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Ustrorst Covivangs Borrower and Lender covenasnt and aprec oy follows:

_ 1. Payment of Principal and Interest. Borrouer shall prompthy pay when due the prndipal of and miviest on the
indettedness evidenced by the Note. prepayment and Late chaties as provided in the Note, and the principal of and interest
on any Future Advanoes secured by this Morrgage

2. Funds for Taxes and Insurance. Subject to applicable Law o1 10 a wntien waner by 1ender, Bortower <hall pay

[ to Lender on the day monthly indtaliments of principal and interest are payvahle under the Note. until the Note 1s paid 1in full,
a sum therein “Funds™) cqual 1o onc-tvelfth of the yeardy faves and awesaments which may attain prerity. over this
Mortgage. and ground rents on the Property. of any. plus onc-taeltth of vearly premuum instaliments for hazard insurance,
plus one-twellth of vearly premivm indaliments tor morigage insurance. f any. alt as reasenably estimated initsally and from
time to time by T ender on the hasns of susenaments and Mk and reasonable esimates thereof.

The Funds shall be held in an insitution the Sepaomils of accounts of which are insured or guaranteed by a Federal or
state agercy Gncluding Lender if T ender i such an institutiony. 1 ender shall apply the Funds 1o pay saud 1anes, assessments,
isurance premiums and ground rents | eader may pot charge tor so holding and applying the Funds, anatyzing said account,
or venfving and compiling «aid assevsments and bills, unless §ender pays Borrower interest on the Funds and applicable Jaw
permis Lender to make such a charge. Borromer and Lender may agrec in wnting at the ime of execution of this
Mortgage that interest on the Funds shall he paid to Borrower, and unless such agreenent s made or a2pplicable law
requires such nterest 1o be pand, 1 ender shatl not be required to fad Borrower sny intezest of earnings on the Funds. Leader
shall give 1o Borrower, without charpe. an annnal accounting of the Funds showing ciedits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additzonal secutity for the sumg secured
by this Mortgage.

I the amount of the Funds held by Lender, together with 1he future monthly nstaliments of Funds pavable poor o
the due de1es of 1aves, anscssments, insurance prentums and zround rentk. shall Evceed the amount 1equired Lo pay said taves,
ssscsaments. insurance premivms and gronnd rents s they tall due, «och excess shall be, st Borrower's option, either
prompth repeid 10 Borroner of credited to Borrower on mwonthly snaliments of Funds. If the amount of the Funds
held by 1 ender shall not b sufficient 10 Pay taves. asscsaments, mautaned premeums and ground rents as they fall due.
Borrower shall pay 1o | ender 20y amount pecessan 1o make up the defiaenay within 30 days from the date notice 8 mailed
by Lender 10 Bormoner requesting pavmen! theteot,

Upon payment an full of all sums secured by this Mongage. | ender shall prompaly refund 1o Borrower any Funds
held by 1 ender. If under peragraph 18 hereof the Property s <03 of the Propeity s atherwise acquited by Leader, Lender
shall apply. no later than immediately prict 1o the <ake of the Property or its scquistion by Lender. any Funds held by
Lender a1 the time of application xs a oredit against the sums secured by this Mostgage.

3. Application of Payments. L'nless apphcable haw provides otheraise, all payments reccived by lendor under the
Note and paragraphs 1 xnd 2 heroof thall be apphed by | ender find sn payment of amounts payable to Lender by Borroaer
wnder parzgraph 2 hereof. then 1o anterest padabic on the Note, then to the principal of the Naote. and then 1o intereyt and
principal on 20y Future Advences.

4. Chargss: Licas. Borrower shzll pay sll 1aves, avsewments and other charges, fines and impasitions. atinbutable to
the Property which may attain 2 priority over this Morigage. and keaschold payvments o7 ground tents. if any. in the manner
pronided under paragraph 2 hereof or. of not pad in such manner, by Borsower making pavment. when dwe. directly to the
pavec theroo!. Borrower shall prompily furnish 10 1 ender all nohioes of amounts due undes this paragraph. and in the event
Borrouer shall make povment ducctih. Borroucr <hall prompthy furnsh 10 Lender feceipts evidenaing such payments.
Borrouer shall prompity dischatge any ben shich has praanty ower thie Mortgape: provaded. that Borrower shall nat be
required o discharge 20y such bicn w0 kang s Botroscr shall apree an wnnng 1o the payment of the obligation secured by
such ben 1n 2 manner socepable 10 | ender. o bzl in gand fanh contest soch Ben tn, or defend enforcement of such len 1,
Sopal procecdimps which ogerate 1o pravent the enforcement of the Ten o forfetuie of the Propenty o any pan thereod.

