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Untrory CovENants. Borrower and Vender conenant and agroe as folhoas:

) 1. Payment of Principal and Iaterest. Borrower shall prompily pay when due the principal of xnd interest on the
indetaedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances sexured by this Maostgage.

2. Funds for Taxes and Insursnce. Subject 1o applicable [aw of (o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly indtaliments of principz! 2nd interest are pavable under the Note, until the Note 1 pard in full,
a sum (herein “Funds™) cqual 0 one-twelfth of the yearly faves and assesiments which may attmin prority over thas
Mortgage. and ground rents on the Property. if any. plus one-1welfth of vearly premium insaliments for harard insurance,
plus one-tweilth of yearly premium installments for morteage insutance. of any. all as reaconably estimated initially and from
time 10 time by §.ender on the hasis of assessments and hith and reasonable estimates thered.

The Funds shall be held in an institution the depamils of accounts of which are insured or guatanteed by a Fedetal or
stats agency ( including Lender if Leader 18 «uch an institution). | ender shall appdy the Funds 10 pay said Taves, assessments,
insurance premiums and ground rents. | ender may not charge for so holding and apphing the Funds. analyzing said acceunt.
or verifying and compiling said assessments and tells, unkess 1 ender pays Borroner interest on the Funds and applicable law
perinits Lender to make such a charge. Barrower and Lender may agree in whnting al the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroner, and unless such agreement is made or applicable law
requires such interest 1o he paid, Lender shall not be required 1o pay Rorromer anvanterest of camings on the Funds. 1eader
shall give to Borrower, without charge. an annual acceunting of the unds show.ng credits and debuts to the Funds and the
purpase for which cach debit 10 the Funds was made  The Funds are pledged as addinonal secunty for the sums secured
by this Mortgage.

B the 2mount of the Funds held by Lender. topether with the futute menthly mstallments of Funds pavable prior to
the due dates of 1aves, asscssments, insurance premiums znd ground reats, shall excoed the amount required to pay said taves,
atsessments. insurance premiums and ground tents as they fall duc. sich cvees shall be, a1 Borrower’s option. cither
prompily repaid 10 Borrower of crodited to Borrower on maonthhy installments of Funds, 1f the amoum of the Funds
hed by Lender shali nat be suATicient 10 PaY 1216S, ISCLUMCNTE. IRUlane premums and ground fents as they fall due.
Barrower shall pay to Lender 2ny amount necewsar to make up the deficienay within 30 dayvs from the date notice is mailed
by Leoder 10 Borromer requesting puyment thereod

Upon payment in full of all sums secured by ths Mongage. 1 ender shall promptly refund to Borrower any Funds
hedd by 1.ender. 1f under paregraph 18 hereof the Propenty 1s wdd o5 the Psoperty is otherwise acquired by [ ender, Lender
shall apply. no Iater than immediately priot 10 the sale of 1he Property o1 iy acquisiton by Lender, any Funds held by
Lender at the tioe of application as a <redit zgarnst the sums secured by thes Mostgage,

3. Applicstion of Pryments. Unless apphaable law provsdes othera i, all payments received by Lender under the
Note and paragraphs 1 and 2 hereo! shall be applod by Lender first 0 pavment of amounts pavable to 1 ender by Bogrower
under paragraph 2 hereof. then 1o interest payable on the Note, then o the principal of the Node. and then o interest and
principal on any Fulure Advances.

4. Charges; Liews. Borrower <hzll pay all taves, asecssments and othet charges, fincy and impodtions atinbutable to
the Property which may atain 2 pnority over ths Morigape. and Jeaschold payvments of ground rents. if any. in the manner
provaded under paragraph 2 beroof of. if not pad in wch manner. by Borronsr maling pavment. when doe. directly 10 the
payee thereof. Borroaer shell prampily furnish to Lender all nobioes of amounts Jue under this pararraph, and in the event
Borrower shall male pavmeat directhy. Borrower shall prompthy fumsh to Lender receipls ewudenang such payments.
Borromer shll prompily discharge any bee which hay praoasty over thre Morigape: pronided. that Borromer shall n be
sequired o drschrrge 21y such ben so Jong as Boorower shall seree in wisting 10 the parvment of the adipatian secured by
such ben 1n & manner acoeriabie to L ender. oo shall m paad Tanh contest such bea by, oe defend enforcement of such lien 1o,
lerad provendings which apetale 1o prevent the enforaement of the lien or forfeture of the Progeny o zny part thereof.

£, Hazard imurance. Borrouer <heH boep the smproaoments nos exvatmg on hereadier crccied aa the Propeny imared
spamst bows By fire, harards indludad wohin the 1erm Tentended cover ape’ . 20d such other hazands as {.cndcr may 1oguire
and 10 such ammounats and 107 such penads 2 ender may Tegaire. proasded. thet 1 ender Gaall not ragiare that the amaunt of
wich conerepe cacead that amennt of coverape 7eg:0red 36 pay the come worted by this Morteage.

