy e phonred et s et
the wavenants and agresments of soch orodor
shall be incorporatad into and shril amend and suppiomci:t the eovenants and agreemients of this Meptgags as o the mder
were a part hereof.

7. Protection of Lender's Security. It Borroaer fads ro parlvmy the ceactants ard agresnients wortrond oo ths
Mortgage. or of any 2:von or provecdng o comnwneed whnh moseriallh wlods Tord!
including, but ot hauted o, envnent demuain, chenoy | Gnde antonoeBient, or ainngeh s iis o proveedi gs mualang a %
bankrupi or Jecedent. then Teader at Fender’s opion. opon notoe te Botreaco may rake e appearenies Jotunse sinch
sums ard 1ake sch 2000 as s necessary b pretent Peader’s arorests vcdarding B oot urated to disbranaarent o
reasonatle atterney’s foos and oniry upan the Propzny to ouhe ropas
comhtion of makmg the Joan woured by thie Moptpeee, Borroaor shail
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