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Usitrors COVENanTs. Borrower and Lendesr covenant and agree as folloas:

1. Paymest of Princlpal and Interest. Borrower shall promptly pay when due the principal of aad interest on the

indebiedness videnced by the Notz, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to appinable law of to 2 written waver by Lender, Barroaer shall pay
10 Lender on the day monthly instaliments of principal and iateres are payable under the Note, unt:d the Note is paid in full.
2 sum (herein “Funds™) ¢qual 1o coc-taelfth of the vearly taves and aseessments which may aitain pooely over this
Morteage. and ground rents on the Propeny. if any. plus one-tacifth of vearly premium instaliments for hazard insurance.
p_!us onc-tw elfth of yearly premivm instaliments for mongage insurance. if any. all as reasonably esrimated initiafly and from
time 1o time by Lender on the basis of assessments amd hts and reascnable estimates thereof.

The Funds shall be beld in an institetion the deposits of accounts of which are insured or gurrantead by a Federal ot
stale agensy {incloding Lender if Lender is such an imtitution). 1 ender shall apply the Funds to pay said tares, assessmentis,
insurance premiums and groend rents. 1ender may not charge 10 so holding and appiying the Funds. anahyziag s3id aicoant,
orvesifying and compiling s:d assessments and Kils, un'ess Lender pays Borrower interest ca the Furds and applicable law
permits Lender 1o make such a charge Borroaer and Lender may agree in writing 3t the time of evevution of this
Mortgage that interest on the Funds shall be paid to Berrower. and veless sich agreement made o applcale faw
requites such inrerest 1o be paid, Lender shall not be requered 1o pay Borroaer any interest OF earnicgs 0a the Funds. Lender
shall give to Borroaer. withoot charge. an 2nnual accounting of the Funds showing credits amd debits 1o the Funds and the
purpose for which cach debit to the Fuads was made  The Funds arc pledged as additonal sevurity for the sums secured
by this Mortgape.

If the amount of the Funds held by Lender, together with the future monthiy instaliments of Funds payable prior to
the due dates of 1aves, assessments Asurance prertums 2nd ground rents. shati eweed the amount required to pay sa:d tanes,
assessments, iasurane premivms and ground rents as they 2l due. sixh evess shall be. 2t Borroagr's opton, either
promptly repaid 1o Borroaer of credired o Borrower on monthly instaliments of Fueds. If the amount of the Funds
held by Lender shall not be sufient to pay 1aves. assessments. insuramie premvms and groend rents as they fall due.
Botrower shall pas 10 1 ender 21y amount nevensdry o maie up the deficreny within 30 days from the daze potice s mailed
by Leoder 1y Borrower requesting paymweat therent

Upon pavment in foll of 2% sums secured by tus Morizage. Lender shall peaenpily refund 1o Borroaer any Funds
beld by Leader. If under paragraph I8 hereof e Progerty 8 wold or the Propem s otherase acquured by Lender, Lender
sha!l apply. ro larer than smmediately prior o the wale of the Property of us acguistion by Leoder. 2ny Funds beld by
Eender at the t.me of appivatica as a credit 2z2:n4t the sume sevured by this Mertgage

) 3. Appheation of Paymeats. Urless apphaable faa prossdes otherane. 2l payments received by Lerder under the
Note and patazraphs 1 and 2 kereof shali be apphed by Lender fing in parment of amounts pay akle 19 Lender by Borroaer

vnder parazrach 2 hereof. then 10 ioierest £y able cn the Note, then to the principal of the Note, and then 1o interest and
principal ca 2ny Future Advasces.

$. Charges: Lhews Borroaer sha'i pay ali taes, assessments 2md other charges. fings 3l impositions atinbutable to
the Property which may ztiain 2 pronn over this Mortzage. 2od kasehald payewesnts o ground rents. i a0y, in the manoer
provided urder paragraph 2 Fereof or.if rot paid o soch muarrer by Borroaer making payment. when doxe. directly to the
paiee thereof. Borroaer shall promptly fureish to Leader all notces of amounis de under this parzgraph, and ia dw event
Borroaer shall make paymernt drecty. Borreaer shall promopely furnish o Lender receipts evidercing sih paymenis
Borroaer shall promply discharge 2ny Ten which has prondy over this Mostzage: provided, that Borromer shall oot be
requred 1o discharze any such Ben s kemg as Borroaer shall 2gtec in wniting o the payoeat of the cblzaton sevured by
such Len ia 2 marper accepiable to Lerder. of sha!l in good fatth contest sich Iea by, o Jefend enforcement of sich lien in,
lezal provesd ngs which operass o prevent the enforvement of the Lan or forfeiture of the Propemy of any part thereof.

