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Uxroryt CoveNaxts. Borrower and Lender ciienant ard agree as follows:

1. PavuexTt of Praxarar .o INTEresT. Bomower <hall prompily pay when due the principal of and interest on the in-

debtedness evidenced by the Ncte, prepayment and lie charges as pronided in the Nete, and the principal of ard interest on any
I Future Advances secured by this Mortzage.

2. Fuxps ror Taxes avp INsurance. Subject to applicable Liw ¢r to a writtin waiver by Lender, Borrower shall pay o . e
Lender on the day menthly indallments of principal and interest are payable under the Nute, until the Note is paid in full, a sum ; :
(herein “Funds”) equal to cnetivelfth of the yearly taves and assessments which may atiain prisrity cver this Martgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installents for hazard insurance, plus one-twelfth of vearly pre-

mium installments for mortgage insurince, if any, all as reasonably etimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates therecf.
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The Funds shall be held in an institution the deposits or accounts of which are inwred or guiranteed by a Federsl or sute : roold
agencey (including Lender if lender is such an instietiin). Lender shall apply the funds to pay wid taxes, asessments, insurance :
prelmums and ground rents. Lender may not charge for so holding and applying tke Funds, analyzing waid account, or verifying and
compiling said assessments and bills, unless Lender mays Borrower interest on the Funds and appliceble laxw permits Fender 1o make
such a charge. Bortower and knder may agree in writing at the time of execution of this Murigage that interest on the Funds ¢hall be
paid 1o Borrower, and unless sich agreement is made o applicable law requires such interest ty be piid. Lender shall nat be requized
to pay Borrowsr zny interest of earnings on the Funds. Lender shall give 1o Bonower, withaut charge, 2n annual scounting of the

Funds shonwing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledxed
as additional sccurity for the sums secured by this Motgage.
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If the amcunt f the Funds held bs Lender, together with the future monthly installments of Funds payable pricr to the ' f
due dites of taxes, assessmeni, insurance premiums and ground nntn shall exceed the amount required to pay said taxes, assess i
ments, insurance premiums 2od ground rents as they fall due, such excess <hall be, at Butower's cpticn, either promptly repaid to E
Borrower or credited 15 Borrower on monihly installments of Funds, If the amcunt of the Funds held by Leader shall not be ‘ '
sufficient to pay taes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount k
necessary to make up tbe defciency within 30 days [12m the date nctice is mailed by Lender to Borrower requesting paym -ent thersof.

Upon payment in full of all sums secured by this Mortgage, I_endfl' <hall promptly refund to Borrower any Funds he!d b\
Lender. I under paragnph 18 herecf the Property is sald cr the Preperty is otherwise acquired L\‘ Lender, Lender shall app!v

no licr than immedistely pricr to the sale of the Property or its acquisition by Lender, any Funds bdd by Lender at the time of
application as a credit against the sums secured by this Morigage.

3. Arruicamion oF Pavnsexts. Unles applicable law provides othemvise, all payments received by Lender under the Nete
and paragraphs 1 snd 2 hercof shall be applied by Lender first in pasment of amcunts pavable to Lender by Bormrower under paragraph 2
hered, then to interest payable cn the Noute, then to the principal of the Note, 21d then to interest and principal on any Future Advances.

4. Cuarces; Liens. Burower shall pay all taves, acsesuments and cthar charges, fines and impositions attributable o the

Property which may attain a prority over this Mortgage, and learehcld payments or ground rents, if any, in the manner provided

under paragraph 2 hereof or, if not peid in such minner, by Eorrower making pavment, “hen due, directly to the payee therect.

