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UxiForst COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest en the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 0 a wntten waiver by Lender, Borrower shail pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note 13 paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly tanes and assessments which may attain prioity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency including Leader if Lender is such an institution ). b ender shall apply the Funds to pay sand tavgs, assessments,
insurance premiums and ground rents. Lender may rot charge tor so holding and applying the Funds, anaiyzing sand adCouni.
or verifying and compiling said assevsmients and bills, untess Lender pays Borroner interest on the Funds and applicable law
permits Lender to make such 2 charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borroaer. and unless sweh agreement & made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any intefest of €arnings on the Funds. Lender
shalj give to Borroer. without charge. an annual accounting of the Funds shoning credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Morigage.

If the 2mount of the Funds hetd by Lender. tegether with the future moenthly installments of Funds payvable prior to

the due Jates of 121es, assessments, insurance premivms and ground reats. shall exceed the ameunt requited to pay said taves,
assessments. fnsurance premivms and grovnd rents as they fail due. such excoss shall be. at Borroaer's option, eithers
promptly repaid to Borrower or credited to Borrower on monthly nstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taives. assessments, insuranve premiums and ground rents as they fall duee.
Borrower shall pay to Lender any amount revessan to make up the deficiency aithin 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereot.

Upon payment in full of all sums sevured by this Mortgage. Leader shall promptly refund to Borroaer any Funds
keld by Lender. M under paragraph I8 hereof the Property is <old or the Properiy i3 othersise acquired by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propenty or its zcquisition by Lender. any Funds held by
Leader at the time of applivation as a credit against the sums sevured by this Moertgage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender first 1 payment of amounts payable to Lender by Berroaer

under paragraph 2 hereof, then to interest payable on the Note, then o the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. assessmients 2nd other charges. fices and impositions atinbutable to
the Property which may attain a prionty over this Mortzage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of rot paid in <uch manner. by Borsower making payment. when due, directly to the
pavee thereof. Borroaer shali promptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directly, Betreaer shall promptiy furnish to Lender receipts evidenwing suwch payments.
Borroaer shall promptly discharge any Ien which bas prionty osver this Mortgage: provided. that Borrower shall not be
required to discharge any <uch liea <o long as Borroaer shall sgree in writing to the payment of the obligation secured by
such l:en in a manper accepiable to Lerder. or shafl in pod faith contest «och Ben by or Jefend enforcement of such lien in,
lezal proveedings which operate o prevent the enfercement of the len or forferiure of the Property or any part thereof.

S. Hazard Insurance. Borroaer shall deep the smprosvements now eisting or kereafter erected on the Property insurad
against loss by fire. hazards included anthin the term “entended coveraze . and such other hazards as Lender may require
and in such 2amounts and for sech perieds as Fender may require: provided. that Lender shall ot require that the amount of
such coverage excend that amcunt of coserage reguired 1o pay the sums <ecured by this Morigage.

The insurance varrier providing the insurance <hall be choen by Borrower subject to approsval by Lenders provided,
that such approsal shall ot be unreaseeahly withheld. All premiumis on insurance policies <hall be paid in the manner

provided under paragraph 2 hereof orof not paid in such manzer. by Borrower making payment. when due. directly to the
1ASUramNe carrier.

Ali insurance policies and rereaals thereot shall bein form aeceptable to Lender and shall include a standard mortgage
clause in favor of and in form a2cceptable 1o Lender. Lender shatl have the right to hold the policics and reneaals thereof.
and Borrower skall promptly furaish to Lender all renewal notces and all receipts of paid premiums. In the event of loss.
Borroaer shall pive prompt notice to the surence carnee 2nd Fender. { ender may make provt of loss if not made prompii
by Borroaer.

Unless §ender and Borroaer otherase azree 19 wnhing. nsuraree procecds shall be app
the Property damaged. provided such restorabion of repar s economivaiy feasible and the security of this Merigage is
not thereby imparred. If such restoraton of repair is ot economivaliy feanble or if the security of this Meortgage would
be impared. the msurance proceeds shall be appled to the sums woured by this Mornigage, with the exvcess. if any. paid
to Borreaer. §f the Properny is abandosad by Rorroaer, o 11 Borroer Lasis to respond to Leader within 30 days from the
date notice is mailed by Lender to Borrewer that the insurance carner vtfers 10 <ettle a claim for insurance benefits, Lender

is authorized to collect and apply the insurance proceds at bender’s option either to restoration or repair of the Propernty
of to the sum» secured by this Mortgage.

Unless Lender and Borfower otheraise agiee n wrnting. any such applivation of proceeds to principal <hall not ¢extend
or pustpone the due date of the moenthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such imstallreents. [ under paragraph 18 hereof the Property s acquired by Lender, al! right, title and interest of Borrower
in and to 2ny insurance policies and in and w the proveeds thereol resultrng from damage to the Property prier to the sife
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

tied to restoration of repair of

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Propeity in good repair and shall not commil aste of permit impairment of Jeterioration of the Propeny
and shall comply with the provisicns of any lease 1t this Maorigage 5 on 2 leaschold. If this Morizage 15 00 2 unit I a
copdominium of a planaed urt development. Borroaer <hall perterm all of Borroaer's obligations under the declaration
of cosenants credtng of perning the condomimium or plerred unat dovelepment. the by-laas and regelatrons of the
condominum of planned tnit deselopaent. ond comtitient dovuments Bt g cendeminiom o planced vnt Jeseleporent
nder v executed by Borrower and recorded tegether with this Mortgage he covenants and agreements of such onfer
shall be incorporated into and shail amend and suppivmient the covenants and agreemients of this Mortzage as f the rider
were a part hereof.

7. Protection of Lender's Security. If Borrowaer fals o perform the covenants and agreements contained in this
Mortgage, or if any acuon or proceeding is commenced which materialiy  atfects Lender’s interest in the Properny.
including. but nat imited to. emipent domain. inselvenoy. oode enforcemenin OF aTranemdnls of rroceedings invelving a
hankrupt or decedent. then Lender at Lender's optivn. upen notice to Borroawer. may make such appearances. dishurse such
sums and take sich action as 15 pevessary to profect Fenders interest. cluding, but ot limited oo dshursement of
reasonable attorney’s fees and entry upen the Properiy to make repairs. I Lender regrited morigage msuranae as a
condition of making the lean secured by this Muortgagze. Bermower shall pay the premiums requited o mamtain soch
insurance in offect until such time as the requitement for «ueh insuranee terminates n eccordance with Borrower’s and
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