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1. Payment of Principal and Interest. Borzower shall promptly pav when doe the ponvipal of and mitcrest on the
indebtedness cvsdenced by the Note. prepayment 204 Late ¢hatpes s provided o the Note
on any Future Advanocs woured by this Mornigage

2. Funds for Tarves and Insurance. Subject 1o applicable Law of 10 2 widien waver by ender. Borrower <hall pay
to [ eader on she day monthly invtaliments of principal =nd micrest ate pavable under the Note. tntil the Note s pard an full,
[ a sum therein “Funds™) oqual to one taelfth o the yearhy 1aves and svciments which may 2t protity. over this
Mongage, and ground rents on the Property. of anv. phn onc-tacifth of vearly promanm anstzlinents for harard insurance. i
plus one-twcifth of yearly premrum instaliments for maotigare insarance. 31 any, all as reasonably estimeted inialh arnd from E
time 1o iime by 1 ender on the hasis of assesamonts and hills and seavonsble ectimates thereof. N o ﬂ
The Funds shalt be beld an an insutution the deposits o sicounts of which ate incured o guaranteed by a Federal or :
state apency fincluding Lender af | ender s such an imtitation ). Lender shall apply the Funds to pay said t2nes, assessments,
murance premiums and ground rents J ender may nat charge tor so holding and apphving the Funds, analyzing s31d account, .
or venfying and compling <aid asscnaments and bith, unkes 1 ender | ans Borrower interest on the Funds and apphcable law > O\ ¢
pesonts Lender 10 make such a charge. Borrower and Tender may agrec in woinag a1 the time of cwvulion of this ‘ '
Mortgzpe that interest on the Funds <hall be pad 10 Borreacr. and unless such agreement s made or apphicable law ! ! oS
requtires such interest 1o be pand, 1ender shall nat be reguired 10 puny Botromer any inlerest of earnings on the Funds. 1ender i l :

. and the pringipal of and interest

-

shall gne to Borrower wnheut charge. an anaual sccounting of the Funds showimg credits and debats 10 the Funds and the R
purpose tor which cach debit 1o the Funds was made. The Funds sre pledgad as addibonal securnity {or the sums secured
by this Mortgage,

If the amount of the Funds held ty Lender. together with the future monthhy indaliments of Funds pavabke prior o s
the due dates of taves, ssvcsaments, insurance preatums amd groand rents. shall exvcoed the amount requited 1o pay said 1aves,
aseessments, insurance premiums and groond rents as they fall Jue. sinh evcess <hall be. a1t Borrower's optien, either
prompily repaid 10 Borroner of ctedied 1o Borrower on monthiy maaiiments of Funds. If the amount of the Funds
held by 1 ender shalt not be «ufficient (0 Pay taves. asciments, mmurance premioms and ground rents as they fall due.
Borrower shall pay 1o Lender 2my amount neceary io mabe up the defioenay within 30 davs from the date natice 15 mailed
tw Lender 10 Bosrower request:ng pavment thereds! )

Upon payment i full of all sums secured by this Mortgape. | ender shall prompily refund 1o Borrower any Funds
beld by B ender. If under paragraph 18 hereof the Propeniy s w3l of 1he Property 1s stherwise acquired by | ender, | ender
shall apply. no Iztes than immediately pricy 10 the ke of the Property o1 its acquistcon by Lender, any Funds held by
Lender at the tme of epplication as a credit apaindt the sums secuted by this Morigage.

. Application of Paymeats. Unlews apphicable bawm pronides otheraise. all paaments reccived by §ender under the
Note and paragraphs 1 and 2 hetedd sha¥l be apphed by Fonder finst in payment of amounts pavahle to 1 ender by Bociower
undcr paragraph 2 hereol. then 1o interest payvable on the Nate. then 1o the prinsspal of the Nate. and then to interest and
principal on any Future Advances.

4. Charges: Licas. Boriower <hall pay all 1aves. aveawments and other charges. fines 2n0d impossbons attnbotable to
the Property which may a1ain a pronity over thes Mottgape, and fawchold pavments o ground rents. if any, in the manner
provaded under paragraph 2 hereo! or. 3f not pad m wch manner, by Bourower malang payvment. when due. direcaly 1o the
pavee thereof. Borrowes shatl prompriy furnish 1o § endes ail noboes of amounts due under thes peraprzph. and in the event
Bovrower shall mabe poment direcih, Borroucor <hall prompily furnnd 1o Lender reccipis cisdencing such pavmenis.

Borroner shall prompily discharge eny hen ahih has praovay wer thae Mostgege: provded. that Borromer shall nit be
required 10 decherge any such Ben w bong s Bogrougr shall 221oc i ansting $0 the paament of the obligation sevured by
such ben in a mennet ac0epebie 1o 1 endez. or Whail in eacd 1eah ooteat woch hen b or defend enfarooment of such tien an,
rrad provecd gy whch <t aic 10 proient the ontarement of the Bion vr forfeture of the Propeniy oo 2oy pant therood.

