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Untrorss Covinants. Borrower and Leader covenant and aoree as folkoas:

1. Payment of Principal and Intzrest. Borrower shall promptiy pay when Jue the principal of and eterest on 1he
indebiedncss cvidenced by the Nole, prepayment zad late charges as provided in the Note. and the prinopal of and micren
on any Future Advances secured by this Morpage.

2. Funds for Tares and Insurance. Subject to applicable Faw of 10 a writicn waiver by | ender. Borrower shall pay
to Lender on the day monthly instaliments of principal and sntcrest are pavable under the Note. uaiil the Saoie as praid in full,
a sum (herein “Funds™) cqual 10 onc-tmelfth of the vearly 1aves and aswessments whih may atrain prority over this
Mortgage. and ground rents on the Propeity. if any, plus onc-twelith of vearly preminm instaliments for harard insurance,
plus onc-twelfth of vearly premium indaliments for mortgage spsurance. of any, all as reawenably estimated initially and from
time to time by T ender on the hasis of assessmicats and bilhs and reawenable estimates thereof.

The Funds shall ke held in an institution the deponits ¢f accounts of which are insured or guaranteed by a Federal or
state agency (including Lender of L ender s such an institution). I ender shall apph the Funds 1o pay said taves. assessments.
insurance premiums=and ground tents | ender may ot charge 1o so holding and applying the Funds, analyzing sard account.
or verifsing and compehing said asseaments and itk unless Lender pays Borromer anterest on the Funds and applicable law
permits 1 ender to make such a charge. Horrower and Fender may agrec 1o writing at the time of exevution of this
Mortgage that interest on the Funds shall he paid 1o Botrower, and unless such agrecoent n made or applicable law
tequites such interest 10 be paid, | ender shall not he requred 1o pay Barroner any inteiest o7 carmngs on the Funds. 1emder
shalj give 1o Borrower, without charge. an annual accouniing of 1he Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Tunds sre pledged as additional security for the sums secured
by this Morngage.

§f the amount of the Funds held by 1 endes. together with the future monthly instatiments of Funds payable pror 1o
the duc dates of 1anes, asscsaments, insurance premiums and ground rents. shall cceed the amount required o pay said taves,
assessments, insurance premiums and gronnd rents as they fall duwe. such evocss shall be. al Borroact's option, cather
promptly repaid to Botrower of credited 1o Botrower on risonthly invaliments of Funds. I the amount of the Funds
beld by Lender <hall now be sufficient 10 pay 121¢4. INEAMEnts. IMLIANGE proem:ms and ground rents as they fall due,
Borrower shall pay 10 Lender any amount necesan 1o make up the deficiency within 30 days from the date ntioe 1s maked
by Lender 10 Borrower requesting paynsent theread.

Upcn payment in full of all sums secured by this Maorigage. | enders shall prompaly refund 1o Borromer any Funds
hedd by Lender. M under paragraph 18 hereof the Property 1 «odd o1 the Property is othemise acquired by Lender, Lender
shall apply. no later than immediately pricy 1o the sale of the Property or ils acquivtion by Lender. any Funds hedd by
Lendcr at the tme of application as 3 credit against the sums secuted by this Morigage.

3. Applicstion of Payments. Unless apphcable law prosades cdheruise, all payments reccived by Lender under the
Noic and paragraphs | and 2 hereod shall be apphad by | ender find in payment of amounts pavable to Lender by Bosramer
under paragraph 2 hereof. then 10 nterest payable on the Note. thea 1o the principal of the Node, and then to interest and
principal on any Fulure Advances

4. Charpes: Licas. Borroner shall pay all 1aves. awsccaments and other charpes. fines and impositions atitnbutable to
the Property which may attain a promity over ths Mortgage. and leawchold payments o ground zents. if any. in the manner
pronided under parapraph 2 hereof of. of noe pasd an such manncr. by Borrower mating pavmenl, whon due. directdly to the
pavee theroo!. Borrower shelt prompily furnish to Lender afl notwes of amounts due under this puraeraph, and in the event
Bosrower shall make payvmem disectly. Borroner shall prompily furnnh 1o Leader reccipls cvdencing such payments.
Boroner shall prompily discharge any ben which has pronty over thi Mornigape: provided. thar Bowrower shall not be
roquired 10 ducharge any <uch ien w tong x3 Bocrower shall zgroc in aring to the payment of the oblipation secured by
such ben in 2 manner acvepiable 1o | ender. oo shall in gacd faith contest swh hen by, or defend cnforcernetd of such Bien ia,
lepal prococdings which opereie 1o prevent the enforcement of the ben or forfetute of the Propenty o0 2ny pant aberec!.