S. Harard Imsmraace. Bomoucr shall boop the smpei omends v cunting o hereafier croctod on the Propeny sresared
spaimt dons B fire, hozards indloded wathin the Term Tevtended weverzpe T znd winh other haratds an [ endor may roquire
and m wuch amounts and for such penaods as D endar man regmre: pronded. that Eender <hall nol requite thit the amoumt of
sah coverape eacend that zmount of Coverape e ted to pan e some secured by thie Maongzpe.

The :narence «ather prondding the matance shall he (howen by Bosroner subject 10 approval by Lender: pronadod.
that such appronal shall not be untcasonshlh withheld  AHL premiimas on snarance policses shatl be paid in the Maaned
praonsded under patagraph 2 beiee! o, sl nol pind 1n soch menncr. by Borroser malung payment, when due. directly 10 the
MIUTEDCE CATTICY.

All insurancs poboses 2and renew ah thereot shali be 1 form oaeptable to tender and whall snclude a standard mortgage
Apuse 1n (xvor of 20d 1n form acceptable 10 Lender  Dender whail hine the fipht 1 hold the poticies and renesal thereod.
¥nd Borsowes shial? prompth furnnk 1o Lender all renemad moties and all seceipts of pead premium In the cvent of osa
Borzower shall gig prompt nohie To the snatanoe carnser and Tendes Tonder may male proct of Jws af not made prompily
by Borriwes

Unless § ender and Bortowet othorase apree i wimhinp imaaranae praaceds shall be applied 10 redoration of 1epair of
the Property dameped  pronaded such sestorstion of fepain 1 coenommically feanhle and the securiy of the Mortgepe
no1 theteby imprited 11 <uch festoration of separ v 1ot ceono sl feauble of of the secunay of thie Martpape would
be :mpuued. the twurance proceeds <hall be apphed 1o the cums secuted by this Mortpape, with the ewees. if any. pad
o Botrower. 11 the Prancita 1 ahandonad b Borrower, or 11 Borroner 1ah 1o respond 10§ ender within 34 days f1om the
dnte police 1 masiad by Dendet 10 Bortomer that the tnvutance Catired oflers 10 seitle 2 Clann for insurance benefits, Lender
is authorzed 10 callec? and apply the imarance procecds st Lender’s option eathet 1o restorabon o1 repan of the Propernty
o1 10 the suns secured By this Mongage

Untose L ender and Bodrawcr cthermise artec :n wntng, amy such application of procceds 1o prncipal shatl not cuiend
o1 powtpone the due date of the monthh inaaliments seferred toan parartaphe and 2 hereof o1 ¢hanpe the amount of
sach simataliinente. 11 under parrpraph iX hereo! the Propetty o acqured Y Lendes. 21l fight, tribe and interest of Borrimaer
an =nd 10 wsh cmutanee pothoes and e znd o the proceeds thereat teitng frem damage to the Property poos to the sake
or seguiation shall puos 1o 1ender 1o the cvtent of the sums woootad By thie Movigage imtnedutely praor to such sale o1
BIQUMITION.

6. Presenation and Maintenance of Properts: 1 eacholde Condominium: Planned Unit Developments. Botrower
shalf Leep the Property an good repair and shall not commit sasic o1 pormil smpaiment of deicnioration of the Propeny
and shall comply with the provivons of any Jease of thee Mongape svon o Jeaschold. 11 thie Mortgape 15 o a enil o4
condemimnmn o & planned anit Goachepment, Borrower Sl portorm GH ol Borsower's oblpatnons unded the declaration
Of cOVEnants «teating of pevernng the condemuom or planned vt devehpicnt, the ty-lawe and regolations of the
condomimum w1 planned unit devclopment, and conustacnt Socuments. It oa condominium or planned st Jovelepment
t1dct 16 creauted by Borrower and secordad topether woth thie Maortgege. the vovenants and aprecments of sch rader
shall he incorporated snte and chall amend and wupploment the corcnants amd agrecments of this Mortpape as of the tida
acic a part hetoof.

7. Protection of 1 endec’s Security. 1f Borrowes faly 1o portorm the covenants and agreements contained m thae
Mortgage, of if any action of proveeding v wemmenced which matenally oot Iender’s nterest in the Propeny,
incdduding, but nat hmuted to. emnent doman. snsedvendy, code entorcement, o arrangements of proveedings imvelung a
bankrupt or decedent. then Lended at Lenders ophian. upan nolice to Borrower, may mabe such appearances, duburse such
wims and tabe such adtion asv s necesaan (o protedt ender’s anterest, indtudmg. but net Himited to. dishinsement of
reasonable atterney’™s fees and cntiy upon the Propeniiy to mabe tepairs, MO Vender required maorigage amurance as a
condition of makang the Joan wouted by b Maortpape, Borroawer shall pay the premmme tequired fo maintan vuch
insurance in ¢ifect until «och tme as the reguirement for such msutance teominates an avvordancy with Berreawer’s and
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