S Hazard lesarance. Borroaer shali hoep the impros ements now eukting or hereafter crectad ca the Property insured
against Yous by fire. hazards ircloded aithn the term “evended coverage”. 2nd s:xh other harards as Lender may requure
and 10 such ameunts and for sach perods as Lender mas require: provaded. that Bemder shall rat reguire that the amaent of
sxch coveraze evceed that amocet of coverage regs red o pay 15 cums secured by this Mortgage.

The nsurance carrer providing the insurance shall be chosen by Borroaer subject 19 appronal by Lender: pronided,
that such approval shall rot be vnreascoably withield Al premivms o0 insurance policies shall be paid in the manoer
provided under paragraph 2 bereof oo if oot paid i sk manner. by Borroaer making payment. when due. dieedy to the
insurance carner.

AR iasurance pohares and rerew 2's theront shali be in foom acceprable to Lender 2nd shall inclode 2 standard mortgage
clause in favor of and in form acceptetle to Lender. Lender shall hane the right to bold the policies 27 reneasls theret.
and Borroaer shalt promptly furnish 10 Leader 2!l rerewal notices and ali receips of paid premiums. Ta the event of Joss,

Borroaer shall gve prompt noetice 1 1he insurance carner and Lerder. Lendes may make provt of koss if not made prompely
by Borrower.

Unless Lender and Borroser othera se agree in anling. in

sutance provends shall be applied to restoration of repair of
the Properiy Jdamaged, provided sich restoraton of fepalir s economiaily feasible and the security of this Mostzage s
not theredy imparred M sich restonaton of repar s rot eoonmcally foaetle or if 1he secenty of this Morizage would
be impaired. the msurarce proveads hall be appied 1o the sums sevuied by this Mortzage, »ith the excess. if 2rny. pad
to Borroaer Bf the Properts 5 25andiored by Borrcaer, oo it Borrewer f2ails to respond to Lender within 30 days from the
date pote is maled by Lender to Borre aer that 19 mnstrame carrier cFTers 1 setile 2 ¢flaim for insuranve berefits, Lender
15 authorized to cotlect and apply the insuranve proceads at Lender’s Option Sither Lo (ESIaTaton of tepair of the Propery
or 1o the sums secured by this Mortzage.

Unless Lemder and Borroaes ciheraise agree i anlng. any such applicarion of procends to principal shall not exrerd
of postpoce the due date of the monthly indalimeats referred 10 in parzzrzphs 1 and 2 kereof of change the amount of
sach insaTments 1€ under paragraph 18 hereof ihe Property is 20quired by Lender. all nght, ttle and interest of Borrower
in and to any mnsurance policics anad in 20d 10 the provends therect resulting from damapge 10 the Propenty prior to (e sale
of 2cqusizon sha'l pass to Lesder to the evtent of the summs sevured by thss Mortgage immediately prior to sach sale o
acquisition.

6. Presenation and Mainfeaance of Property; 1exebolds: Condominiums; Planged Uit Desclopeents. Borroacer
sha'l keep the Propenty in good repair and shall not commit aaste or permit impairment or deiencration of the Property
and shall comply with the provisicns of aay Mease if this Mortzage s on 2 kasehold. ff this Mortzage s 00 a2 unit in a
condominium of a planoed unit development, Barreaer shall perferm 2l of Borroatr's cblhgatras undkr the declaraticn
of coventils creating of governing e condominivm or plarned und develogemernt., the bylaas amd rezulations of the
condominium o plinsed uat development. ard constitvent dacurments. I a2 cordominim of planned oot Jovelopment
nder s evecuted by Borrvaer and recorded togeiher ath this Mortzage, the coverants and agreements of swh rder
shali be iscorporaied inzo ad shall amead amd supplement the coverants and azreements of this Morigage asf the nder
aere a part hereof.

7. Protection of Leader's Security. If Borroaer fads o perform the covenants and agreeimenis contzined in this
Mortgage, of if 2ny xtoa o procesdiag s Jomrenwed atxh mareriahy afecrs Lenders imierest tn the Property.
imctud oz, Bot rot Lrmorad tol emumert Soman, maciieruy . COodg € ToeTRrl Of arrrgerenls o proceadings nvolving 2
Paskrupe o7 decedent, then Lender at Leaders crroa, wpen ot e 1o Borroaer. may make sech appearanes Jsturse such
suras aad take such action as is necessary o profect Lesdeds smiered. =k

chiding. kot not hmited o, disbursement of
reascrable attormey’s fees and entry upoa the Properiy to make fepars It Lender reguired morigage insurance as a
cooditoa of making (ke hoan secured by this Mortgzage. Borreacr shall pay the premioms required to maintin sixh

insuresce in edect unt? such time as the regquirement for such nserance terminates ia accerdae with Borrezers ard
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