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Usitoasy Covenanrs. Borrower and | ender covenent and aeree oy follows:

1. Payment of Principal and Interest. Borrewer ~hall prompily pay when doe the prndipal of 2 onterest on the
indebiedness evidenced by the Note, prepayment and bate charges s prosided in the Nore, and the prinopal of 2nd intcerent
on any Future Adyvances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable law of (0 3 written waiver by | ender. Borrouwer <hsl pay

I_ to Lender on the day monthly insaliments of priniipal and interest are pavable under the Note. untal the Note o paid an full,
a sum (herein “Funds™) equat to one taclfth of the rearly taves and assesaments which may attain preony. over this
Morngage. and ground 1eats on the Property. if any, phin onc-tucelith of yvestly premivm installments for hazard inserance, ;
plus onc-taelfth of yearly premium indaliments for morigage nsurance. of any, all as reasonably estimated initiaily and from {
nime (o lime by 1 ender on the hasis of assessments and bl and reasonable estimetes thereof. ! m

The Funds shalt be held in an :nstitution the deporats o1 accounts of which are insured or guaranteed by a Federal or y .
stale ageney fincioding Lender of 1 ender s suh an ipstitution). | onder shall applv the Funds 1o pay sind taves, asscssments, ; ‘\OT
insurance premiums and zround rents | ender mav not charpe tor so holding and apph ing the Funds. analyzing said account, &
or venfyimg and compding said assessments and bk untess 1 ender pays Borrower interest on she Funds and applicable Law - 'O\(
permits 1 ender to make such a charge Borrower and Fender may agree in wrniing ai the tme of evesation of thi . ;
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless uch apreemwent is made or applicable law ' 1 0O-
requires such intercest o be pard, 1 endei shall not e reguired 2o pay Bozrower «ny interest of earmngs on the Funds. Lemder '
shall give 10 Borrower, withoot charge. an annual acceunting of the Fends showing credits and debas 1o the Funds and the : i
purpose for which cach debit to the Funds was made.  The Funds are pledged as additional security for the sums secured k
by this Morngage.

If the amount of the Funds hedd by | emder. together with the future monthiyv installments of Funds pavable prior to
the due dates of faves, asuessments, imurance premiumis and grourd rents, <hall excead the amount required 1o pay sand taves,
assessments, insurance premivms and grovnd rents as they tall due. such evcess shall be, at Borrower's option, caher ;
prompily repadd 1o Borrower of credited 1o Bo:roaer on monthhy invallments of Funds, If the armount of the Funds .
hedd by Lender <hall ol be sufficuept 10 pay Fanch, asscamicnts. imuranoe preminms and ground rents as they fall due.
Borremer shail pay to Lender any amount neocssan 10 make up the deficiency within 30 days from the date nolice s maled
by Lender to Borroner requesting payment thereod '

Upon payment in full of all sums secured by thes Montgage. 1 ender shall pramptly refund to Borrower aay Funds
held by 1 ender. If under parzgraph 18 beeeo! the Propenty is wold o7 the Property is otherwie acquired by Lendes, Londer
shadl apply, no Lzter than mmmediately prios 1o the wale of the Propenty or its scquisition by Lendee. any Funds held by
Lender a1 the time of application as a credn agarnd the sums secured by this Morngage,

2. Application of Paamentc Urnless applicable 1aw prondes othermise. all pavments teccived by Tonder under the
Note and paragraphe 1 and 2 hereof shall be apphod by 1 onder fing an pavment of amounts pavable (6 Lender by Borroaer
under parppreph 2 Sereod then 10 mictest pavable on the Notc, then 1o the principal of the Naote, and fhen 1o interest and
princpal on zny Future Advances,

4. Churpes; Liems. Borroser <hali pay all taves awcwments and ¢ther charges, fines and impositions attnibutable 1o
the Property which may attain a pnority over this Mortgage. and deachold pavments o ground rents if 2ny. in the mannet
provided under paragraph 2 hereof or. o nod pand an such menner, by Barrower maling payment. when doe. directly 5o the
paver theroof. Borrower shall promprly furnash 1o ender all nobices of amonnts due onder thes parzgraph. 20d in the ovent
Bosrower shall make peyenom disecthy, Borroner hall prompih furmnh to Lender tecaipts caadencng such pavments.
Bosrower shall proanprly discharge any hen swhich his pronty over thn Mottgape: provided. that Bovromer shall not be
roquired 10 discharge 20y such hen <o bong as Bogrowar “hell zpree in writing 10 the payment of the ohlization secuned by
such ben i1n 2 manner accepiabde 1o 1 ender, o0 “ha'lin gaod fanh contest snch ben b or defend enfogoement of such benin,
tegal provecdings which operaie W provent the enforoement of the ben or forfeiture of the Propesty of 2ny pant theoeod.

