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UxiForM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as prosided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Iaa of to a wrtten waiver by lLender, Borroaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal 1o one-twelfth of the yearhy faves and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus ene-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guarantead by a Federal or
state agency (inchding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments,
tnsurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analszing said account,
or verifying and compiling said assexsments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be pard to Borrower. and unless such agreement 15 made or applivable taw
requires such int2est 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledgad as additional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. togcther with the future meathly instaliments of Funds pavable prior to
the Jue dates of tares, assessments. insurance premiums and groend rents, shall evceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall dee. sech ewess shall be. at Borrower’'s option, erther
promptiy repaid to Borrower or credited 1o Borrower on monthly instaliments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient lo pay faves. asssments. insuramee premiums and ground reats as they fall due,
Borrower shall pay to Lender any amoust nevessan to mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borreagr requesting payment thereot

Upoa payment in full of all sums secured by this Mortgege. Lender shall promptiy refvnd to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Progenty is sold of the Property 1s otherwise acquited by Lender, Lender
shall appiy, no later than immediately prior to the <ale of the Propeny or it acquisiion by Lecdzr. any Fumds held by
Lender at the time of application as a credit zga:nst the sums secured by this Moertgage.

3. Application of Payments. Unlews applicable lxa provides otheraise. ail payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounis pay able to Lender by Borroaer
under paragraph 2 hereod, then to interest payable oa the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

§. Charges; Liens. Borroaer shall pay all taves. assessmients and other charges. fines and impositions attntutable to
the Property which may atiain a priority over this Morgage. and kaseheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in sweh mznner, by Borroaer making pasment. when due. direcily o the
payee thereof. Borroaer shall promptly furnish to Lends all notices of amounts due under this paragraph. and in the event
Borrower shall make payvment ditectiy, Borrower shall promptly furnish to bender reveipts evidening swch payments.
Borroaer shall prompily discharge any Len which has prienty over this Merigagze: provided. that Borrower thall not be
required to discharge any such lica so Wiz as Borrower shall s2ree inanuing to the payment of the obbgation secured by
such lien in a manner acceptable 1o Lender. or shall in pond faith contest eixh ben by, o1 defend enforcement of such lien in.
legal proveedings which eperate to prevent the enfervement of the hen or forfeiture of the Property or any part thereol.

§. Hazard Insurance. Borroaer shail heep the impronements now evisting of kereafter erccted on the Properiy 1nsured
against loss by fire, huzards imluded aithin the term “oviended coverage’. and such other hazards as Lender may require
and in sixh ameants and for sech periods as Lender may require: prosvided. that Eender shali not require that the am
such coverage exceed that amount of coverage reguired 1o pas the <o <ecured by this Morizage

The insurane carfer providing the insurance shall be chosen by Borreaer subject to approval by Lender: provided.
that such approsal shall pot be unreazwnably withheld Al premivms on insurance policies <hall be patd in the maneer

provided under paragraph 2 hereof orof not pad in sech manner. by Borroaer making payoent. when due, Jdirectly to the
insurame carrier.

ount of

Al insurance polcies and resews als thereet shall be in fomm socepteble o Lender and shall include a standard mortgage
clause in favor of and in form acceptsMle to Leader. Tender shull have the right to hold the polivies and repewals thereof,
and Borroaer shall promptly furnish to Lender all rervasi notives and all reeeipts of paid premivms. In the exent of loss.
Borreaer chalt gae prompt notice to the mmsurance carner and Pender. Fender may make proef of foss if not made prompliy
by Borrower.

Un'ess 1erder and Borroaer otheraise 32ree in wnbing. insnranve proveeds shall be applied to restoration or repair of
the Preperty damaged. provided such restoraticn of fepair is evervnally feasthle and the security of this Moertgage s
not therebs impared. If such restoretivn or repar s not wunnerically fesuble of it the wecunty of this Mertzage would
be impaired. the insurance procends <hall be applied to the cums cecured by this Morzage. adh the excess, if any. pad
0 Borrower. 1f the Property 15 abandoned by Borroaer, or o Borrower faihs to respoad to ender within 30 days from the
Jate motice i mated by Lender to Borroaer that the issuranve carrier offers ta setile a clum for insurance benefits, Lender
¥s authorized to collect and apply the imsurance proweeds at Lender’s opticn either to restoration of repair of the Propeny
or to the sums secured by this Mortgage

Unless Lernder and Borrower otheraing 2grec in Anfing. a

ry such appiivation of pricceds to poncpal shall rot exterd
or pusipene the due date of the monthly iastatiments

referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1 under parazraph 13 hereof the Property i acquired by Lender. ail right, ttke and interest of Borroaer
in and to 2any imurance policies and in and 1o the proveads thereot resulting from dumage to the Propeity prior ta the sale
or acquisition shail pass to Leader to the eatent of the sumi secured by this Mortgage immedrately prior 1o such sale or
2cquisiiion.

6. Presenation and Maintenance of Property; Leaseholdss Condeminiums: Planned Unit Deselopments. Barraaer
shali keep the Properiy in good repair and shall not commit waste of permit impairment or Jdeterioration of the Property
and shall comply with the provisioas of any lease if thiy Mortgege o> on 2 leaschold, If this Martgaze is on a unit in a
condentin.um of a planned et developrent. Borrvaer ~ha perferm 2ot Borreaer's oblizatons urder the decliratien
or aveaands creal-ng of gonernong the wondert oo P
condentimem or phinaed vt Jeselopment, =rd oo

cmed et daelormiort tre baclaas znd reg o fations of the
ntent dewumerts g condemniim or plerned o doevelopment
rider i5 evecuted by Borrower ard recorded togeiher with tha Mortgage. the converants and agrecments
shalt be incorporated into and shall amend and supplement the corenants and azreements of this Morigage as if the fder
were a part hereof.

of ~sueh niker

7. Protection of Tender’s Secority. If Borroaer fads to perferm the covenants and agreements contained 1 this
Mortgage. or if any action of prveeding s commenced which moateriatly affects Lender’s interest in the Propeiy.
incleding. but not hmited to. eminent domain. insehieny. code gaforcemant, or arrangements of proveadings invoiving a
bankrupt or decedent, then Fender at Leader’s opten. upen aotice to Borroacr, nuay mahke such appearances. diskurse such

sums ard take such action as is necessary to protect Lender’s interest. snciudimgz, but rot limited to. dishirsement of
reaconable attormey’s fees and entry upon the Property to make repaits. I Lerder regiired morfzage insirance as 4
cond:tion of making the loan secured by this Morgaze. Borroaer shall pav the premiums required o niaiatua such
insurance in efect until such time as the reguirenient for ~uch insurance twimnates m socordarve with Borrewer’s and
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