Ustrorat CoveNanTs. Borrower znd Lender covenant and agree as folloas:

' 1. Payment of Principal and Interest. Horrower shall promptly pay when due the puncipsl of and nterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advanoes sevured by this Mortgage,

2. Fends for Taves and Insurance. Subject 1o applicable law of to 3 written wawver by Fender, Borrower shall pay
10 Lender on the day monthly snaliments of principsl and interest are pavable under the Note. until the Nete is paid in full,

2 sum (herein “Funds™) equal to onetnelfth of the yearly taves and awssments which may autain priofity over this )
Mortgage. and ground fents on the Property. if any. plus ome-taclfth of vearly premium installments for hazard insurance.

plus one-twellth of yearly premiuin instaliments {or mortgage insurance. f any. alt as reasonably estimated initially and from ki
time to time by 1 ender on the hasss of asessments and bilks and rsasenable estimates thereof. ' m

The Funds shall be held in an institution the depaosits of accounts of which are insured or guaranteed by a Federal or - ‘
state agency (including Lendet if 1 ender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments, : 6
tAsurance premiums and ground rents. 1 ender may not charge for so holding and applying the Funds. analyzing said account, 4
or verifying and compling said assessments and billi. unless 1 ender pays Borrower interest on the Funds and applicable law ol d
permits Lender 10 make such a charge. Borrower and Lender may agree in wnting at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement s made of applicable law "
requires such interest to be paid, 1 ender shall not be required to pay Borrower any interest of carnings on the Funds. Lender ; O
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits ta the Funds and the f . | ¥ |
purpose for which cach dehit to the Funds was made. The Funds are pledged o additional security for the sums secured ¢ o ’
by this Mortgape.

If the amount of the Funds held by 1 ender. together with the future monthly instaliments of Funds pavabk prior to
1he due dates of tares, asscssments, insurance premiums and ground rents, shall exceed the amaunt required 10 pay said taves, _
assessments, smsurance premiums and ground rents as they fall due. such evcess hall be. at Borrower's option, either '
prompily repxid 1o Borrower o credited 10 Bosrower on monthly imtallments of Funds. If the amount of the Funds '
hedd by |eoder shall not be sufficiedt 10 Pay 1216, ZHCUMEnts. IMUIINC premitams and ground rents as they fall due,
Borremer shall puy 10 1 ender any amoamt nocessany ko male up the Sefkiency within 30 days from the date notice s mailed
by 1.ender 10 Borrower requesting pavmeat theroo!

Upca payment in full of all sums secured by this Mangzge, 1 ender shall promptly refund 1o Borrower any Funds
held by 1ender. If under paragraph 15 hereof the Property 1 sold or the Property 5 otherwise acquired by Lender, Lender
shall apply. no later than immediately priot 10 the sake of the Property o1 its acquistion by Leader. any Funds held by
Lender a1 the time of application s a ¢redit against the sums secured by this Moernigage.

3. Application of Paymests. Unicss apphicable law provades othermise, all paaments roccived by Lender under the
Notz and prrapraphs 1 2nd 2 herood shall be 2pphad by 1ender intan pavmen of amonnts payvable to Lender by Borrower
under paragraph 2 hereof. thea 10 inlcrest payvible on the Nt then to the principza) of the Nete. and then to interest and
prncipal on any Future Advanoes.

4. Charpes; Lieas. Borrower shall pay 2l taves, swesaments and other charges. fincs and impositions attnbutable to
the Propenty which may atizin a priority oves this Movigape, and Jeawhold payments of ground rents, if any. in the manner
pronided under paragraph 2 hereof or. of not pund in such manner. by Borromes mzling pavment. when due. directly to the
pavee theroof. Boarower shall prompily furnih to 1 ender 2l nalices of amounts duc under this paragraph, and in the event
Borrower shall make panment diractly. Borrower shall prompriy fumish o Lender foveipts evidenang such pavments.
Botroner shall prompily discharge a9y e which has pootity over thin Motgage: pronided, that Basrower shall o be
roquired 10 dicharge 20y such Biea so Jong s Borsower shall aprec in writing 1o the payment of the obhgation secured by
such ben in 2 manner aoncpizhie 10 §ender. oo <hall 3a poad (rith contest such Ben by, ou Sefend enforvement of such lien in,
Seeal prococdings which opetaie o prevent the enforoement of the Ien o7 forfeiture of the Property o any pant threeof.

X, Harard Imwrance. Borrower <hili oo the -mMpronemenis Hos oviung o1 heieafter croctod on the Property imured
rpaimst Joss by fire. harards indoded within the term “entended conctzpt” . end such onher hzrards as Lender may roquire
and 1 such smounts and fod such prrads xs 1 ender may tequire: provaded. that Lender el ot require that the amaunt of
such conctape cvooed that amaum? of (overppe Tegquured 1o pa the coime wonred by thes Morreage.

