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UN1FoRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided ir the Note, and the principal of and interest
on any Future Adyances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
[ to Lender on the day monthly instaliments of principal and interest are payable under the Note. untit the Note is paid in full,
a sum (herein “Funds™) equal to cne-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from '
time to time by Lender on the basis of assessments and bills and reasonable estimates therzof. ﬁ!

guarantaad by a Federal or

state agency (including Lender if Lender is such an institution). §ender shall apply the Funds to pay said taxes, assessments, Wt
insurance premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analvzing said aceount,
or verifying and compiling said assessments and bills. un'ess Lender payvs Borrower interest on the Funds and appiicable law . I~
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, amd unless such agreement s made or apphcable law N el
fequires such interest to be paid, Lender shaii nol be required o pay Borrower any interest or earnings on the Funds. Lender ‘ :
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the Lo ud
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured )

by this Mortgage.

If the amount of the Funds held by Lender. together with the future moenthly instaliments of Fuads pavable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shali exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited 1o Borrower on monthly installments of Funds. If the ameunt of the Fuads
keld by Lender shall not be suificient to pay taves. assessments. instrance prem:ums amd ground rents as they fall due.
Borrower shall pay to 1 ender any amount necessan to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borroaer requesting payment thereol.

Upon payment in full of all sums secured by this Morrgage. Vender shall promptly refund 1o Borroaer any Funds
held by Lender. If under paragraph IS hercof the Properiy s ~old or the Property 1s otheraise acquired by Lender. Lender
shall apply. no later than immediatels prior to the <ale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Moertgage.

s

M. Application of Payments. Un'ess applicable faw prostdes otherae. ail payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lepder finst in parment of amounts pavable o Lender by Borroaer
under paragraph 2 hereof. thea to tnterest pavable on the Note. then to the principal of the Note. and then 1o interest and
pnoapal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves, swsenmients and other vharges, fines and impositions attnibutatle to
the Property which may atiain a priotity over this Mortgage. ind leawhold pavments or ground reats. if any, in the manner
provided under paragraph 2 hereof or.af not paid in such marnner. by Borreaer making payvment. when due, Jirectly to the
payee thereof. Berroaer shall promptiy furnish to Lender all notices of amounts e under this paragraph. and in the event
Borroaer shall make pavmernt directly. Borroaer shall prompils turash o Lender receipts evidenaing such payments.
Borroser shail premptiy discharge any Len which has prionty over this Mortzaze: provided. that Botrower shall not be
required to discharge any <uch lzn w long 4s Borroaer <hall sgree in wniting to the payment of the obligation secured by
such l:ien in a manncer acceptable to Leader, or <ha!lin gond faith contest such len by, or defend enforcement of such lien ind

fegal proveedings which operate to prevent the eaforcement of the Lea or forfeiture of the Property or any part thereof.
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- Hazard Insurance. Bormroer shall beep the improvemerts foa existing of hereafter erected on the Propenty insured
against loss by fire. hazards indluded within he term “entended vosersge . and soch other hazards as L ender may reguire
and in such amoonts and for sovh periods a5 Leader mas require: provided, that Fender shall not reguire that the amount of
such coverage evceed that amount of coverage reguired to pay the ~ome ~ecured by this Moerigage

The insuranve carnier providing the incursnce shall be chosen by Borreaer sublect to approval by Lender: provided.
that such approvat shali not be unreasonzbiv withheld  All preminms on insurance policies shall be paid 1n the manner
provided under prragraph 2 bereof o if not pard in such mancer. by Borroaer making pasment, when duz. directly to the
INSUFANCE Carfiel,

All insurarce policies and renea als therect <hall bean form soceptable to Lernder and shall include a standard monizage
clause in favor of and in form soeeptable to Lerder. 1eader shatl have the nght to bold the policies and renewals thereef.
and Berreaer shail promptly fornish to Lender 'l rereaal notives and ati receipts of pad premizms. In the event of loss

Borrower shall gne prompt potice o the imsuranie varsier +nd Fender,
by Borroaer,

Un'ess 1 ender and Borroaer otherw e agiee ia ariting. meurancg provecds shall be applied to restoration of repair of
the Property damaged. provided such restoraton of repar 15 eoeromically teaable and the security of this Mortgage s
not thereby impared. M such restoralon of repair 15 rot coonemindaiy feasble or if the secunty of this Mortgage would
be impared. the insurance proveeds <hall be apphicd to the sums wecured by this Mortgage, with the excess, if any. pad
to Borrewer. B the Property s abandored by Borneaer, or it Borreaer faih to respond to T ender within 30 days from the
date netice v mated by Lender to Borreaer that the insurance carner offers to settle 2 claim for insurance benefits, Lender

iv suthonzed to collect and apply the instrance proceeds ot Lerders cption either to restoration or repair of the Property
or to the sunis scvured by this Moertgage

L ender may mahe proet of kns i not made promptiy

Unless Lender and Borreaer cthepaise agree in anting, any sach appluation of proceeds to principal <hall not extend
or postpone the duae Jdate of the monihly instaliments referred to in paragraphs 1oand 2 hercof or ¢change the amount of
such instaliments. B under paragraph 18 hereof the Property 1 acgurred by Lender. all right, title and interest of Borroaer
in and to any insurance poliies and in and o the proveeds thereol rouinng from damage to the Property prior to the sale
or zoquiition shail pass to Lender 1o the extent of the suniy secured by this Mortgage immediately prior to swh sale or
acquisition.

6. Fresenation and Maintenance of Property: Leaseholds;: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or permit imparrment or Jdeterioration of the Property
and shafl comply with the presicons of 2ov Tease 1t thiy Moertgege o on o fessehelds B this Mortgage 15ovn 2 Lol a2
condemin ant wor a planned oot devel proent, Boiroaer b i
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OF govers o2 the condenunom or plarted pt Jevelvpments the by-laws and regidations ot
condominium of planned unit deselepment. and constittent dovuments. It a condeminivm or planned unit cevelepnient .
sider is ovecuted by Borrower and revorded together with this Mortgage. the covenants and agreements of cuch nider

shall be incorporated into and shail amend and <upplement the covenants and agreements of this Mortgage as if the nider

were & part hereof.
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l 7. Protection of Lender’s Security. 1i Borroaer fals to perferm the coverants and 22reements ceontained i this
Mortgage. or f any action or provedding v commienced which materiafly atfects Lender’s anterest in the Properiy. i
including. but rot limited to. eminent domain. nsobenoy. oode enfercement. of arfranzements o proceedings mveiving a
bankrupt or Jecedent. then Lender at Fender’s opton, upen netice o Borreaor. may make such appearandes. ditune ouch
sums and take such action as is necewarny to protect Lender’s nterest. including, but mot Iimted too &b
reasenable atterney’s fees and entry cpon the Proparty fo make repais.
conditton of making the loan securcd by this Mong
insurance in effect unul such tme as the reguirement
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