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UniFory CovERANTSs. Borrower and Lender covenant and azree as folloas:

). Payment of Principal and Irterest. Borrower shall promptly pay when due the piincipal of and atorest on the
indebtedness evidenced by the Note, prepayment and late charges as providad in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or o a written waiver by Fender. Borrower shall pay
to Leader on the Jay monthly installments of principat and interest are pavable under the Neie, until the Note s paid ia full,
a sum (hercin “Funds™) oqual to onc-taclith of the yeady 1aves ard avwssments which may attain prierity over this
Mortgage, and ground rents on the Property. if any. plus onc-twelfth of yearly premium instaliments for hezard insurance.
plus one-twelfth of vearly premium installments for mortgage insurance. if any, all as reasonably cstimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall ke held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if | ender is such an institution). 1 ender shall apply the Funds to pay said 1a\es. assessments,
insurance premiums and ground rents 1 ender may not charge 1or wo kolding and applying the Fonds, anaiysing satd acovurt,
or verifying and compiling said assessments and bills, unless Lender pays Borroner interest onthe Funds and appliicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of ¢vevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless swh agreement s made or applicable law
requires such interest to be paid, Leader shall not be required 1o pay Borroaer any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an arnual accounting of the Funds showiag credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged a5 additicnal security for the sums sevured
by this Mortgage.

If the amount of the Funds hetd by [ ender. together with the future menthly instailments of Funds payable piier to
the due dates of taves, assessments, iasvrance premiuns and ground rents. shall exceed the amount required to pay said 1aves,
assessments. insurance premisms and grouad 1ents as they fall due. soch eveess shall bee a2t Borreaer's option, cither
promptly repaid to Borrower of credied to Borroaer on monthly intallments of Fundso 1€ the amount of the Funds
held by Lender shall not be suflicient 10 pay fanes. asseaticnits insufanve premioris and z2round reats as they fall due.
Borrower shall pay to Lender any amoeunt necessary to make up the defaiony within 30 days trem the date rotive is nradled
by 1 ender to Borroaer regquesting payment thereot

Upen payment in full of ali sums savered by thiy Mortgage. Pender <hail promptiy elend to Borroacte ony Fuads
heid by Lender. If under paragraph 15 hereof the Property s sold o the Promy o wthers e acgiered by Feader, Lender
shall apply. no later than immediately prior 1o the <aly

e of the Propeity or its acquistticn by Lender. any Funds keld by
Lender at the time of applivation as 2 credit against the sums ~avured by this Morgage

3. Application of Payments. Unless apphicatie law provides otherane, ail payments receved by lendsr undee the
Note and parazeaphs 1 and 2 hereof shall be appled by 1 ender firstin paynent of amounts pay abliz to Fender by Borroracr
under paragraph 2 hereof, then 1o wnterest payable on the Note, then 1o the principal of the Note. and then o interest and
principal on any Fotere Advances.

4. Charges; Likems. Borower ~hali pay ali taves, assosarments and oifer charges. fires and impoRitions attnibutable to
the Propenty ahich may attain a prrority over this Mortaze. aed leachold payments or ground rents. if any, in the manmer
provided under paragraph 2 hereof or. of rot paid in <uch mznnier. by Boireaer making payment. when due. ¢ rectiy to the
paree thereof. Borroaer shall prompily fumish to Leader all netioes of are nits Jue under this paragraph, and in the event
Borroaer shall make payment drectiy. Borroaer shall proniptiy turnsh to bLerder receints evidercing such payments.
Borroacr shall promply discharge any en which has prionty oaer this Monigage, provided. that Berrower shail pot be
required to discharge any such lien o long as Bomoaer shail agrec in antng to the payment of the cblization secured by
soch hien in a manner acceptable o Lender, or <hall in gond faith contest sech Bea by, or defend enforcenwent of such fen in.
fegal proveed:rgs which operate (o prevent the enforcement of the ben or tosfeiture of the Property er any part thereef.

S, Harard Inssrance. Borrower shall heep the impronements noa eainting of bereafer erected oa the Propenty insured
against loss by fire. bazards incladed within the torm "oavtended covirage. and such other hazards as Lender may require
antin sinh amaints and for sih porieds as Feader may reguire: provided. 12t 1 ender shall not require that the amount of
<och conerage cveeed that ameunt of coverage roquired 1o pay the e secured by thes Merrgage.

