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UNIFORM COVENANTS. Borrowner and Lender corenant and agree as follows:

1. Paymest of Prncipsl sad Interest. Borrower shall promply pay when due the principal of and intcrest on the in-
debredness avidenced by the Note, prepayment and late charges as provided in the Nute, and the principal of and intetest on any
Future Adyances secured by this Morigage.

2. Fuads for Taves and Inswrance. Subject 10 applicable lam of 10 2 writien waiver by Lender, Botrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum {hercin
“Funds'") equal to onc-twelfth of the yearly taves and assessments which may attain priority ovee this Mortgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installments for hazard insurance, plus one-tuelfth of yearly premium
installments for mortgage insurance, if any. all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonabls estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or vate
agency (incloding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurance
peemiums and ground renis. Lender may not charge for 30 holding and applying the Funds, analyring said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
male such a charge. Borroner and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shali non
be required 1o pay Borrowmer any interest of caimings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior to the due
dates of 1aves, asscssments, insurance premiums and ground rents, shall exceed the amount roquired (0 pay said Laxes, assess-
ments, insurance premiums and ground rents as they fall doe, such exocss shall be, at Botrrower's option, cither promptly repaid to
Borrower of credited 10 Borrower on mcatkly installments of Funds. i the amount of the Funds held by Lender shall not be suf fi-
CHENt 1O PAY LANES, ASSVSMENLS, iNsurance premizms and ground rents as they fall due, Borrower shall pay 1o Lendes any amount
pecessary 10 mele up 1he deficiency within 30 days from the date nolice is maited by §ender to Borrower requesting payment
thereod.

Upon payment in full of all sums secured by this Mostgage, Lender shall prompily refund 1o Borrower any Funds held by
§.cnder. If under parazraph 18 bereof the Property is sold or the Propenty is ctherwise 2oquired by Lender, Lender shall apply, no
L2ter than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credil 2pzinst the sums secured by this Mosigage.

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 bereod shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 heeeof. 1then 10 interest parable on the Note, then 10 the principal of the Note, and then 10 interest and principal on ary Future
Advances.

4. Charpes; Licas. Borromer shall pay all tanes, assessments and other charges, fines and impositions attributable 1o the
Property which may attain & gwiarity over this Mortgage, and teasehold payments of ground tents, if any, in the manner provided
under paragraph 2 hereof of, if not pasd in such manner, by Borrower making pz)yment, when due, disectly to the payec thereoof.
Bowtoner shall peoanpely furnish to Lender all notices of amounts due under this paragraph, and in the ecvent Borrower shall make
payment ditecddy, Boerower shall prompely furnish to Lender receipts cvidencing such payments. Borrower shall promply dis-
charge any hien whach has peceity over this Maortgpage: peonided. that Bassomer shall not Be required to discharge any such lien so
bong a5 Borrower shall agree in writing 10 the payment of the ohlization sevured by such bLion in a manner acceptable to Lender, or
shall in pood fanh cootest such lien by, or defend eaforcoment of such lien in, kega) proveadings which operate 10 prevent the en-
forceeneen of the bien ¢e feefenure of the Progerty of any part thereof.

. Harard Imursace. Basrower shall Loop the impeonements nora exsling o hetealier erected on the Property insured
2prim Yous by frre, harards inctoded aithin e term sevended coverrge,”” and such other hazards as Lendar may require and in
such amounts an2 for such penods xs Lender may roquire; pronided, that L ender shall not require that the amount of such
conerage cvoced that amount of conerege requized 10 pay the sums secured by this Mosteage.

The insurance cankr providing the imurance shall be chasen by Bogzcwer subjxct 10 appronval by Lender; peovided, that such
approral shall not de unteasonahly withhedd. All peemiums on insurance polices shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner., by Bosrower maiing paymenl, whea due, diraxly iothe insurance CAITICT.

All insurance palicies and cenewals thereof shall be in form acoepiable 10 Lender and shall include a standard morngage clause
in favor of and in foem accepizbie 1o L ender. Lender shall have the right 10 hald the palicies and rencaals thereof, and Borrower
shall peomptly furnish to Eender all rencwal notices and all receipts of peid premiums. in the ovent of loss, Borrower shall give
e g novice 10 the insutance carries and Lender. Lender may make proof of loss if not made prompaly by Borrower.

