UxiForM COVENANTS. Borrower and Lender corvenant and agree as follows:

1. Payment of Principal and Interest. Borcower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly 1aves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installmeats for hazard insurance,
plus cne-twelfth of yearly premium installments for mortgage insurance. if any, alf as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bilis and reasenabls estimates thereof.

The Funds shall be held in an institution the deposits or acceunts of which are insured or guaranieed by a Federal or
state agency {including Lender if Leader is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so hotding and applying the Funds. analyzing said account,
or venfying and compiling said assessments and bills. unless 1eader pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accouniing of the Funds showing cradits and debits 10 the Funds and the
purpose for which ¢ach debit to the Furds was made. The Fuads are pladged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaiiments of Funds payable prier to
the due dates of fanes. assessments. insurance premiums and ground rents_ shall excead the amount required 1o pay said taves,
assessments, msurance premiums and grovnd rents as they fall dwel such excess shall be, at Borrower's opticn, either
promptly repaid to Borrower or credited to Borrower on moenthly instaliments of Funds<. If the amount of the Funds
held by Leader shall not be sufficient to pay taves. assessnients. insurance premivms and ground rents as they fall due,
Borrower shali pay to Lender any amount necessan to mahe up the Jefiviency within 30 Jays from the Jdate notice is mailed
by Leader to Borrow er requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. M under paragraph I8 hereef the Property s ~old o the Property is otherwise acquured by Lender, Lender
shall apply, no later than immediately prior w the sale of 1the Property or its acquisition by Lender. any Funds held by
Leader at the tme of application as 2 credit aga:nst the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law provides otheraise. all payments received by Lender under the
Note and paragraphs i and 2 hereof shall be apphed by Fender first in payment of amounts pavable to Lesder by Borrower

under paragraph 2 hereof. then to interest payabic on the Note, then (o the principal of the Note. and then to interest and
principal ¢n any Future Advances.

4. Charges; Liens. Borrower <hall pay all 1w, ascessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leasehold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.if not paid in siwh muanrer. by Borroaer making pavment. when due, direvtly to the
payee thereof. Borrower shall promptly furnish to Lender all not:ces of amounts Jue under this paragraph, and in the event
Bosroaer thall make payment directly, Borroaer <hall prompidy furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any Isa ahich has priotity oser this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long us Borroaer <hall agree in ariting 1o the payment of the obligation secured by
such l:en in a manner accepiable to Lender, or shall in good faith contest such ien by, or defend enforcement of sich lien m,
lzgal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Propeny or any parnt thereof.

5. Hazard Insurance. Bomroaer shall heep the improsements row avisting of kereafter erccted on the Property insurad
against loss by fire. hazards included within the term “evtended coverage”. ard sich other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire: prosided. that Lender shall pot require that the amount of
such coverage exceed that ameunt of coverage required o pay the sems secered by this Merigage

The surance carner providing the insurance shall be choesen by Berroaer subject to approval by Lender provided,
that such approval shali pot be unreasonably withheld. Al premivmis on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or, f not paid in such manner, by Borroaer making payment. when due. directly to the
Insurance carrier.

All insurance policies and renewals thereot shall be in form acceptabke to Lender and shalt include a standard mortgage
clause in favor of and in form acceptable to Lender. Fender shall have the right to held the policies and renewals thereof.
and Berroaer shall promptly furnish 10 Lender all renewal notices 2nd all receipts of paid premivms. In the event of loss.
Botrower shall give prompt notice to the insurance carner and Fender. tender may make provf of koss if not made prempily
by Borrower.

Unless Lender and Borroacr etherwiwe agree in wnting. insurence provends shall be applied to restoration or repair of
the Property damaged. provided soch restoration o repair 5 evoromicaily feaable and the security of this Mortgage s
not thereby impaited. I such restoration or repair is not econenically feaabie o 1f the securnity of this Mortgage would
be impaired. the insurance proveeds <hail be spplied to the sums weured by this Mortgage. with the excess. if any. paid
to Borrower. If the Property is abardonad by Borroaer, or it Bornovaer fals to s sspond 1o Tender within 30 days from the
date notice s matled by Leader to Borrower that the rasurance carnier offen 1o settfe a claim for insurance benclits, Lender
i5 authorized 1o collect and apply the Insurance proceeds at Lender’s option either to restoranon of repair of the Property
or to the sunm secured by this Mortgage.

Unless Lender 2nd Borrower otheraiw agree in writing. any such applivation of proceeds to principal shall not evtend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Properts is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and o the proveeds thereo! resuliing from Jamaze o the Property prior to the sale
or acqguisition shall pass to Lender to the evrent of the sums securad by this Mertgage immedrately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiunmss Planned Unit Deselopments. Borroacer
shail keep the Propeity in good repair and shall ot commit waste of permit impairment or detetioration of the Property
and shall comply with the provisions of any lease if this Morigage i on a feaschold. I this Mortgage is oa a unit in a
condominium or a planned unit Jevelopment, Borroaer shall perform 2!l of Borrower's obligat:ons under the declaration
of covenants oreating or governng the condominium or plirred vnit development. the by-laws ard regulations of the
cendeminium or planped unit deselepment. and constitnent dovements, B o condominiom o planned emit duselopment
nider 15 ewecuted by Borrower and recorded together with this Moertzage, the cosenants and agreements of such mder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morizage as if the rder
were a part hereof.

7. Protection of Lender's Security. H Borroaer fa:dls to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding s commenced which materially affects Lender’s interest in the Property.
including, but not imited to, eminent domain. insolvency. code enforcement. or arrangements of procecdings iavobing a
bankrupt or decedent. then Lender at Lender’s option. upon notice to Borroaed, may make such appearances. dshurse such
sums and 1ake such action as is pecessary to protect Bender’s interest. inclinding, but ot limited 1o, dishursement of
reasonable attorney’™s foes and eniry upon the Property to make repairs. If Lender reguired mortgage insurance as a
condition of making the Joan secured by this Maoitgage. Borroaer shall pay the premiums regineed to maintaia such
insurance in effect until such time as the reguirement for <ech msuranee terminates 1N accordance with Borrower’s and
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