5. Harstd fmmrance. Borroser vhetl boop 19 smponoinetls mow o8 ponp of Feereritor clected an the Peoperty mmaroed
*parst boss i fire. hareds mmi1oded woahon the torm Tevtendod coactrge | xnd such other herzards an [endar maxy require
and o such amovmts end fot sodh: porasods za Lender ma rogione. prevadnd thet Lender <hall nod reguire that the xmonnt of
auch corverape cwoned that amoamt o Conerape 1egited 10 pay 1he Lo secated e thie Mongape

The :nvuranic carner prosading the maaranae <hail be chowen by Botreuer subjest 10 appraonal by Eender: pronided.
that such appronal shall 0ot b imrcacenabiy withheid Al premiin on anaranoe pobons <hall e pad 1n the manner
provided under patagraph 2 heroo! or. o nt pard do coch manaer, b Borrewer making payment. ahen due. directly (o the
ITUTanoe Carfd.

Al mawrence pabores and fenew al theteet shall be oo form acptable to ] ender and shall snclode a wtandard morngape
cluse v faver of and o fosm aooeptubde 1o Dender Tonder 2 Bae the neht 10 Bold the podivies and tenem sl theteod,
and Borrower shall prompth furnh 1o Londer o) seocual notices and ail rocopis of pad prominme $a 1the event of Yo

Botromer <hall goe provnpt nanee 1o the immutatioe suttet and 1 oender Tender may made provd ©f Joms il nid made prompily
by Borrower,

-

-

Untess Dender and Borrouer otherwine xptec o wr te marance prowecds shall be appbod 10 redoration o repaii of
the Propoits datmaped. provided coch restoration of repait s coenominadly Teanble and the wecurity of thie Mortpape o
not thereby mmpacited  #f woh tostoration o1 repamr o not coonomiatly feauble on 31 the secunny of thie Mongage wordd
be amnpaned. the munanie proveeds <hall be sprhied 1o the sums wontead Bn thie Montgape, with the eweess. if anyv. pand
to Barrewner 1othe Propaits o abandonad b Borroaer, o it Bortower Lol to serponid 10 1 onder woahin 30 dass from the
date nanice i maded by Lender 1o Borrower that the sowrance carticr oters 1o wettle o (e for snaurance benefis, [onder
s awtherrad 10 colledt and apply the cutance proveeds at Tonder's opton either 10 testotahon of repat of the Propeny
o 10 the sums soured by this Mortpage

Unless Lender and Borrower otherame sgice o witmg, any sich application of proceeds 2o principal hall nod cvtend
o ppone the due date of the monthh anaathments teferrad 1090 patapraphe 1 and 2 heraof o1 Chanpge the amount of
such invzliments 31 uader parerreph I8 heroof the Properts oo sogurad I bendor, s 1pht, Gide 2nd intzrest of Borromer
an zod 1o any snaatanoe pobioes and an and W the proceads thereo? 2ot ng e damiepe 1o the FPropert prios to the sale
of aoguisshon shell pas 1o Fendes 20 1the ¢vient of the cunn wecutad by thie Mostgape smnedisiehy phiot 1 such wie o1
A0QUIDION.

6. Prowenation and Maintenance of Property: 1 eawholds: Condominiuma Planned Unit Devedopments. Horrower
shall keep the Property in goad 1epair and shall not commit wase o permet smpainment of deterioration of the Propenty
and shall comply wisth the provivens of amy Jease i thie Mortpape 10 on s leavehold M thae Momtpage 35 on a unit in a
condomimutn o & planned oo devchopment, Bosrcawer shad!l portorta G ot Boeroaers obhbipetows under the dedlorstion
G Jovenants cteatg o1 poretming the condominiem o planned ot davcelopment, the by Jaws and repmlations of the
condomuaium o1 plenned van doselopment. and convitocat documents 11 o condommium or planned ot Jdevelepinent
tider s crevuted by Bormoaer and recorded together woah shie Mertgage, the covenants and agreements ot ach ider
shall be :noorporated inte and shall amend and «applement the vorenanty and sricements of thie Moutrapge as at the 3de
acre & patt heroof. '

7. Protection of Landes’s Security. It Bermower fale to porferm the covenanty and apreements contaned in thas
Motigage, or il 2ny acon o proceeding o commenced which msteniallhy stfedts Lender’s mnteted an the Property, l
meluding, but not hmited 1o, cimmcnt doman, sncohuenon, code enteroeimnent. o1 srrsngemets of rroveadings mmehong 2
bankrupt of decedent. then 1 ender at L ender’s opion, upon notice to Bertower, may mabe such sppeatances, Jdishurse sach
sums and tabe such action av s nocessary o protedt Lenders antered. sndoding. bat ot inoted ton disbunaenment of
reatonable attomeys fees and entry upon the Properiy 1o mabe repairs. 1t Tondar tegiited mottrape insirance as . . k
condmon of making the loan «woured by this Moergape, Boerroaer shall pay the premaumi reginred 1o muaintam siwh o ﬁ
marancee in oot urtil swoch time av the requirement for sach mapance termanates oo socordanee with Borrewer's and i

'ﬂ-l
RV.2

432

T e g e eHE A - e ey i e moelgh o o S - LTI, e

W N

P