S, Harard Immrance. Borrower <hall Loep the snpronmens mova oy nning o hereafter erocted oo the Propenty imsured
2paimd Jons b fire. harards molodad watin the 1orm “eviended cevctepe . &nd soch arher herzards a0 Lender may require
2nd i such amocnts and for such persade xe B ender may reauite: proaaded. that | ender shall not require thet the xmount of
such conerape ovoood that amoumnt of coaeiepe 1equted 1o pay e wonn weonted o this Morigepe.

The insotance «arner proadding the insuranoe shall he chosen by Borrewer subject o epproval by Lender: provided.
that such appronad shall no be unrcaconebhy wathbedd Al prompoms o imatance poinoes shall be peid in it manne
provided under parsgraph 2 htreo! or of not paod in such mannce, by Borrower makung payment. when due. directhy 1o the
NSUTANCE CATINT,

Al snsurance pohiowes and 1encu als theeot <ha'l he in form acceptable 1o Lender and shall inciude a aandard mongape
clause m faver of and an fotga scceptabie to Lender @ ender il hine the 1eht 10 hold the poticics and renewals thered.
and Borrewer <hati prompily foranh o Lender all renceaal nobves 20d 1 1eoepts 0 pasd premiame Inzhe ciem of Jow
Borgower shall give prompt notice 1o the naatance et and Lender Tender sy made provt of Joms 3f ot made prompth
W Borrewer .

Undess Lendes and Botroner etherme apree 30 witing, iutance pranceds shatl be applied 10 revoration of repait of
the Property damunped. provided cuch restoration of tepan s conomially feauble and the secotsty of ths Montpage
not thereby ampared  1f woch restoration o1 repant as 201 coenoin gl teasble o 31 the secunty of thes Mosigage wonld
be impaited. the msurance proceeds shall be apphied 1o the aums secored by this Mongpzpe, waith the ewcess, if any. pad
1o Bortower 11 the Properts i ahandoned by Booromer o1 it Bortower fatis fo rospond 10 Fender within 30 days from the
dute nonce i maided by Lender 10 Burtoner that the mmuranee catnet offers to wettte a chem for imurance benehits, 1endes
15 ruthorized 1o colhxd and apphy the mwurance procoeds ot Lender’s option cihet 10 1estoration of 1epur of the Property
o1 10 the sums seured by this Moertgage

Unless 1 eader and Botrowet otheraig aprec  widing, any such application of proceeds to prancipal shall ned entend
o1 postpone the dur dste of the monthlhy mnatzlimente referzed B n paragtaphs 1 and 2 hereof o1 change the amount of
such instel'ments 11 under paraptaph IN bereot the Proporhy o acquired by Tender. il sight, to1le and mmierast of Boarouwer
1 and 10 2oy mutance potioes and im zad 10 the proseeds thereo? readtng Iom drmepe 0 the Property prios to the sile
or soganition shall pass to Lender 1o the evicat of abe rums secatad by thie Mastgage mnediately pros o such sade o
BOGusTIAD.

6. Presenation and Maintcnance of Property; | eavehold Condominiomss Planned Unit Deavelopments. Borroaer
shall Lheep the Property in good sopair and shall not commit aade o7 peimit amparment of delerioration of the Property
and shall comply with the pronisvons of any feavs 1f this Maorigage o on o dcawhold. 1 thae Mortgege as on o umit in a
condominie o plamned unat devchopment. Botroer bl pertorm sl or Borrewer's obbipatvns urder the dedlerahion
o1 covenants cteating of governing the condomumum or planned cn dovelepment, the by awe and rerctations of the
condominium of planned unit development. and conitoent dovomeets. Boa cendomimium or planned anit developient
1ider a8 executed by Borrower and recerded tegcther wath this Matgage. the covenante and aprecments of such nder
shall be incosporated ato and shall amend and supploment the covenants and agteement of this Mogigape as it the radet
were a part hereof.

7. Protection of Lender's Security. 1f Bortower {als 1o parform the ccaenants and apreements vontaned in thas
Mo:page. of if any achon o1 proveeding s commenced which matcnath affects Tenders amered i the Property,

| including. but not hinnted 10, erunent damain. mahenoy s wode entorement. oF sigangetnents of rroveadings mmvelvng a
bankrupt or decedent. then Eender at Leader's opton, upan notoe 1o Botrower, may make such appeatsnoes. dabune wnh
wms and tale such action as s nocessary to protedt eader's anterest, anctudimg. bot not fimited oo dibuarsement of
tcasonable attorney’s fees and entry vpon the Property to mabe tepars. I Lender requited morigage INSUTANCC as A
condiion of makang the Joan ~coured by this Mortpape, Borrower shall pay the premioma regiired fo mamtan sch
insutance 1 offect until weh time as the requitement for asch maurance termimates i accordance with Borreser’s aod {
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