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UxirorM Covixaxnts. Borrowear and Lender covenant and agree as follows:

1. Pavareny of Privarar axp Interest. Borower shall promptly pay when due the principal of and intcrest en the in-

debtedness evidenced by the Nete, prepayment 2nd lite charges as provided in the Ncte, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps rox Taxes axp Insurance. Subjcdt to applicable Lw «r to a written waiver by Lender, Borrower shall pay to
Lender on the da} monthly installments of principal aod interest are payable urnder the Nt ¢te, until the Note is paid in full, a sum
(herein “'Funds™) oqual to cnetwelfth of the yearly taxes and assessments which may stiain prisrity ¢ver this Maortgage, and ground
rents on the Propery, if any, plus onetwelfth of yealy premium insallments fer hazad insurance, plus one-twelfth of vearly pre-

mium installments fi« mongge insurance, if any, all s reascnably estimated initially and from time to time by Lender cn the basis
of assessments and bills and reasonable estimates therecf.

The Funds dhili be keld in an institution the deposits or scccunts of which are insured ot guaraniced by a Federal or state
agency (including Lender if Lender is such an inditidan). Lender ¢hall apply the furds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may mot charge fur o holding and applying the Funds, analyzing said account, ¢r verifying and
cempiling said assesments and bills, unless Lender pays Borrewer inwerest ¢n the Funds and applicable liw permits Lender to make
such a charge. Borrower and lender may agree in wTiting at the time of execution cof this Marigage thst interest cn the Fueds shali be
paid to Borrewer, and unless such agreement is made « applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any isterest of earnings on the Funds. Lender shall give 1o Borrcawer, without charge, 2n annual acccunting of the

Funds shouwing credits and debits to the Funds and the purpse for nkich each debit ta the Funds was trade. Tl'e Funds are pledged
as additic nal security for the sums secured by this Maigage.

If the amourt of the Funds held Ly Lendar, t'gether with the Tuture monthly installments «f Funds payable prior to the
due dites of taves, assesunents, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either prumply repaid to
Borrewer or aedited 5 Borrower on momthly installments of Funds. If the amcunt «f the Funds held by Lender shall not be
sufficient to pay taies, assessments, insurance premiums and grourd rents as they fall due, Borrower shall [\1\" ta Lenda any amount
necescary to make up the deﬁaenq within 30 days from the date nctice is mailed by Lender to B'I[O“E[ rcquc\!mg pazent thereof.

Upcn payment in full of all sums secured by this M: »nb.u:e, Lender shall prorr;d) refund to B-"rro“r:r any Fueds held by
Lender. If under peragrap‘s 18 herecf the Property is sold or the Property is otherwise acquired by Lender, Lender <hall appl\
no later than immediazely pricr to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application a5 a credit agrainst the sums secured by this Mertgage.

3. Arrricarion or Pavsmiests. Unless appliable Law provides othenwise, all payments received by Lender under the Note
and paragriphs 1 and 2 hereof shall be applicd by Lender first in payment ¢f amounts payable to Lender by Borrower under paragraph 2
herecf, then 1o interét payable on the Note, then to the principal of the Nute, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines and impostticns atuributable to the
Property which may attain 2 priority over this Mortesze, and leasehcld payments or ground rents, if any, in the marner previded
under paragraph 2 hareof cr, if not paid in such minoer, by Borrower making payment, when due, direcily t5 the payee thereof.
Borrower shall promptly  Fumish to Lender al Notices of zmourts due under this parsgraph, and in the event Borrower <hall make
pasyment directly, Buareiver shall prompily furnich 5 Lender receipts evidencing such pyments. Berrower '-hall prompd) discharge
any lien which has priority over this Mortgage; provided, that Borrower shall not be required to dischirge any such lien so long as
Borroner thall agree in wwriting to the pavment of the obligstion sccured by cuch lien in 2 maoner acceptable t5 Lender, or shall in
good faith contest such lien by, oo defend onforcement of swch lien in, legal proceedings which cperate to prevent the enforcement
of the Hen or forfeitare of the Property or any pant ttereof.