5. Harard Inswrance. Bomrouce shatl boop the mapicn cments fova canting ot hrrcaflier crocted on the Property inaared
apaimt doss b fire. hezards incloded wathin the term “enviended coverage . xnd sich other harerds as 1 ender mua sequire
and 1n such amounts and for such perasads a1 b ender may regquire: pranaded. that 1 ender <hall n reguire that the amount of
such corverzge eveead that amount of conerage requted 30 pav the ot sectred by thes Movteape

The imamance calfed groniding the inwranee »hall he thowen W Bogrower subingt 1o approval b 1 ender: provsded.
that such appronal dhall not be unreasonybBhy withheld. Al promnams on insuranie policies shall be paid an the manner
provisded under patagraph 2 hereot or. 1f not pand in sach manncr, by Boriower malong payment, when dwe, directly 1o the
INSUTANOE CATFXT.

All imsurance pohoes and rentu als theroot thall broan form aooem Shic 1o 1 ender and shall inlude 2 standard manigapt
oise an favor of and n form accepisbie 70 Lender. 1 ender <bull hzie the napbt 1o badd the polioes #nd rencwals theredd,
and Bosrones shalt prompily furash 1o 1 ender all 1enemal notioes and 2 recepts of pad premivmns In the event of Jms
Borrowes thall gine prompt nonce 10 the nsurance watner and Tendet 1 ender mad mabe procd of Yous of not made promprly
by Boarownes

Unloss € ender and Bortower otherwiae apfoe st wrting arnutance ftoveeds shall be apphad 10 testoration of repair of
the Property damaped, pravided suvh fedomatinn OF 7opail i Coenoeimn ally feaubk and the seoutity of thin Mortpape
not thereby impaired. I such redtoration of tepair a2 not cconvineatly feauhle o1 31 1he secutiy of thy Maonpape would
be impaired. the insurence proveads shall be apphed 1o the sums secured by this Mongase. wih the cvorss, if =y, pard
1o Borremer 11 the Propeits o ehendioned I Botroner, o1 11 Borrower fah 1o sespond to L ender wathin 30 days from the
date nontice s maited by Lender 1o Borromer thal the inwurince cartet oftefs 1o settle o (dmm for insurance henefits, 1 ender
1 authorized 10 collext xnd apply the 1nsurance proceeds st 1 endet’s option either 10 ro1oanon of repair of the Property
o1 to the sunn secared by ths Mortgage.

Untess [ ender and Boirewer otheraae agioc i wong. any such apphicanon of proveeds 10 prirsipal shall e extend
of postpone the due dste of the monthly indtatiments seferrad to in patapraphs 1 and 2 hereof or chanpe the amaount of
soch smtaliments. It under paragraph 18 heioof the Property o acginred by Lendor, il night, 11k and nterest of Borromes
in and 10 any urance poliones amd i and o the proveads thereot tewiltng from drinzpe 10 the Propetix pror Lo the sake
or acquisiion shall pass to 1 endei 10 the extent of the sunm secuted by this Mortgape smmedaicly pros 1o such sale of
acqusition.

6. Prescrvation and \Maintenance of Property: 1cawholds Condominiums: Planned Unit Developments. Borrowed
shall keep the Property in good repair and shall not cominil s ade of peomit impatment of deicrioration of the Propeny
and shpll comply with the provivons of any Jerse s this Monipepe noon i teanehdd If thi Mortpape 10 o0 x amat a0 2
candominium o a planncd unit Javciopment, Borrewer <hall portere afl o1 Borrouer's ohhipsiods under the doclarston
or covenants creating of governing the vondommum o1 planned anat development, the by-laws and reprtations of the
condomimum or planned unit dovelopment. aod (ontaent doumcets I 4 vondeminium or planned voat Jevclepment
nder v erecuted by Borrower and reerded togcther wath thas Morntgage. the vercnants and sgroements of such sadet
shalt be incorporated inte and shall amend and wupplement the cervenant amd apreements of this Mortgape avaf the nideor
acic a part hereof.

7. Protection of Lender's Sccurify. M Borrower faild 10 posform the covenants and agrecments contained in thie
Motigage, or if any action of proceeding v commenced which matcrially affects Tender's micica in the Property.
including. but not hmuted te. eminent domzin, insoliency, oode enforiament, of atrangemets of provecdings mvelung a
tankrupt or decedent. then L endet at Peader's eption. upon notice to Borrowcr, may make such appearances, duhurse such
wims and tahe such action as is noucwary to protect Tender's anterest, imdluding. but ned timited to, drhintement of
reasonable attorney's tees and entry up-n the Propeny to make repaire. B Dender segnired maontpage insurance as A
condition of making the Joan sevured by thi Mongage, Borroner shall pay the premmimis teguired to maintan such
insurance in effect until such time as the requirement for wih mmsurance terminates  ecverdance with Borreaer's and
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