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UxirorM COVvENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges os provided in the Note. and the prinvipal of and interest
on any Future Advances sevured by this Mortgage

2. Funds for Taxes and Insurance. Subjoct to applicable law or 0 a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. ustil the Note is paid in full.
a sum t(herein “Funds™) ¢qual to onc-taelfth of the yearly taves and aswessments which may attain priorsty over this
Mortgage. and ground rents on the Property. if any. plus onc-taelfth of yearly premiom installments for hazard insurance,
plus one-twelfth of yearly premiuvm installments for morntgage insurance. f any, all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bitls and reasonable estimates thereof. ﬁ

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency tinviuding Lender i Lender is such an institutiony. 1 ender shait appiy the Funds to pay said taands, 32380001,

-

insurance premiums and ground rents. 1 ender may not charge tor so kolding and applying the Funds. 2nalyzing said account. o
or verifying and compiling said assessments and bils, unless Fender pays Borrower interest on the Funds and applicable faa oD«
permits Lender to make siwh 1 charge. Borrower and lerder may agree in writing a1 the time of e¢vecution of this
Mortgage that interest vn the Funds shall be paid o Borroaer, and un'ess such agreement s made or applhicable Taw O
requires such interest 1o be paid, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds, Lender : )
shalj give to Borroaer, without charge. an annual accvunting of the Funds showing credits and debits to the Funds and the ! i
parpose for which each debit to the Funds was made. The Funds are pledged ay addittonal security for the sums sevured
by this Morigige

If the amount of the Funds held by Fender. together with the fuiure monthly instailments of Funds payable prior to
the due dates of tanes. assessmients, insurance prenutis and groand rents, shali excead the amount required to pay said tawes,
assessmienis. insuranve premiums and ground rents as they 148l due. suevh ewess <hall el at Borroaer’s optien. cither
promptly repaid to Borroaer or credited to Borroaer on monthly instaliments of Furdso I the amount of the Funds
held by Lender <hall not be sutficiknt to pay 1awes, assessments. insutande premeems and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount nevessary to make up the deticienay within 30 days from the date notice s nialed
by Lender to Borrower requesting payment thereot

Upen paoyment in foll of all sums secured by this Moertgage, Fender shall promptly refund to Borroaer any Funds
held by I ender. If under paragraph IS keredf the Property i sold or the Property o5 othernise anguured by Lender, Fender .
shall apply. ito later than immediztely privr to the s2le of the Propeny or 115 coquicition by Lender. any Funds held by :
Lender 4t the tme of application as a credit 32a:nst the suniy <ecered by thes Morggaze

3. Application of Payments. Un'css applvable law prosndes cthersise. all paoyments received by Lender under the
Note and paregraphs }and 2 hereof shall be apphied by Fender fint in poyment of amounts paysble to Lender by Borroser
under paragraph 2 hereof, then to interost payable oo the Note, then to the prindipal of the Nete. and then 1o intercst and
principal on any Future Advarnces.

4. Charges; Liens. Borroacer

shall pay ol Laves, aseesiments and otfier charges, fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents if any. 1n the manner
provided under paragraph 2 hereof or. if rot paid o sech muancer, by Borrower maling payment. when due. Jdirectly to the
pavee thereof. Borroaer shall prompriy furnish to Lender all retices of amounts Jdue under this paragraph, and in the eveat
Borroaer shall make payvment directin, Borroaer <hail premptl roivh te Lender receipis estdemving such paymenis.
Borroaer shall promptly discharge any len which bas prionty over this Monzzze: provided. that Borroaer <hall not b
required to d.scharge 2ny wweh lien o lonz as Borreaer shall szree 1a wnning to the payment of the obligation secured by
such lien in 2 manner zccepiable to Lender. or shallin gouvdd faith contest wech ben by or defend enforcement of such lien in,
tezal proveedirgs which operate to prevent the enterverment of the Ten or terfeture of the Properly or any part thereof.

