LN ORM Cuvevanig Borroser and Lender conenant and aztoe as Follows

1. Payment of Principal and Interest. Borrower shall promptly pay when doe the prmaipal of and inlorat on the
indebtedness evidenced by the Note, prepavment and late chatges as pronsded in the Note. and the princpal of and interest
on zny Future Advances sevured by this Morigage, -

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrnitien waner by { conder. Borrower shallt pay =
to Lender on the day monthly intaliments of principal and snterest are padyable ender the Note, untid the Noae as paid in Tull, —
a sum (hercin “Funds™) equal 1o one-twelfth of the vearh taves and asscsaments which may altan pretiy over this
Mortgage. and zround rents on the Propenty. if any. plus one-twelfth of yearly premnm mstallments for harard insrance.
plus onc-twellth of yearly premicm instaliments for mortgage insurance. of any, all as reaconably cuimated innizthy and from
time 10 time by Lender on the basis of assesaments and bith and reasenabk estimates thereof. m

The Funds shall be held in an institution she deposits of accounts of which are imured of guaranteed by 3 Federal or —
state agency tincluding Lender if Lender is such an institution). 1 ender <hall apply the Funds to pay said 1aves, assessments, . M
insurance premiums and ground rents. Lender may not charge tor wo holding and apphving the Funds, analvring sand account, i
or \'cl_'if_\ing and compiling said assexsmients and bills, unless Lender pays Borrower anterast on the Funds and apphicable law a0 ¢
permits [ ender 1o make such 3 charge. Borrower a2nd Fender may agree an writing at the time of evevution of this : .
Mortgage that interest on the Funds shall he pasd to Bosrower. and unless such agreement s made or apphcabie law Fel
requires such interest 1o he paid, | ender shall not be requered 10 pay BOrioaer ny inlerest OF carmings on the Funds. | ender
shall give 10 Borrower. without charge. an anuuat accounting of the Funds showing credits and debits 10 the Funds and the *
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of 12\, asscssments. insurance premiums and ground rents, shall evceed the amount required to pay said taves,
asscssments. insurance premiums and ground fents as they Tl due. sich ewedss shalt be. a1 Borrower's option, cither 1
promptly repaid 1o Borrower of credited 1o Berrower on menthly invaliments of Fund< If the amount of the Funds
held by Lender shall not be sufficient 1o pay farch. JWeCOmcnts. nutance premuums and ground reats as they fall doe,

Borrower shall pay to 1 ender any amaount necesaaty 1o make up the deficrensy within 30 days from the date notice 13 matled !
by 1 coder to Borrower requesting payment therend.

Upon payment in full of all sums secured by this Mongage. 1 ender shall prompily refund 10 Borrowner any Funds
held by Lender. If under paragraph 18 hereof the Propenty s wold of the Propenty s ctherwne acquired by Fender. Lender
shall apply. no later than immediately pricy to the <ale of the Property of its acquintion by Lender. any Funds held by
Lender at the time of application as a cfadit against the sums secuted by this Morngage.

1. Application of Payments. Unless apphcable law provides otherwise. il pavenents roccived by [ender under the
Nodc and parzgraphs 1 and 2 hereod shall be appixed by 1 ender int i payment ¢f amounts payahiz to Londor by Bosromer
undcr paragraph 2 hereof. then 1o interest payable on the Nate. then to the principal of the Note. and then 1o intersst and
principal on any Future Advances.

4. Charges; Lheas. Borroser shall pav all 1aves, avessments and other charpes. fincs and impoitions atinbutable 1o
the Property which may attain a prionity ever this Mortgage. and leaehold payments o ground rents. if any. in the mannced
provided under paragraph 2 hereo! or. of not pasd in cuch manner. by Borrowes maling pavment, when doe. directly to the
pavee thereof. Borsower shall prampily furnish 1o Lensder all notices of amaounts due undes ths parapraph. and in the avent
Borroaer shall make poment duecthy, Bortower Jall prompily furnsk 1o Lender roccipis cudenang such pavments
Borroner shall promptly discharge any ben which has poatity oasr thie Morigape: proded. that Boeromer shall nt be
required io discharpe any such bien so bong s Borrower shall aprec in wrting fe the pament of the obhipation secured by
such ben in 2 manner acoeptabike to 1 ender. o shall in gond f2ah contest vich ben by, o1 defend enforcement of such bien in,
Serad proceedings which operaic te prevent the enforaement of the on ot forfetue of the Progeaty o zny part theredd.