The insurance carrier providing the insuranie shali ke chosen by Borreacs subjeat o approeal b
that such approval shall not be unreasonebly withheld Al premums on dnsurance poikns shalt te paid 1 the manrer

prov.ded under paragraph 2 hereof or.af rot pand in soch manner. by Borrose mak:ng paymend. when duee Jirectly to the
INSUTATRE CAFLICT.

y Pender: provided,

Allinsurance policies and renvaals thereet ~hall hen form acveptabic to Femder and shatlinglede o sandard mortgage

clause i favor of and in form aceepiable 1o Fender. 1 cnder dhalt huse the nght to hold the palicies and renewals thercof,
and Borroacr shall promply fornish 1o Lender 2l repewal notoes asd all reeeipis of pad premuums In the ¢vent of loss,
Borrower shail give prompt pot oo 10 the imurence carner aod Teadir. Teader may mabe provt of loss if rot made promptly
by Boernower.

Unless 1 endor and Borrower oFaraiw agice 10wty instrane proveads shall be apphied to restoration or repair of
the Property Jdamaged, provided suvh restoration ot repar s evvremicah teasible and the security of this Mestgage s
not thereby impared.

1€ wuch re-torstion oF rep2 1 18 Pt vos norinaly toasble o it the secunty of this Mortgage would
be impanted. the insurance proveads shall Pe eppined to the sums secvred by this Mogtgage. asth the eveess. if sny. pad
to Borcowor 11 the Properin woabandoeed By Boasrroacr o Lor

i Berneat Lol torespond to Femder within 36 days frory the
Jate potiee v mned by Lender to Borrower that the amuranee carrd eiluds o «ettle a chum for ircurance tenefits, Leader

i 2uthorized to collect and appiy the imurance povends at Foadirs cpton athied o rateraton of repa’r of the Propity
or to the sunn xcured by this Mortgage

Unless 1 eader and Borroayr ctheraise agioe o0 wntng. any suh appiivation of proceeds 10 provipal shail pot otend
or postpone the doce date of the meathiy insalimonts roferred to i pargsraphs 1oand 2 hereof or vhange the amount of
such instalirments. It under parazraph 18 hereof the Property i acgired by Lender. all right. titde and intercst of Borrower
in and to 20y imuramee polces and i 2rd o the proveeds therect rost'eag from dannge o the Propesty pr
or woguisition sha!l pass 10 Leader o 1w
acyguisition.

tor o the sa's
evient of the surly secutad By this Mortgage mmmediately prior to such sale of

6. Presenation and Maintenance of Properts: 1 easeholds; Condominiams; Planned Unit Developments. Borreast
shall keep the Property in gond repair and shall not CORIME Waste o pornn smpairment or deteridratien of the Propenty
and shall comply with the provicons of any leae ot the Moftgaze o 0 a aschold, I this Moestgage 5 0 a vt i1 a
condominium of @ planned vt Acvpment. Borrower <hall rerferm aft ot Borroaer’s orhligetons under e declaratinn
Of Crnvenints Oreating of gonere e i condo i ay e plancad ¢t Joschpmont the byilaas and reg datsas of the
condontmnnt or phinned unit developoren wTd st Gttt g weademirinm of pletred ot dosal o nins
nder is evecuted by Borrower and recended fegether aoth thos Moegtgiae, tie aovesants and agefoemien 'y of v ah 1der
shall be incorporated into and sholl amend and supplumeni the coveinaats and sgreements of this Mertzage as it the rider
were a part nercof.

7. Protection of Lender's Security. 11 Borrower fuls o perform the covenants and agreements ventained o this
Mortgage. or ¥ any actien of proveeding s commenced which matctiatly offects Tender’s icterest in the Properts.
including. but not Bmited to, emiment Jomain. insolvendy. code eRtorceme Pl oF affergencats of procedings involeing 2

: or Jevadent. then Tender at Lender’s option, upon potoe ty Borreacr, miay rmake such appearesces, dishurse such

nkrups L v ¥ 3
sums and tzke such action as 15 Acoessaly o prodd Fenders srtorest, ndidipz, bar rot Lmeved 1y Jebursennt of
reasonahle attommey™s foos and eniry upon the Properiy To ke ropatis
conditien of making the loan securad by thrs Morigage. | 8%

STRINETE B L
iasuraace in offect until such tme as the reguinement for ~uch inseramee

Bt Tender rogniced pondage insuranee as a
pay the premoems regaaed fo maintan sk
serrsiinates i sccordarce with Borsowers and
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