The imurance carmer preaiding 1he anwuranoe shati be Ghosent . Brgzoaa subiect 10 xpproval by Lender, provaded.
that such approval <hall not b unfeaconsbly withheld Al preminmes on insutance polinnes shall be paid an the mannes
provaded under parzgraph 2 hereo! o, nat pead in cuch manner. ty Botrower maling payment. whon due, ditectly to the
IMLUTANOC CBRTTHCE.

All inrance paboes and 1enew sk thereet shalthe m fomm aloep e 1o Lender and 2ol inclode 2 vandard moripage
clause sn fnor of and m foam acoeplable to §ender. $onder Qull hae 1he sipht 10 hold the policnes and rentw sh thoaeof,
xnd Borroues ahail prompily fannh 1o Lender all “enewad notoes and afl receipis of paid premiame. In the cuent of Yo,
Borrower shall give promp nohoe 1 the imurane carhier and $ender. 1 ender may rahe praet of Joss of nol made prompily
by Borrower.

Unless § ender and Bortower cdherane apier in wDbng. nautan proceeds shall be xpphed to fostoration of ropair of
the Pronerty demaped, provided such restorebon of sopad 1 coonomi et teauble nod the secarity of tho Motipepe o
not theredy impaored. H cuch rentoration of 1epair ol cconomi ally feauble of it the securty of thi Maorigape would
be impaited. the snsurance provoeds shall be apphied 1o the wems sectired by thes Mortgape, wath the evcos, if any, pad
10 Borrower. Bt the Properta o abandoned tn Borrower, w1 a1 Borrower 121l 10 1eapond 10 1 ender within 30 days from the
Jate nobiee 1« mattad by 1 ender 1o Borrower that the imarance catoet oAers 10 weitle a Jdnrn for imurance henehts, § endet
1 authorired 10 vollect xnd apply 1be mutance proveeds at Lender s sphian cither 1o sestotation o1 1epai of the Propenty
o7 10 the sums secured by this Mortgage.

Undess 1 ender and Borromer otheraise zpioc n wrang, am soch applivation of proceads to prancipal shatt ot catend
o1 postpone the doe daie of the monthly snestimend soterred foan parrrtephs 1 2nd 2 hereof or chanpe the amount of
such istliments. 8 under parepreph 18 hereed the Propeits o svge tod by Fender. 51l right, 1ide and interest of Borrenact
yn 208 10 2 Lreuranie palicres and 10 and te the proveeds thered! eauiting fr1om deregpe to the Propeity pror o the sale
or aoquistion shall pass 10§ ender 10 the evtent of the wumms secured By this Mortgape smimnediaicly prios o wich ke of
2CquIsIoN.

6. Picsersation and Maintenance of Proprity: §eawholds: Condomininms: Planned Unit Davelopments. Borrower
whati Loep the Propeny an pood repuir and whall Dot commit A sde of permil impatment of deieriorstion of the Propenty
and shall comply wrth the proviavons of sy dease o3 the Mostpape oon s Jeaschold 1 thas Mostpage oo it oin B
condominum of a planned umit devedopment, Borroaer Whati peaform ail of Borreaers obligationg undet the declaranch
of covensntls Cresting of goversing the wondom rom or plained o develepment, the by-laws and repulations of the
condommium or planned vnn devetopment. and convituent documents. §f a condominium or planned unit Jeiclopment
fider 1 avecuted ta Bortower and recardad together wath tha Muortgage, ine vorenants and apreements of vih nider
shall be incorpoarated nte and shall amend 2nd cupplement the woienante and apreements of thie Maortgage as 1t the ndes
weic a part herood.

7. Protection of Lender's Sceurity. 1 Borroaer fale 1o pertorm the covenants and apreements contained in this
Mortgage. or if any acbon o proveeding s commenced whih materially aflats Tender's ntctest in the Property,
including, but not himied to. cninent dommn, insolicncy, vode enforiement, OF Jrfanpements o1 proceedings involving 2
bankrupt or decedent. then 1 ender at endet™s aption, upon notiee 1o Borrewer, mat mabe wich zppearances, disbuise such
wims and f1abe such acDion av s accessan o proted Lenders ntered, anduding, but not limited to. dibursement of
reasomable atiomey’s fecs and eatiy upon the Property to mahe tepauns. 14 fender toguired prorfpage insnTanee as o
wwondition of making the loan wwoured by this Mortpage. Borrower shall pay the premams regrired 1o maintun sh
insurance in cflect until cuch time as the requitement for cuch nssrance terminates i aceordar oo wth Bossoaer’s and
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