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Usprorsg Corvexangs, Borroaer and Lender covenant amd agrec oy 1ollias

1. Payment of Principal aud Inferest. Borroner shall prompih pay when Jae the prencipal of and interest on the
indebtedncss evidenced by the Nole, prepavment and late chatges as pron.ded o the Nate. and the prncpal of and nteres

on any Fiture Advances <ecured by this Mortgage

2. Funds for Tares and Insurance. Subject to applvable lan or to s written warver by Fender. Borroaer <hall pay
10 Lender on the day monthly indaliments of prindipal and interest zre pavahle eader the Note, antil the Note is paid in foll
a sum therein “Funds™y cqual 1o onc-tuellth of the veardy taves and assssments ahich may  attain prozity over th
Morgage, and ground tents on the Property. o any, plus one-tuclith of vearlv promeem mataliments for hazard insurance,
plus one-telfth of vearly premium indaliments for morgage insmance. of zny. sl as reasenably eotimated inmally and from
nme 1o time by Lender on the hasi of asevamients and Bl and cavnshlic evimates thereof.

The Funds shall be held in an inctitution the depaonsts of accsunts of which are imured or guaranteed by a Federal or
state agency tincluding Lender of Leader s such an imarntutiony. | ender shali apply the Funds 1o pay sad 12ves, assessments,
tnsurance premiums and ground rents 1 ender may not charge 101 o halding and applving the Fuends, analyzing said account,
of verifuing and compding wnd assesments arad bells, unless 1 ender pass Borrower interest on the Funds and applicable law
permits Lender to male swch a charpe. Borrewer and Pender may agrtoe e writing at the ime of exevution of this
Mortgage that interest on the Funds <hall v pard 10 Botrower, and unless ach aprecinent o made or apphcable law
requires such interest to be paid, 1 ender shall nod be reguered o pav Boastomeer »ns interest of carnings on the Funds. 1 ender
shall give 10 Borromer, without charge. an annual accounting of the Funds shosang credits and debats 1o the Funds and the
parpose for which each debut 1o the Funds was made. The Funde are pladgad as addional secunty for the sums secured
by this Montgage

If the amount of the Funds held by Lender. together with the future menthly indtaliments of Funds pavable prior to
the doe dates of 1aves, acsovsments, imurarse prenuaan and cround rents, shall evcead the amount required to pay said faves,
assossments, incutance premivums and groond rente as they 1all doc, ach evcew hall be, 2t Borrowers option, cither
promptly repaid 10 Botrower or credined 1o Bortower on monthly invatiments of Funds, 1f the amount of the Funds
hedd by ender shall not be sufficient 10 pay Laneh. ascwments, mauranie premams and ground reats & they fall duc,
Borromer shall pay to Lender any amount necowan 1o mabe up the dehaeniy anthin 20 davs from the date nodwoe 8 maried
by Lcodes 10 Borrouer requesting pavment thereo!

Upoa payment sn full of all sums secured by ths Maortgage. Pender shall prompaly refind 1o Borroser any Funds
held by Lender. If under paragraph 18 hereof the Property s «old of the Propermy s othemise acquired by 1 ender, Lendet
shall apply, no later than immediaicly prioe 1o the wale of the Property or s acquiatson by Lender. any Funds beld by
Lender a1 the time of application xs a credit xpaint the sums secured by this Maongegpe.

3. Applicstion of Payments. Unicas apphicabic Taw provides orherwise. all payvments reocived by Eender undet the
Note and paragraphs 1 and 2 bereod shall he apphed tw | ender fint an punment of amonnts pavable to | ender iy Borrowner

under paragraph 2 hereof. then 1o intcrest pavable on the Node. then 1o the princrpal of the Note. 3nd then 10 interest and
poncipal on any Future Advances.

4. Charpes; Flems. Borrower <hall pav all taves. anvcasments and other charges, fines and impositions stttibutable 10
the Propenty which may atisin a praonity over this Moetgape. and stascchold praments of ground rents, if any, in the manner
provaded under paragraph 2 hereod of, if ot pasd in uch manncz. ty Bortromer mading pavment, when due. directdy 10 the
pavee thereof . Borrower shall prompaly furnmh to 1 ender all nobioes of amounts duc under this paragraph, and in the evem
Borroaner shad! mals pavment ditecilv, Borroacr <hall prompih furnnh 1o Fender seccipts ¢usdencomg such pavments.
Borroner shall prommpihy dischsige any ben abch has protdy ovet thin Morigape: provaded. thet Bovroner shall not be
requited to discharge 3ny such licn s bong s Boromer ahail zproe in wnting to the payment of the oblrgation socured by
such lien 1 a manner acceptable 1o | ender, o1 Wha'lan pood Tanh comtest sach hen b ot defend enforooment of such Tien in,
Sepal provendings which Operale 10 preient the catorcermen! of the hen of forfetare of the Propeny o xny part thereof.

