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Uxirorym CovExants. Borrower and Lender covenant and agree as follous:

_ 1. PAYMENT OF Puxcrpar axp Ixteresy. Borrower shall promptly pay when due the principal of ard interest ¢n the in-
dehtedness evidenced by the Note, prepayment and late charges a5 provided in the Note, and the principal of and interen cn any
l Future Advances secured by this Mortgage. ’

2. Fuxps ror Taxes axp Insurance. Subject 1o applicable hw or to a written waiver by Lender, Benower shall pay to
Lender on the day monthly installments of principal and interest ar~ payable under the Note, until the Note is pid in full, 2 sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and assessments which may anain priority over this M.rtgage, and ground
rents on the Property, if any, plus onetwellth of yearly premium inseallments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for mongage insurance, i any, all as reasonably estimated initially and from time to time by Lender o the basis
of assessments and bills and reasonable estimates thereof,

agency (including Lender if Lender is such an institutin). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so bolding and applying the Funds, analyzing said accoust, cr verifying and
compiling said assessmwents and bills, unless Lender pays Boniower interest ¢n the Funds and applicable Liw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest cn the Funds shall be
paid to Berrewer, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Berrower any intercst or earnings cn the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was msde. Tte Funds are pledged
as additicnal sccurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future menthly installments of Funds payable pror 1o the
due dates of taxes, assessments, insurance premiums and grourd rents, shall exteed the amount required to pay said taxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess <hall be, at Borrower’s option, either promyptly repad to
Borrower or credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall nct be
sufficient 1o pay tawes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay 10 Lender any amount
nevessary to make up the debiciency within 30 days from the date nctice is mailed by Lender to Burrower requesting payment thereof.

Upon payment in full of ail sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immedistely prior to the sale of the Property cr its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morrgage. :
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The Funds shall be beld in an instituticn the deposits or acocunts of which are insured or guaranteed by a Federal cr state ':
‘

’
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3. Apruicanion of Pavmexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereef shall be applied by Lender first in payment of amcums payable to Lender by Bortcwer under paragraph 2
hereof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarces; Liens. Borrower shall pay 3ll taxes, assessmeris and cther charges, fines and impositions attribuuable to the
Property which may attain a priority over this Mecrtgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 herecf cr, if not paid in such manner, by Borower miking psyment, when due, direcily 1 the payée thereof.
Borrower shall promptly furnish to Lender all Netices of amounts due under this paragraph, and in the event Borzower shall make
payment directly, Borrower thall promptly furnish ‘to Lender receipts evidencing such puyments. Borower shall promptly discharge !
any lien which has pricrits over this Mortgage; provided, that Berrower shall not be required to discharge any such lien 'so long as
Borrower shall agree in writing to the payment of the cbligation secured by such lien in a manner acceptable 1o Lender, or shall in
good faith contesi nich lien Ly, or defend cnforcement ¢f such len 'in, legal prceedings which operate to prevent tke enforcement
of the lien oz forfeiture of the Property or any part thereof, :

5. Hlazaro Insumance. Borrower hall keep the improvements now existing o hereafter crected on the Preperty insured
against ks by fire, hazards included within the term “extended cuverage,” and such cther hzzards as Lender may require and in such ;
amounts and for such perieds as Lender may require; provided, thet Lender shall nct 1equire that the amount of such ceverage exceed :
that amcunt of coverage required to pay the sums secured by this Mengage. f

The insurince camier providing the incurance shall be chosen by Borrower subject 10 approval by Lender; provided, that «uch
appsoval shall not be unreasonably withheld. All premiums on insurance policies shall te paid in the manner piovided under para- :
graph 2 hececf o, if nt paid in such manner, by Butower making payment, when due, ditectly 1o the insunance carrier. :

All insurance policies and renewals therecf shall be in form acceptable to Lender and shall include a standind mertgage
Jause in favor of and in form acceptable to Lender. Lender shall hase the right to hold the policies and resewals therecf, ard
Boreower shall pramptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Barower shall
give prompt notice to the insurance carrier and Lender. Lender may make prock of loss if not made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceads shall be applied to restoration or repair of the . %
Property damaged, provided such restcration or repair is econcmically feasible and the security of this Motgage is not thereby
impaired. If such restoration or repair is net economically feasible or if the security of this Mortgage would te impaired, the insur-
ance prcceeds shall be applicd to the sums secured by this Merigage, with the excess, if any, paid to Bomower. 1f the Propeny
is abandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 diys frum the date notice is suiled by Lender 1o
Botrower that the insurance carrier offers to wtt'e a chaim for insurance benchiss, Lender is authorized to collect and apply the insur-
ance procecds at Lender's option cither to restenation or sepair of the Property o to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall nct extend or .
postpone the due date of the monthly installments referted to in paragraphs 1 and 2 hereof ox change the amount ¢f such installments.
If under paragraph 18 hereof the Propenty is acquired by Lendcr, ali right, title and interest of Borrewer in and to any inwrance
poticics and in and to the procceds therecf resulting from damage to the Property prior to the sale or acquisition shall pass to Lender

to the eatent of the sums sccured by this Mongege immedistely privz to such «ale or 2equisition.

6. PrEservation asD Mustesasce of Prorerty; Leasenorps; Covpornxiums; Prasxen Usit Devitopymests. Borrower
shall keep the Property in good repair and shall not commit waste «x permit impairment or  deterioration of the Propearty and shall
comply with the peovisions of any lease if this Mortgage is on a lasehold. If this Mortgage is on a unit in a condeminium or a
planned unit development, Borrower shall pefom . all of Borrewer’s obligation under the declanation or covenants creating of govern-
ing the condominum ¢t plaiaed unit development, the by-laws and regulations of the condominium or planned unit development, :
and consituent dcuments. 1€ a condominium «f planned unit development rider is executed by Bormower and recurded together -
with this Mortgage, the covenants and agrcements of such rider shall be incorpotated into and shall amend ard supplement the cov- :
cpnants and agreements of this Mortgage as if the rider were a part herecf.

7. Provscnios of LExDER's Securiny. If Barewer fails to perferm the covenants and agreements contiined in this Martgage,

| or if any activn of proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
cminent domain, insohency, code cnforcement, «r armngements <1 proceedings invohing a bankrupt or decedent, then Lender 2t

Lender’s opticn, upen notice to Borrower, may make such appearances, dishbune such sums 2nd take such aticn as is necesary

protect Lender's interest, including. but nct hmited 1o, disbunement of ressonable atternes’s fees and entry upon the Propenty 1o

make repairs. 1 Lender requited montgage insurance as a conditicn of making the loan secured by this Motgage, Borrower shall

pay the premiums roquited to maintain such insurance in effect until such time as the requitement for such insurance torminates
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