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UxiarForyt Covixants. Borrowir and Lender covenant and agree as follows:

1. Paxsmexry oF Prxarar axo Interesy. Borrower shall prumptly  pay when due the principal of and intcrest en the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortzage.

2. Fuxps vor Taxss axp INsuraxce. Subject to applicable hiw ¢ to a written waiver by Lender, Bortower shall pay 1o
Lender on the day monthly installments of principal and interest 21e payable under the Nete, until the Note is mid in full, a sum
(herein “Funds'™) cqual to cne-twvelfih of the yearly taxes and arsessments which may attain priority over this Merigage, and ground
rents ¢n the Property, if aty, plus onetwelfth of yearly premium insallments for hazard insurance, plus one-twelfth of vearly pre-
mivm installments for mortgage insurance, if any, all as reasenably estimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof, '

The Funds shall be beld in an instituticn the deposits ¢r accounts of which are insured or gu:ranteed by a Federal cr state
agency (including Lender i Lender is such an institutizn). Lender shall apply the funds to psy suid tixes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account, or verifving and
compiling said accessments and bills, unless Lender pays Burrewer interest on the Fuads and applicetle liw permits Lender to make
such a charge. Berrower and knder may agree in writing at the time of execution of this Mcgage that interest on the Furds shall be
piid to Borrower, and unless such agicement is made or applicable law requires such interest t> be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender dhall give 1o Borrower, without charge, an annual xcounting of the

Funds showing credits and debits to the Funds and the purpose for 3 w hich each debit to the Funds was made. The Funds are pledgad
as additional security for ihe sums secured by this Mortgage.

I the amount of the Funds held by Lender, together with the future menthly instsllments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amcunt required to pay said taxes, assess-
ments, insurance premiums and ground rents as they Fall due, such excess shall be, at Bonower's opticn, either promptly repaid to
Borrower or credited to Baurower on monthly installments ¢f Funds. 1f the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assesments, insutance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deﬁc:enq mt}un 30 da)s from the die notice is mai led by Lender to Borower requesting pay r*{nl thercof.

Upon payment in full of all sums secured by this Mortzage, Lender ﬂhall promptly refund to Borrower any Funds he‘d by
Lender. If under paragrapﬁ 18 herecf the Property is sold or the Picperty is ctherwise acquired by Lender, Lender shall apply,

no Jater than immediately pricr to the sale of the Property or its acquisition by Leader, any Funds held by Lender at the time of
application as a credit againt the sums secured by this Morigage.

3. Arrrrcamiox ofF Pavatexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1| and 2 hereof shall be applied by Eender first in payment of arnounts payable to Lender by Borrower under paragraph 2
heredd, lhen to interest payable on the Note, then to the principal of the Nute, and then to intcrest and principal on any Future Advances.

4. C}urc:s, Liess. Borrower shall pay all taxes, assessments and  other charges, fines and impositions attributable to the
Property which may aitain 2 priority cver this Mortgage, and Yeasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof ¢, if not paid in such menner, by Borrower making payment, when due, directly to 1the payce thereof.
Borower shall prempily funich to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Borrower <hal] promptly dlcd'mge
any lien which has priority cver this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as
Bortower shall agree in witng to the payment cf the obhgatrn secured by such lien in a manner acceptable to Lender, or shall in
good faith contest such liea by, or defend enforcement of such lien in, legal proceedings which cperste to prevent the enforcement
of the lien or forfeiture of the Property or any part thereck.

5. Hazarp Insumaxce.  Borower shall keep the improvements now exiding or hereafter erected on the Property insured

azainct Yoss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may reguire and in such
amounts and for such perids as Lender may require; provided, thzt Lender shall not require that the amount of cuch coverage excecd
that amount of coverage 1equired to pay the sums secured by ihis Mortgage.

The insurance carrier providing the insurance shall be charen by Borrower subject to approval by Lender; provided, that such
apptoval shall not be unreaxnably withheld. All premivms on insurance policies shall be paid in the manner provided under par:-
graph 2 hereof or, if nct pid in such manner, by Borrewer making payment, nwhen due, direcdy 10 the insurance carter.

All insurance polides and renewals thereof shall te in furm acceprable to Lender and shll include a standard mortgage
clause in favor of 2nd in fum acceprable to Lender. Lender shall hne the right to hold the pelicies and renewals thereof, ard
Borower shall prompuly fumish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Bomuwer shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Burower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage is not thereby
impsired. M such restoration or tepair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the excess. if any, piid to Borrower, M the Propenty
is atandoned by Borrower, of if Borrawer fails to respord 1o Lender within 20 days from the date notice is mailed by Lender 1
Borower that the insurance carrier offers to switle a chim for insurance benefits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender's cption either 1o restoration or repair of the Propernty o to the sums secured by this Mortgage.

UFnless Lender and Borrower cthenwise agree in writing, any such application of proceeds o principzl shall nct eatend or
pstpone the due date of the inonthly installments referred to in paragraphs 1 and 2 hereof or change the 2mount of such installments.
If under paragraph 18 heref the Property is acquired by Lender, all right, title and interest of Berower in and to any insurance
policies and in and to the proceeds thereof resuling from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately price 10 such <ale ¢ 2cquisition.

6. Presrrvation axp Maxtexaxce of Prorrrmy; Lescrvotos; Coxoosixiusts; Praxseo Usir DeveropyeNts. Borrower
shall keep the Property in god repair and shall not commit waste ¢r permit  immpairment o deterioration of the Property and shall
comply with the provisicns of any lease if this Mortgage is on a leasehold. I this Mortgage is ¢n 2 unit in a condominium « a
plinned unit development, Borrower shall perform all of Berruwer's obligation under the declaraticn o covenants creating or g.vemn-
ing the condominium or fanned unit development, the bylaws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit develpment rider is exccuted by Borrower and recorded together
with this Moertgage, the coienants and agreements of such rider shall be incorporated m‘o and shall amend and supplément the cov-
crmants and agrcemcnl: of this Mortgage as if the rider were a2 pan heareof.

7. Paon:cno.\' of Lexper's Skcunivy. If Bormower fails 10 perform the covenants and agrcements contained in this Mortgage,
or if any action o proceding is commenced which materially zffects Lender’s interest in the Property, including, but not limited to,
cminent demain, intolvens, code enforcement, or amangements or prceedings involving a bankrept o decedent, then Lender at
Lender’s opticn, upon natice to Bortower, may make such appearances, disbure such sums and tike soch adticn as s necesary 1o
pretece Lender's interest, indluding, but not limited to, disbursement of reasonable attorney’s fees end oy wpen the Proponty to
mike repairs. If Lender required mongage insurance as a conditicn of making the loan secured by this Meartgage, Borruwer dhall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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