&, Harad Imsmramce. Borrower ahell i ocp the mpreaoimemde niow cvndimg o hereafier erecsnd an the Piopeity insured
ettt bws by fire, herards mckoded wrhon ahe teres Toviended Loncerrpe” . and sk onher herards s 1 ondar may regquire
and 1 such amoonts and (07 soch prraads 20 Lender may roatire, prooded. thaet |ender Jhall ned seguine that the amoeunt of
such cxnerape cwooed that amoutd of conctepe Togtred 10 pay the « s sedred I ths Mostgape

The imsurance carner praniding the matznoe +hxll e chowen by Borromer subiedt 10 sppronal by Lender: pronsded.
that soch appronal dall not be onteasonabh anthbel AT promiome oo msaranoe polioaes thall he paid e the menner
pronaded under parapraph 2 hereod or, o1 nol pasd an anch manncs, by Borrower making paymem. when dor, difectly 10 the
INLUTANOC CRTIXT.

All tnsurance polioes and rencnals thereet ahall be an fonm aoceptable 10V ender and shall indede 2 «tandard mongape
clause 1n fnor of and sn fovm aoocptable to Lender. Bender 3! fuoe the tarht 1 hold the policaies and senenah thereof,
xnd Booroues sdull prompiy farnad 1o Lender all roncwal nities and all teceipts of ped prermainms In the cvent of 3o,
Boiromer shall ge prompt notice 10 the msarance cetner and Lender $ender mman mzbe proot of loass af not made promply
n Borrowes

Unless D ender and Borromer (hcrm e aptec i sodimg . atserane provocds shull bie apphed o redoration of repair of
the Property damaped, provided such restotation of repait o vocnomitoally feauble and the econty of this Morterpe o
not thereby imparred 1 wuch 7eqorabum o 1epain 5 ot cooieing ol feauble o st othe secondy of this Montgage winild
be mpaited. the imaurenoe proveads <hall be apphied 1o the iy secutead By thie Morigape, with the cveess. it any. pad
1o Berromet  §f the Propetiy o ahandoned v Borcomer o 1t Botrouer Sl te sespand 100 T ender wathin 30 days from the
date natie s maded by Dender 16 Borromer that the imtitance catised ofers 1o seithe a <lamm for ourance henefits, 1 ender
s nuthorzed 10 colkxt and epply the inwranie progeeds a1 Lendor's ophon ethe 30 1evtotabon of tepnir of the Propesty
o 10 the suin sevared By this Mongage

Unicss § ender and Bortower atherwae =prec noanming. and soch apphicanoen of pricceds 10 pancipal shafl ot evtend
of ptpone the due date of the monthiv inaaliments sefetred to 1 parapraphs 1 and 2 horead o chanpe the amount of
such rstallments 1 under parapreph 13 heroot the Propeits o acguired by Fender alt ripht, 133 and anterest of Borroner
an and 10w srsutana Pohies 2nd i xnd 1o the provoads thoieed st ng trom damizpe 10 the Propeiiy poat to the sele
o aogumbon shall pass 10 1 ender 1o the evtent of the camm secared B e MLctpepe srumedialciy poot e such sk o1
BUGUSITION.

6. Presenation and Maintenance of Properiy: | cawholth: Condortimuns: Planned Unit Devdopments. Borrower
shall keep the Propeity in pood repair and shall not commit wanie of peimt ampeiment of deictieiation of the Propeny
and shall comply with the proviaens of any Jease ot this Mortpape o g feaschold I thee Maontgage o on o emitan a
condarimum o a planned anit dovelopment. Bottoaer <hall pertorm ol ot Borrewers oMipanoms under the deddaration
O werenubts Jicatng o1 poaetteng the condononian or ploned st dovelopments the By leas wnd repdations of The
condarminum o1 planned vnit derelopment. and condituent dovaments B a condeminium of planned an Jdesddopiens
rider 16 cvevuted by Borrower and recorded fogether anth thin Muonteape. the cevenants and spreements of sh ader
shall be incorporated inlo and shall amend and supploment 2he conenante and agrecments of thie Morteage av of the rnbr
wete a pant hereof.

7. Proicction of Lender’s Security. 1t Borrouer fale ta portorm the covenants and aptecmentts contaned an this
Morngage. of if any acvon o proveeding i cemmenced which matenizlly afhedts Lender's mterest i the Propeia,
including. but not Iimited to. enminent domam. inohiendy . (ode ontonoemont, &1 arfangoments o1 praveadings velhung a
hankrupt or decedent. then 1onder a1 1 endet’™s option, upon nolioe to Borrones, may mabe such appratances. dinbatse wach
wms and take such 2ction as 1 hovewant to profect ender’s anterest. anddinding, bt oot trmited 100 diskinsement of
reasonable attomney’s fees and enity upon the Propory 1o mube repars. 1t Tender requited mortgape imutanie as a
condition of malng the loan «coured by this Mortpape. Botreawer shall pay the premiums sequnred to mamntan such
insurance in cffect untal such time as the regiemeni for wnh nwrance termmates an accordance with Burreser’s and
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