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Uxiroryt Covexants. Borrower and Lender covenant and agree as follows:

1. Pavsent oF Princspar axp INterest. Borrower shall promptly pay when due the principal of and intérest on the in-
debtedness evidenced by the Note, prepayment and lite charges as provided in the Necte, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes sxp Insurance. Subject o appliczble Liw or to a woitten waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principa] and inzerent 2re payable under the Ncte, until the Nete is paid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taves and assecsrents which may atrain pricrity over this Mortgage, and ground
rents ca the Property, if any, plus coetwelfth of vearly premium insuallments for hazard insurance, plus onetwelfth of yearly pre
mivm installments for mortgage insurance, if any, 2l as reascnably ectimared initally 2nd from time o time by Lender ca the bass
of assessments and bills and reascnable estimates therect.

The Funds chall be Leld in an instirution the deposits cr 2cccunss of which are insured cof graranzeed by a2 Federal cor state
agercy (including Lender if Lender is such an instiatin®. Lerder shall apply the funds to pay said taxes, assessments,
premiums and ground rep:s. Lender may oot charge for so belding and applying the Funds, analyzing <aid
cormpiling said assessrments and bills, unless Lender pays Borrcwver interest cn the Funds
such a charge. Borrower and knder may agree in writing 2t the time of execution of this

insurince
acccunt, of verifying and
arnd applicable Liw permits Lender 13 make

Morrgage that interest cn the Furds shall be
paid to Borrower, and unless such agreement is made o applicable law requires such interest to be paid, Lerder shall not ke requiral

to pa¥ Borrewer any iprerest of eamnings ca the Funds. Lender shall give 1o Borower, withour charge, 2n annual scccunting of the
Funds showing credits and detits to the Funds ard the purpise for which each debit t5 the Funds was msde. The Furds are pledgad
as @l na) security for the sums sevured by this Mongge.

If tke amvunt of the Furds keld by Lender, tgether with the furure menthly instsllrmentss of Funds pavable pricr to the
due dites of tanes. assesments. insurance premiums znd groucd rents, shali exceed the sreount required to pay $2id taves, assess-

ments, insurence promiums ard ground rents ss they f2l due. <uch excess shall be, 2t Borrowers cpiion, either promptly repaid o
Borrower or aedited 1y Borrower ca reontkly installments of Ferds,

If the am-un: of the Funds keld by Lender shall not be
suffient 1o Pay taxes, 2ssessmerts, insurince premivms and grourd rents as they fall due, Borrower shail 2y © Lender anv amcunt
nevessaty to make up the debriercy witkin 30 dass fr m the dite rotice is ruiled by Lender 12 Bormower reguewting pavrrent thereck.

Upco payment in full of all sums secured by this Mingige, Lender shall promply refued to Borower any Funds hel by
Lender. If under paragraph 18 Rerecf the Propenty is «cMd o the Property s ceberwise acquired Ly Lender, Lender shall apply,

no Lizer than immediately priz 1o the sale of the Property cr its scquisition by Lender, any Funds held by Lender at the time cf
applicarion a5 a credit ageinet the sums secured by this Momgige.
£ ¥ £

3. Arerrcamiox oF Pavants Usless applicalle Liw priaides cehenwise, 2!l payvments received by Lender under the Ncze
and parzgraphs |oand 2 bereof shall be applied by Lender Bt in pavmernt of amounis pavable to Lender by Berrower under paragraph 2
Eared, then t5 interent pavatle oo the Nite, then 13 the principel of the Noze, and then to interest 2ad priocipal cn 2oy Furure Advances,
4. Cuazces; Leesns, Borromer shall pay all taves, avsesomenss 2l ceher chorges, Bres and impositios stmbotble o the
Prgery which may 2t19in 2 prvrioe cer this Monzeze. and keed 13 purments cr ground rerts, if any, in the manner provided
under paragraph 2 berecf cr i £ot poedd in sach conner, Yy Boomower moaling piveent, wken due, directly to the pavee thereck.
Borrower «hall poomptdy furnth 2o Lender 2l Nodices of smounes due urder this
paoment directly, Borroner shell proopely furnish s Lender
any Len which has pricrity cher this Mingsze: poovided, thae

is paragrzph. 2nd in the event Borrower shall muke

reteipes vilening soch payments. Bormower shall prempily dischurge
Boeriwer shall 2z7ee in writing t2 the pasment of the ckligzgn
N

Borrousr shall mot be required ta dischirge any such Fen so bng a5
t 0 wcuwred by soch licn in a marrer scceptable to Lender, cr dull in
gx=d fiith crnte such Een by, oo defend enforcemert of s h
of the Len ot Erfeisure of the Property e 2oy part therecf.