The snuurrnse carret providing the insurance <hall be chosen by Borseaer subject 1o zpproval by Lender: provided,
that such approvat shall not he varcasanebly wiathheld. Al premeurms on insuranoe policics shall be paid in the manner
prov:dod under paragraph 2 hereot o1, of non pad in woch mannes, by Borrower making payment. when due. directly 10 the
INSUTANCE CRITIET.

Al insurance pohicres and 1enem als thereot shizil he an fomn acceptable 10 1 ender and shall include a standard monpage
Auuse 11 faver of pnd m form scoeptehde 10 Lender. Fender <atl hne the bt g0 hedd the policies and rencsahs thereod.
snd Borroner shall prompily furnuh to Lender 51 1encwal notioes xnd all seocipts of pwd premivme. In the cvent of Joss,
Borrower sheli pac prompt notice 10 the mmeutance cernes and Lender. | cnder may mske proot of Joss af not made promptly
by Borrower.

Unless 1 cndes and Borrower etherwne agree 1 arhing nstant proveeds shall be apphed 1o restotation of repair of
the Propery damaped. provided such 1edomation OF TePaif 1t Connimh sl tesuble and the wvurity of this Moripage
ot thereby impaured. 11 sich reQorahion oF 1efal 1 Hol coanatiil atly feanble o1 1f the secundy of this Montgape would
be smpeired. the mmsutanoe proveeds shiall be spphed 1o the wums wouted by thi Mongepe, with the evces. if zny. rad
10 Borromaer. Bt the Property » atundoned by Borzoner, o 1t Borrena faih fo 1espond 10 | ender within 30 davs from the
dute notice  mmded by Lender 1o Bortower that the mmarenoe cartser offens 1o wettle a olmm for insurance benefits, 1ender
1 zuthotred 10 collect and apphy the inwirance proceeds at Lender's ephion Gither 10 festoration of tepair of the Propernty
o1 10 the sums secared by ths Motgege

Unless 1 ender and Bodrower othera e »pioe 1 writing, any och application of proveeds 1o principal thatl na cviend
o1 postpone the dioe dae of 1the monthh dnetments referred to in patzpraphs 1 and 2 hereof or change the amount of
such imaVlments. I under parapraph 15 hereot the Proports s zocwired By L ender, 23 sight, titbe and anterest of Borsower
sn 2nd 10 20y cmaufanve poboes 2od 10 and 1o the proceeds thuiee! rewing from dzmage 10 the Property priet to the sals
or acquision shall pass 10 1 ended 10 the cvient of the wirns secoted by this Mortgape smodiately prior 1o such wale o
B0oquission,

6. Presen ation and \Maintenance of Property: eawholds: Condomininms Planned Unit Devdopmentse Borroaet
shali heep the Property in poad repair and shall na cOmmil waste of petmut impartment of detericration of the Propeny
and shall comph with the provivons of wny Jease 11 this Mortrape noon a teacchodd. 1§ this Mottpape is on a vt an a
condomin:um of a planned unit dovclopment, Barrewer el portorm st of Borrower's oblipations under 1he deslarahon
of covenants ofcating of goverang the condoimminm o7 planned unit development. the by-laws zod regulations of 1he
condomin:um or planned unit development. and conditoent dovumenis. 1f a condominium or planned unit duevelopment
nder s oaevuied by Borrower and 1ccorded tepether with this Muortgage, the covenante a2nd agrecmoents of wixch nider
shall be imcorparated tnto 20d chall amend and cupplemem the wesenants amt agrecments of this Mortgape as f the nder
wete a pait horoof.

7. Protection of Lender's Security. 11 Hurrower falds 1o perform the covenants and agrecments contained in this
Mortgage. o i any acthon o1 proveeding as commenced ahich materially affects $endet’s nteredt in the Proporty. I
including. but pot hinvted te, crminemt domam, rmseliendy, code enforoement. of arrangements of proveedings involing a
hankrupt or devedent. then Lender at cndet™s eption, Upen notice o Berrower, may make such appearances, dishurse such
wums and take such attion as 18 nocessary o protedd fenders intercst. wddudimg. but not limited 1o, desbursement of
reasonable attorney’s foes and entry upen the Propeniy 1o make repas, 3 Lender requited mortgage inautance av i
condition of making the tean secured by thie Muorizage. Bormeser shall pay the piemiums regquired o maintiun wich
insurance in cffect until such time av 1the reguirement for wuch mwraace terminates i accordance with Rorrower™s and
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