5. Hazarp Ixsurasce. Borrower shall keep the improvemints now existing «r hereafter erected on the Prperty insured
against loss by fire, hazards included within the tarm “extended ceaenge,” and such cther hazards as Leoder may require and in such
amwurnts and Tor suxch pericds as Lender may require, provided, that Lender shall nct require that the amount of such caierage excead
that amount of coerage required to pay the sums scured by this Mortgage.

The insurance carrier providing the inrurance shall be chiren by Borrewer subject to approval by Lender; provided, that such
approval shall nct be unrescnably withheld, Al premivms on insunnce pelicies shall te paid in the manner provided under par-
graph 2 hereof o, if pot paid in such manmer, by Borrower making payment, when due, direaily to the insurance amier.

All insurance policies and renewals thercof shill Ee in form acceptable to Lender and shall include a standard  imorigage
chause in favor of and in form acceptable o Lendar. Lender shall have the right to hodd the pobicies and renewals thereof, ard
Borrower shall prompdy fursish to Lender all renewil notices and all receipts of paid pumiums. In the event of lass, Barower shall
give prompt notice 1 the insurance carricr and Lender. Lender may make proof of ks if not made prc-mptlv by Borrower.

Unless Ltndcr and Borrower otherwise agree in writing, irsurance proceeds shall be applied 0 resteration o repair of the
Property damaged, provided such restoration o1 repair is conemiially feasible and the security of this Meatgage is not thereby
impaited. If such sestoration or repair is nut excencmically feasible or if the security of this Muntgage would te impiired, the insur
ance proceeds shali be applicd 1o the sums woured by this Mortgage, with the cxces, of any, paid © Boreower. I the Property
is abandoned by Busower, o if Borrower fails to repond to Lender within 30 days fr.m the date nctice is mailed by Lender 1o
Berrower that the inurance carrier offers to scttle a claim For insurince benefits, Lendur is authurized to collect and apply the insur-
ance proceeds at Leeder’s cption cither 1o restoraticn ur repair <f the Property or to the sums secuied by this Marigage.

Unless Lender and Borrower othemmise agree in writing, any such applicaticn of proceeds to principal shaill ot extend o
postpene the due die of the monthly installments rderred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 heref the Property is acquired by Lender. all right, title and intrest of Borrewer in and o any insurance
policies and in and to the proceeds theredf resulting from damage to the Property prit 1o the sale o1 2equisition shall pass to Lender
to the eatent of the sums secured by this Mortgage immediaely pricr 1o such cale or zoequisition.

6. PrESERVATION AND Mantesasce of ProreEryy; Leasenoins; Coxporxuxivys; Prasxeo Uxim Devetopsminys, Barrowa
shall keep the Property in good repair and shall not commit waste «r permit impairmest o deerioration of the Propaty and shall
comply with the praisions of any lease if this Morgege is on a leasehold. I this .\l-'xigagc is on 2 unit in 2 cendominium or 2
plinned unit devel:pment, Borrower shall perform all of Borrower's cbligation under the declaration or covenants creating or g.vern:
ing the ccpdominium or phinned unit development, the bylaws and regulations of the condominium o planned unit develepment,
and cunstituent documents. 1f a cendominium or plinned unit develepment rider is exccuted by Borrower and recorded  togetha
with this Mertgage, the covenants and agreements «f such rider shall be incerporated inta and shall amend and supplement the cov
enants and agreemcnts of this Mengage as if the nder were a past herecd.

7. ProTECTioN ©of Lexper's Security. I Burower fails 10 perform the covenants and zgreements contsined in this Mortgage,
or if any. action a proceading is commenced which mataially 2ffects Lender’s intcrest in the Property, including, but pot limited to,
¢minent dumain, imsclvency, code enforcement, of amangeoments o prceedings invehiag a benkrupt «r decedent, then Lender at
Lender’s cption, vpn netice to Boorower, may make such appearances, disburse such ams and take such adion as is necesary §
prctect Lender’s inxrest, including. but not limited to, dishursement of reascnable ettmey’s fees and entry upon the Propany o
make requirs... If Lender required mortgage insurance as a cenditiin of making the lan secured by this Mertgage, Borrower +hall
pay the premiums required 1o maintain such insurance in effect uatd such time 2 the requirement for such insurince terminates
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