Borrower shall promptly furnich 10 Eender ali Notices of amounts due urnde: this paagraph, and in the event Boerrower <hall mike

payment directly, Borrower shafl prcimpd} furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge

any Len which has privrity over this Mortgage; provided, that Barrewer shall not be required to discharge any such len so long as

Berrower shall agree in writing to the payment of the cbligaticn secured by such lien in a manner acceptable 1o Lender, or shall in

_ gocd faith contest such lien by, or delend enforcement <f such lien in, legal proceedings which cperate to prevent the enforcement
i of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Inxsunaxce. Borower shall keep the improvemenis now enisting cor hereafter erected on the Property insured
againa loss by fire, hazards included within the turm “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender muy require; provided, that Lender shall not require that the smount of such coverage exceed
thit amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chocen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreascnably withheld. Al premiums en insurarice policies <hall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Burower nuking payment, when due, direcdy to the insurance earrier.

All insurance policies and tenewals thercof shall be in form accepiable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hald the palicies and rencivals thereof, ard
Borrower shall prompdy fumish to Lender all renewal notices and all receipts <f paid premivms. In the event of loss, Borrower shall
give promipt natice to the insurance camier and Lender. Lender may make procf of loss if not made promptly by Borrower,

e -

Unless Lender and Bomower otherwise agree in writing, insurance praceeds shall be applied to restoration or repair of the
Property damaged, prvided sich resteration or repait s economically feadtle and the security of this  Mongage i not thereby
impaired. If such restoration or repair is not economically feasible cr if the security of this Mortgzge would be impaired, the incur-
ance proceeds shall be applicd to the sums secured by this Mortgage, with the exces, if any, paid to Bomener. 1f the Propenty
is atandoned by Borower, o if Borrower fails to respord to Lender within 30 days frem the date notice is mailed by Lender to
Berrower that the insurance arrier cffers to setide 2 caim for insurance benefits, Lender is autherized to colkect and apply the insur-
ance proceeds at Lender’s option either to restoraticn or repair of the Property or to the cums secured by this Miatgage.

Unless Lender and Borrower cthernise agree in writing, any such applicaticn ef proceeds to principal shall not extend or
pspene the due date of the monthly indtallments referred. 1o in paragraphs 1 and 2 hereof or change the amount of such installments. h
I urder paragraph 18 herecf the Property is acquired by Lender, 211 right, tile and interest of Bonewer in and to any insurince
policies and in and 3 the procceds thereof resulting from damage to the Property pricr to the sale o acquisition shall pass to Lender
to the extent of the sums secured by this Monigage immediately prict 1o such szle or zequisition.

6. PrEsERVATION AND MAINTENANCE oF ProrinrTy; i eacenolps; Coxposzuxiuas; Peaxyep Usit Deveropyents, Borrower
shall keep the Propeity in good repair and shall not commit waste «r permit impaitment o deterioration of the Proprty and shall
comply with the pravisions of any lease if this Mongage is on a lcasehold. If this Meorigage is ¢n a unit in a2 condeminium o a
plinned wnit develepment, Borower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condeminiun or planned unit development, the by-laws and regulations of the cendominium ¢r planned unit developrment,
and constituent docurxnts. If a copdominium of plinned unit development rider is executed by Borrower and recorded tegeiher : i
with this Mortgage, the covenants and agreements of such rider shall be inccrporated into and shall amend and supplement the cov- :
cnants and agreements of this Montgage as if the oder were a pan hereof.

7. Provecnios oF LexpER's Securniv. If Barower fails to perform the covenants and agreements contained in chis Mortgage,
' or if any action ¢t procecding is commenced whikh materially 2ffects Lender's intecest in the Property, including. but not limited to,
cminent  domain, inschvency, code enfercement, or amangements o1 procecdings invelving a bankmopt oz decedent, then Lender at
Lender’s option, upta notice to Bomower, may make such appearances, disburse such wums and tide such action as is pecessary t
pretest Lender's intcrest, incuding, but nct limited to, disburcement of reagnable attiumey’s foes end eniy upen the Propenty o .
make repairs. H Lender requirted mongage insurance as a condition of making the loan secured by this Mertgage, Borrawer shall -
oy the premiums required to maintain such insurance in effect until such time as the requirement for such insurance torminyes
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