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Uxirors CovExanTs. Borrower and Lender covenant and agree s follows:

1. Payment of Principal and Interest. Borrower shall prompily pray when due the principst of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as pro’vided an the Note, and the princps! of and interest
on any Future Advances secured by this Morngage.

2. Funds for Taves and Insurance. Subject to applivuble law of to a written waiver by Tender, Borrower shatl pay
to Lender on the day monthly installments of principal and interest are pasable ender the Note. untl the Note 3 paid in full,
a sum therein “Funds™) equal to cne-twelfth of the seardy taves and assessmients which may altain priority over this
Mortgage. and ground rents on the Froperty. if any. plus onetwelfth of searly prenuumoanstalinments for hazard insurance,
plus one-twelfth of yearly premivm installments for mortpage insurgnce. if any, all as reasonsbly timated initially and from '
time to time by Lender on the basis of assessments and bills and ressonzhle estimares thereof. m

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency finchiding Lender if Lender iy suck animtitutions.
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Ponder shall appy the Funds 1o pad said i, avsosstuends,
tsurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or venifying and compiling sald assessments and bills, unless Lender pays Borroaer interst on the Funds and applicable law o0 (
permits Lender to make such a charge. Borrower and Fender May agree in writing at the time of exvevution of this .
Mortgage that interest on the Funds <hall ke paid to Borrewer, snd unfess such agreement is made or applicable faw o
requires such interest to be paid, Lerder shall not be required to pay Borrouer any interest or carmings on the Funds. Lender )
shal) give to Borrower, without charge. an annual sccounting of the Fuads showing credits and debius to the Funds and the l ¥
purpose fur which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morgage.

If the amount of the Funds held by | ender. together with the future monthly insaliments of Funds pavable prior
the Jue dates of faves, assessments, imsuranye premiunty and ground sents. shall exceed the amount regquired to pay said taves,
assessmienis, ansurence premizms and grevnd rents o they fall duel sech ewess chall be. at Borroaer’s option, either
promptly repatd 1o Borrewer or credited to Borrower on monthhy instaliments of Funds, If the amount of the Funds
held by Lendur shall not be sutficient 1o pay taves, assessnients. imsursnce premitms and eround rents as they fall duee.
Borrower shall pay to Lender any amount necessan to muake Gp the defcienas within 30 davs from the date rotice is maited
by Lender to Borrowaer requesting paymient thereot.

Upen payment o full of all sums secured by this Mortpage, Lender shall promptiy refend to Borroaer 2ny Funds
held by Lender. If under paragraph I8 hereof the Property s sold o the Property s othensine acgnred by 1ender, Lender
shall apply. no later than immediately prior 1o the ~ale of tre Property or it acquisitien by Lernder. 2ny Funds held by
Lender at the time of application as a (redit azamst the sums secured by this Mortgage
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3. Application of Payments. Unless apphcable law provides ctheraise, 3l pavments received by Lerder under the
Nete and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of anovnts parable to Lender by Borreaer
urder paragraph 2 hereof, then to interest payable on the Notel then to the principal of the Note, and then to interest and
principal on any Foture Advances,

4. Charges: Liens. Borroaer <hall pay alt taae~, assovments and ether vharges. fines and impositions attnibutable to
the Property which may attain a priority over this Mortzage. and leaschold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof oroof cot pard in sinh mierrer, by Borroaer makiag parment. whea due. directly to the
payee thereof. Borroaer shalt promptly furnsh to Lender 2!l notices of ameunts duee under this paragraph, aod in the event
Borroaer shall make payment directis. Borroacr ~hall premptiy fureish o bender reveipty entidenving swh payments,

Berroaer shall prompily discherge 2ay Lien ahich Ras prionty over this Mortgaze: provided, that Borrower <hall not be
required to discharge any such fien w long o Borroaer shal sgree ia awrninng o the pavment of the obligation secured by
sich Lien in a manner acceptable to Lender. o shatlin good faoth contest soch Lien by, or Jefead enforcement of such lien in.
legal proveedings which operate to present the enforcenent ot
&

the Len or forfeaure of the Property or any pant thereof.
- Hazard Insurance. Borroser <hall beep the improwaments noa evisting or kercafter erected on the Property msured
against Ioss by fire. hazards incleded withon the termr “envterded coversze’ . and siech other hazards as ender mav reguire
and 10 suwh smounts and for sech perieds as Lender misy reguire provided. that Lender <hall rot require that the amount of
such corerage evceed that amoeunt of coverage regs red to pay the v s secered by this Moertzage

The insurance carnier providio 2 the insurence shall ke choen by Borroaer subiect to 2pproval by Lender: provided.
that such approval <hall not be Lareasenably withkeld Al premomis on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof orof not paad in sevch mancer. by Borrower making payment. when due, directly to the
1RtUTaRE CAFTiCr.

Allinsurarce policies and receaals thereot shall b s form aiveptabhlo o Lender and shallanclude a standard mornigage
clause in faver of and ip form acceptabic 1o Lender. Tender shall bave the right to hold the policies and renew als thereof.
and Berreaer shall prompily furnish to Fender sl rencasl retces and alf receipts of paid premims In the cient of kns,
Borreaer shall zive prompt notice o the tieurance carner ood Ferder, ender may make proct of lonsaf net made promptlsy
by Berrower.

Unless Terder and Borroaer ctharace sgree im sty imrasoe prosecds shati ke apphied to restoration or repair of
the Property Jumraged. provided such resterat.on or sopat s coeneniaily teastble and the weurity of this Mortzage is
rot thereby smpared. It sevh restoration o fepair s rot voec sy feavPle of 1 the eoanty of this Mortzage would
be imparred. the nsurance proveeds shall be spplicd (o the vumis sews red by thes Mertgage. with the excess, if any. pad
to Borroacr. Bt the Properny s shandored By Rosreaes, o1 Borreaer tashs to respond to 1 ender within 30 days from the
Jdite notice s mailed by Lender 1o Borreaer 141 the surance carfier ofers ta sent’e g clarm for insurance benefits, Tender
1 authvrnized to collect and appiy the isura e proveeds ot Leader's opton oither o restoration or repair of the Properta
or to the sums ~ecured by this Mortgage

Unless Tender 2nd Borreser otheraise soree in wnting, a7y sich applicaron of proveeds to principal <hall cot evtend
of postpene the doe date of the monthhy anctaliments referted oo patagraphs 1 2and 2 hereof or change the amonnt of
such irstallments. I under paregraph I8 hereof the Property o acgisred by Fender, ol night, title and interest of Borroaer
10 and 1o and nsurende polnies and 1nand to the proceeds thereot ressitiag from damage 1o the Property prior to the sa'e

o acquinition shali pass to Lender to the event of the sumis secured by this Mortgage immediatels prior to such <a'e or
2oguisition.
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6. Presenation and Maintenance of Property: | eavtholds: Condominiums; Planned Unit Developments. Borroaer
shall heep the Property in gond repair and shall pot vommit waste or peentit impairakent or Jdeterieration of the Propernty
and shall comply with the provicens of any lease it this Morteage o on g lvasehe!d I this Morigaee b on a unit in a
copdominiunt or a planacd vnt dJovelopment. Beirouwer (ko
w
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7. Protection of Lender’s Security. I Borrower fals o peiform the coserants and azrecments o otaired i this
Morrgage. or if any actien or proceeding s commenced which meterially oTocts Tenders o
ncluding, but rot bmuted oo enucent domain, imsehienay, code entoriement. o
bankrupt or deoe
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