Unless Lender and Borzowes onhorwise Rprec in wriling, insurance proceads shall be applied 10 restoration of repair of the
Property damaped. pronided such res1oration of 160 18 economically feasible and the security of this Morigage is not thereby m-
paired. If such 1640TA10N OF TORAIT 18 DO cooncmically Teasitle o if the security of this Morgage would be impeired, the in-
surance praceeds shall be applied 10 the sums secured by this Morigage, with the excess, if any, r-2id to Borrower. If the Propeniy is
ahandonod by Botrower, or 1if Borrower fails 1o respond to Lender within 30 days from the date notice is mailed by Lender 10 Bor-
rower that the insurance carner offers 10 se1tde a claim for snsurance benefuts, 1.ender is authorired (0 collect and apply the in-
surance proceeds a1 | ender’s option either 10 16AMT210N ¢ repair of the Property of 1o the sums secured by this Morigage.

Unicss Lender and Borrower otherwise 2g70c in wiating, any such applicanion of proceceds to principal shatl not extend or
pospone the due dite of the monthly instaliments referred to in paragraphs § and 2 hereof or change the amount of such in-
statiments. if under paragraph 18 heroof the Properdy is acquired by 1 ender, all right, tatle and intcrest of Borrower in and to any
insurance policies 2nd 1n and 10 the proceeds thereef resulting from damage 10 the Property priod 1o the sale or acquisition shall
pass 10 1 ender 10 the extem of the sums secured by this Mortpage immediately prios to such sale or 0Qunstion.

6. Preser stion asd Mainteraice of Property: 1 easeholds: Condominivms; Plaased Unit Derddopments. Borrowey shall
Loep the Property i gond repaar and shali not COMMIT WAL Of PEEMit impairment or deietioration of the Property and shall com-
pdy with the pronassoas of any deareaf this Movtgageisona leaschold. If this Mortgage is on a unit in 2 condominium of 3 planned
unit deaelopment, Borroner shall perform all of Borrewes's oblipations under the daclaration o1 COVENANIS CICANINE Of gOVETNING
the condominium o planned unit Sevelopment, the by -laws and regulations of the condominium of planned unit development,
and constituent dacuments. I a condominium of planned unit dovclopmen sider is exeouted by Borrower and recorded 1ogether
with this Morigage, the corenants and agreements of such vider shall be incorporated into and shalt amend and suppleinent the
cenenants and agreements of this Mocigage as if the rider were a part heseof .

7. ProtecBon of Lener's Security. 1f Borrower fauls 10 perform the con enants and agreements contained in this Moripage,
o1 if any action of proveeding 13 commenced which materially affects 1.endet’s antcrestan the Property. including, but not limited
0. emincnt domain, insohvency, codt enforcement, OfF ArFangemMEnts o proceedings imvolving a bankrupt of decedent, then L ender
at Lender’s option, upon notice 1o Borrower, may male such appearances, disburse such sums and 1ake such ACLION A3 IS NOCCLLAry
10 protect Lender's interest, inctuding. bot not limited to. dishursement of teasenable auorney’s fees and entry upon the Pruperty
1o mate repairs. If Tender roquired mot(gage insurance as 2 condition of making the loan secured by this kMortgage, Botrowner
shall pay the premiums required to maintain such insurance in effect untal such time as the requirement for such inturance te-
minates in accordance with Bosrower™s and Lender™s written agroement of applicable law. Baironer shall pay the amount of ali
MOItgage insurance premiums in the manner pronided under patapraph 2 hereof.

Any amaunts disbursed by 1 ender pursuant to this paragraph 7. with interest thereon, shall become additional indebtedness
of Borrower socured by this Mottgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from 1 endei 10 Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on cutvanding principal under the Note unless pavment of interest at such rate would be con-
trary to applicable Jaw, in which cvent cuch amounts shall bear interest at the highest rate permissible under applicable faw.
Nothing containedin this paragraph 7 «hall requite | ender Lo incur any evpense or 1ake any action hercunder.

£. Inspection. 1 ender may make of cause o be made reasonable entfics upon and inspections of the Property, provided that

1 cnder hatt give Borsower notice prios 1o any such inspection specifying reatonable cause ther=fos related to ender’snicrest in
the Praperty.
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