€ in, lex:l procendings which cperate to prevent the enforcecent

5. Hazarp Insursaxce. Birmner shall keep the impricments piw exiveing ot hereafier erected cn the Propests insured
az:iret bss by fre, bazer ard such cther hezards as Lender mav require and in such
txhallner
sevured by this M orrgege.

shall te ¢h zen by Eorrover subiect to approval by Lender: provided, thar wweeh
appeoval shall pot be unreas nably withkeld. Al premiums oo insurance pulicies <hall te piid in the manner provided under pira-
; ¥ ret paid in such minner. by Borroue sk ; 7. when due, directdy ke ins < %
gragh 2 kRereok ce, if ret poid in such macner by Borrower ruking pivmens, when due, irectiy 1) the insurance carrier.

ircladed within the tam “exernded ¢ verige”
amvunts and for sk periods as Lernder muy reguire: proaided. thit Lerde equire that the amaunr of such coverige excend
thit amruat of coverage required 1o par the sums

The insurance carrier groaiding the insurirce
3

Al insurance pobicies and rerewals therecf <hall be in frm acceptable 15 Lender and thall include 2 standad mRTIZIEE
chue in faver of and in Brm azceptatle 6o Lender. lender sl hae the right o bl the pobicies and renewals thereof. ard
EBurower dhall prompeds furnish to Berder all rerewal nutives :nld all receipss of paid premiume. In the evert of 1ms, Borrower shall
&ire prmpt motie to the insurance camicr and Lender. Lender may mike proaf of biss if not made prompdy by Bormower,

Unless Lender and Borrower ciberwive 2zree in writ=g iswurawe praeeds shall e applied to retorstion or repair of the
Peogesty dimaged, provided such rest ration or refair is coon mialls fessitle and the security of this Mongige s neq therety
impaired. I soch restirazion of e B oot eo momically fesuble o if the securits of this M sigage wouM e impiired. the in-us-
arce proceeds shall be applied o the sums severed by thiv M rgage. with the excess, if anv, paid 5 Boroner. 1 the Propers
i atandvned by Bommower, or if Borrower fails 1o resperd 10 Lender within 30 days from tke dite motice is maiked by Lerder t.
Borrower that the insurarwe carrier cBers to settle 3 chim for irsurance benefis, Lender s auth rized vy collect ard apply the insur-
ance priceeds at Lender’s (ptiin either o revt ration or repair of the Property or to the sums secured by this Mortgage.
Unless

Lender and Boriwer cthemnize agree in writice. any anh spplicati o of proceed
¥

dy 1o principal shall not exserd o

potp e the due dore of the monthly installcenss referred 1) in paragraphs 1 and 2 heref o1 chinge the 2mount of such inallents.

[f voder parazraph 15 Eerect the Property is acquired By Lender. all righe, title ard interest of B rrower in and to any insurince
frhcies 2nd in and to the praceds theref resulting from damaze © the Propeny price o the wale or acguisiti a shall pass 1o Leader
to the extent of the sums secured by this Mortzige immediseds prir o sech sale or 2cquisition.

foel

6. PreservaTioN anD ManTeNancE oF Prozrety; I raceuorps; Conpoauxius; Prasxyep Uxir DevErcevmexts., Borrower
skall Leep the Property in grod repair aed hall ooz ¢ mmit wiste or permit impiinment or Jdeterirstion of the Pr. riy and dha't
eoply with the proadsd ns of 2oy fene of i M onige 55 on 3 leaeb M B ki Morrzige 65 0n 2 unit inoa
Lirred enit devel pment. Bormower ksl perf e 31 f Bor ey Mmoo wnder the d
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mg the oond minium or planned enit devel pment the bylams und regulesi o of the wnd mimlum or plenned uniz devel poent.
:od eonstituent decuments. If 2 oondeminium oo planned unit develpment nder is exccuted by Bomrower and recorded bogether

with this M:ongage, the coicnants and sgreements of such rider <hull be incorperited into and shall amend and supplement the con-
enants and agreements of this Montgege as if the fider were 3 part here £

o

7. ProrecTion oF lexpez’s Secusivy. If Borr wer fals o perf om the covenanes and sgrcements oontiined in this M stzage,
ot if any 2tk n oot prceading s oommenced whih materally affccts Lender's interest in the Proporty, incliding. but ot imited o
emirent & main, inswhency, aode onf roement, inv. king a bunkrupe o1 devedent, then Lender at
rmale such appeararces, divture such sums 2nd toke sk 2uti o as s neceewany t.
dred e dilurement of reeromite o ommevs fes ind entiy up oo the Propony 1o
make repuairs. lf Lender requiral m rgege inserance as 1 conditi o of puking the ban secund Ly this M oprczoe, Borrosecr hall
oy the premiums required to maintain such insurance in effect until such time as the requirement for such instranee torming
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Lenders \pti n, upon notve to B orroswer, may

pootnt Lender’s intereet, ncleding. tut re k
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