5. Harard Insurance. Borrower <hall hegp the imiprovanients noa ety

ing or Fareafter erected on the Property insured
azainst foss by fire. hazards incluoded witha the term ovterded concrage o and such other h2zards as ender may require

Sl
and 1o such amvounts and for such periods as Leader may reguire, provided. that Feader <hall pot require that the amoeunt of
such voverage exwcead that amoeunt of weserage rog:red to pay 180~ s seovred by this Merrgage
The insutance carrier providing the inccrence <hail be howe By Borroaer subject to approval by Lender: provided.
that such approval <hall rot be varcasonably withke!d Al preme mis on insurance polivies <hali be paid in the manner
provided under paragraph 2 hereof or, of not paid in such mancer, by Borroser making payment. when due, directly to the
INSUrANCe Carfier.

Allinsurarce polivies and recewals thereet sha'l be o torm coceptable to berder and shatliecluds o ~tandand mortgage

chatse tn faver of and o form aceeptebie to Lender. Teedor skl bave the nght o hold the poliiies 2nd reneaals thereof.
and Borroaer shall premptly furnish to Fender a'b receaal retces 2od ol receipis of paid premioms In the event of kxs,
Borreaer whall gne prompt notice 1o the imsuronoe carr er and berder,
by Borroaer.

Un'ess § ender and Bornoaer othoraie agree 0 wnbing, invaran.e prosvedds shall e applied o resteration of repair of
the Property Jamaged. provided sech restoraton of fepair s ecomominagtly feanble and the sevurity of this Mertzagze s
rot thereby 1mpared

1 ender moay make provt of foss if not made premptiy

IE sinch restorelon of repat 08 0ol vee sefilivaliy Teastble o ot the secunty of this Moertgage would
be impacred. the snsurance proveeds shult ke spphed to the vims secnred by this Mortgage, with the eveess. if any. paid
to Borreacr, 1 the Property is ahardored By Borrower, ot Berreaer s to respead 1o Tender within 30 days from the

Jate rotice s masted by Lender to Borroaer that the masuraroe variier ofers o sertle achrm for insurance bepefits, Tender
s authorized to colfect and appis the 1nw fowe

AU BTN by Fl\\t
or 1o the sumis sewvured by this Mertgage

Urless Lender and Borrower otheraiag sgfoe b antng aniy sivh applivation of proceeds to prinvipal <holl not ertend
or postpene the due date of the monthly invaliments referred o in paragriphs 1 oard 2 hereof or change the amount of
such installnrents, T under parazraph 18 hereof the Property s cogiired by Ferder, it night, title and interest of Borrower
in and to 2ay insurance polnies and in and o the proveads thareot resultng from damage w the Properiy prior to the sale
or acquivition vhall pass o Lender 1o the eatent of the sums sectred by this Mertzage imerediatels prior to such wle or
2oquisition.

eds ot Lerders ofpton either W0 ratoration of repair of the Property

6. Preservation and Maintenance of Property; [eastholds: Condominiums: Planned Unit Developments. Borroacr
shalt heep the Property in govd repiir and shall pot commif waste ofF perml imparnient of Jetericratron of the Property
and shall comply with the provisions of any lease 1t this Mortgaze v en g feascheld. B this Mertgaze v o0 a wnit in 2
condomicom of 4 plarred unit davetopoient. Botreaer by peito o g ot Borneaerss oE

oy under the dechiretion
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rrder s enecuiad by Barroser and recerded tegetber waih s Moertzaze

the wenenenls and aziesmients of sueh roder
shall be incorporated into and shall anend end supploment the covens

were a patt hercef.

s and agreentents of this Moertvase av it b rider
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7. Protection of Lender's Security. 1t Borroaer fals to porformy the covenants and agroements wontzined m this |>
Mortgage. of if any aten of proveading iv commenaed which materially ofects Teonders mnterest i the Propertn. = o
including. But rot bmited to. eminent domain. inseliency, code eafnrcement. of arfangements of proveedings eyt Z a %
kankropt or decedent. then Lender at Fended™s opten. upen eotiae o Borroaer, mat minke sech appeatances. diabunce such ey
wims and take such 2tion 4s s nocesan to protect Fender’s mrerest. inctnd oz bur o rot Eavred oo debameenient of Eg
teascnatle attorney’s foos and entry upon tbe Proporte o make reprirs, 18 Terdur rogred mortgacze 17T ula e a2 ) -
cond ten of makine the loan secured by this Mertzeze, Bormoacr shall pay the promiums fegeded toom vk

insurance in effedt wrnl stuch tme as the roguircment for such iranramoe Wreinatos aoensdamie ath Bornoaor’s and