5, Harsed laswrance. Borrouci shirll Logp the improiements noa ¢anting of hereafior croded on the Propety anaded
apuirst Jows by fire. harards included within the 1emm “erteaded weactapeT. End such o harards av 1 onder may require
and 10 such amounts and for such persads as | ender may reguire pronaded. that 1 ender dhall e regaure that the smount of
such conerape evceed that amoomt of ceverzpe requred 10 pad the come secured tha Morngape.

The snauranoe carnet proniding the invurance shall be chowen by Bortoacr subisl 10 appronal by lender: provsded,
that such approval shall not be unteawonahly withheld Al premiume en insurance policses shall he paid 1n the mannet
pronsded undet parsgraph 2 hereof or, ff net pard in such menner. ty Borrower malng payment. when doe. directly to the
1NSUTIN0C CATONCT.

Al irsurance policses and sencwals thereo! shall be i form aoeptable 10 1 cnder and shall inclinde & standard meTEape
latse m favor of 3nd in form accepiable 10 Lender. 1ondor il e the night 1o hald the policies and renca b theread,
and Botrower shall prompily furnuh 10 Lender all rencual notives 2nmd il receipts of rid premiums Inabhe ooent of Joss
Borrower shall pie prompt nehice 10 the insutance Larniet and Lender 1 ender may mude prowcd of s 2f not made prompnly
by Borrower.

U'nlcss 1 ender and Bortower othein iae agree 16 witing, msatance proveeds shall be appbied 10 reotation of tepait of
the Propemmy dameped, provaded such rovtotabion o1 sepay coonomn aity teasble and the securzy of this Mortgape 18
no1 thereby impaited. B wuih restotation of seput B 0ol connomially Jeauble o1 al the sec ursty of ths Mongepe would
be impaired. the snsutance proveeds chall be xprhed to the cams weenred by thin Mongape, wnh the eveess, 1f any. rad
1o Botrewer. Bt the Properts i abandoned by Borrower, or 2t Botrower fath o sespond 1o 1 cnder within 300 days from the
date potce is mated by Leader 1o Borrower that the 1murance catticr oficts 1o winle a ¢l for snmaorance hencfits, 1 ender
is suthorized to collect and apply the imuranie proceeds at Fender’s opbion cither 10 testoration or repair of the Propenty
of 1o the sums secured by ths Morpage

Unless Lender and Borroacr otheraawe aprec :nowntng. 2ny such applicstion of proceeds to prncipe] shall neg eviend
of posdpone the due dee of the mombly mazliments referzed 1o an patzpraphe 1 xnd 2 heradd of chanpe the amount of
such imtaliments. 1 under patagraph 18 hereof the Propaity o avguired by 1 cndei. all faght, ke xnd antesest @i Bornowes
i and 10 a0y imufance pobions and 10 2nd 10 the procteds theres] reu'ting from dxmupe 10 the Propery praot 10 the sxle
or acquisitson shall pass 1o Lender to the exvient of the sums secuted By the Mustpepe :mmediziely pras to suth sake o7
acquisihion.

6. Presersation and Maintenance of Propery: | eawholds: Condominiums Planned Unit Devdopments. Bosrower
shall Leep the Property in good sepair and shail RO COMMIT wWase of permit impaitment of Seterioration of the Propeny
and shall comply with the provivens of any dease 1f tha Monigage v on 2 Leanehold, I this Mortpape i 0n a unil an 2
condeminium o 4 planned umt devclopment. Borrower bl portenn atl o Horomer's obbiraboin under the dodiznation
or covenants <reating of governing the condommiim o planned o dovelopment. the by-laws and sepulations of the
condominium or planned unit development. and constitienl Jovuments If a condominium of planned ot development
nder 1 aaevuied by Borrouer and recorded togaher with this Muortpage. the vorenants and aprecmcnts of such 11der
shall be incarporated into and shall amend and supplement the covenante and agrecments of this Mortpape as i the rided
weic a part hereof.
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7. Protection of Lender's Security. 3 Borrower fade to porferm the covenants and apteements containgd :n this jz
Morigage, of if any actron o1 proveeding commenced which materiath affecis Lender's antered in the Propeny.

inctuding. bul not limited to. cnminent domain, inselyeney, code caforocment, of arrangements o proceedings imvolung a El bt
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hankrupt of decedent. then Tender at | ender’s ephivn, upon nahiee 1o Borrower, miay mahe cuch appearances. dishurse sucd
«ums and take such action as is npecessary 1o protect Fender’s anterest. iduding. but nor hmited o, dnhuircement of
reasonable attorney’s tees and entry upon the Property to mabe repairs. 1t Tender reguited monpape insutance a4
condition of making the lean <ccurcd by thiw Morrpage. Borrower shall pay the preminme teguered to maintan such
insutance in ¢ffect unti! such time as the requitement for such incaranee terminates an avcordance with Burrewer’s and
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