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Usitoxst Covinangs, Borrower and Lender corvenant and agfee as folloas:

) 1. Payment of Principal and Interest. Borrouwer shall prompily pay when duoe the prindipal of and nterest on the
indebtedness ovidenced by the Note, prepayment and late charges as provided in the Note. and the priinapal of and interest
on any Future Advances socured by thie Mousgape

2. Fends for Taves and Insurance. Subject to applicable law o1 to a witten waiver by Lender. Hommower shall pav
10 Lender ou il duy svoathly inataltnee s of prinsipa! and mmterest are pavable vunder the Noteo ot the Note is paid an full,
2 sum {hewcin "Funds™) equal 1o onctwellth of the yearhy tanes and aweaments which may attaen prionity. over this
Maortgage. and ground rents on the Property. of any. plus one-twelfth of yearly premivm astaltments for hazard inairance.
p}m one-tuelith of yvearly premium indaliments for mortgage manrance. if any. all as reasonably estimated intsally and from
me to Ume by | ender on the husr of acsessments and bl and teasonahle estimates thereof.

The Funds shafl be beld in an institution the deponits of acceunts of shich are insured or guaranteed by a Federal or
state agenky (inchading Lender of Lender 1 such an institutiond. 1 ender shall appiy 1the Funds to pay said tanes, aswessments,
insurance premiuns and ground rents. Lender may not charge 1or w0 hotding and applying the Funds, analyzing said account,
or verifying and compeling sard assesaments and bells, untess L ender pavs Borromer interest on the Funds and applicable faw
permits 1ender to make such a charge. Bortower and Lender may agice in wniting at the time of evecution of this
Mortgage that micrest on the Funds shall be paid 1o Borrower, and unless such apreement 18 made or applicable law
requires sch interadt to be pand, 1 ender <hall not be reqinrad 1o pay Bozroner any interest of camings on the Funds. § ender
shall give 1o Borroner. withoul charge. an annual accounting of the Fuands <howing credits and debits 10 the Funds and the
purpose for which cach debat to the Funds was made. The Funds are pledged 3 additional security for the sums secured
by this Mortgage.

If the amount of the Funds beld by Lender. topether with the future moenthly invallments of Funds pavable prior to
the due dates of 1aves, assessments, imurande premiuni and ground rents, shall evceed the amount required o pay said taves,
assessmenls, imuranoe premiums and groend rents as they fall due. sixch envcess <hall be, a1 Borrower's option, cither
prompity repaid 0 Bosrower oF crodited 1o Borrower on monthly anvtaiiments of Funds. i the amoum of the Funds
held by Leader shall nod be sufficient 10 pay Tanes, assesaments, insuranse prem:ums and ground rents as they fal due.
Bortoraer shall pay to Lender any amount nocessan 1o make up the deficiency withan 30 days from the date natice s marked
bty Lender 1o Borroner requesting payment thereot

Cpon paymeat in full of all sums secured by this Morigage. 1 ender shall promptly refund to Borrower any Funds
hedd by L ender. 1f under paragraph 18 hereof the Property is «0ld o7 the Property s othemaise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the ke of the Property or s acquisition by Lender, any Funds held by
Lender a1 the time of application o5 a credit agaimd the sums socured by this Mornigage.

A, Application of Payments. Unless applicable lan pronsdes athersise. alt payvtients reccived by Eender under the
Nate xnd perapraphs 1 and 2 hereod shall be 3pplied by Fonder firt in pavment of amesints pavable to Lender by Borrouner
undcr paragraph 2 hereol. then 10 irtcrest payable on the Note, then 1o the principal of the Nate. and then 1o interest and
principal on 20y Fulure Advances.

4. Charges; Eiens. Borroser shall pay 2H taves, zvcsuments and wber charges. fines and impocitions attnibutable to
the Propenty which may anain a priority over this Mortgape, and easchald payments or ground reots. if any. in the manner
provided under parapraph 2 bereof or. of nod paid in such manner. by Borrower maling pavment. shen due. directly 1o the
paver theroof. Soaroner shall prampily furnsh to Lender 2l notioes of amounts due under thy paragraph. and in the event
Borrower shall male peymest duectly. Borroner <hall prompily furmsh 16 Lender reccipts orvadenang suwch payments.
Barrower shall prompth dischaipe any bien whick has proogaty over this Maortgape: pronaded. that Borrower shall nek te
requited 10 duchrige 2oy such Bien o Song as Bogrowsr shall 2pree in writing 10 the payment of the obhgation secured by
such biea in 2 manner aoccepiahle 10 Lender. o shetl 1n pood fznh contest soch ben by, o0 Jefead enforcement of such bien in,
Yepad procoadings whh operxie 10 prowent the enforooment of the hen o forfenuic of the Propeity of any part theroof.

2. Harard Imswrance. Borrowor shall boop the mmpronanents now eunting o hereafier cracied on the Propenty mmaned
2eaanst ks o fire, harards incduded within the 2e1m “evtended concrege’. znd such other hazards as Lendir may reguire
a0 in sach xmounts &and for such persads zs L endot may reguire: pronided. that | ender shall not requite that the amaunt of
such covateps evcead that amount of conetape foguied to pay the soms secnred by this Mongape.

The snvutanct ¢ty praviding the starange Gl be chawn . Borrouer subject 10 appraonal by Leader: provided.
that such appronal shall nod be unreasonebly withhel. AN preminms on insurance polioses <hall be paid in the manner
provded under prreprzph 2 hetood o, if not paid in sich manner, by Bossoaer making payment, when due. durectly to the
TUTROOC CATIICT.

Al imurance pobeies and renew als therend <halt be in fomm aoveptsble 1o 1ender and shall inclode a vandard mongape
clanse m (oot of 2nd n form seorpiable 1o Lender. ©ender <hatl hune the 1ight 1o hold the policies and rencuah thereof,
and Brorower Whnil promaiy funih 1o Lender all 1enenal noboes and 2l receipts of paod premivms. In the event of Joss,
Borrower shall gae prompt notice 1o the imutanie carner znd Lender. Tender may mabe proot of 3oss i1 nol made prompiiy
by Borromer.

Untes T ender and Bommoner otherw e apfec in waiting. insratoe provcads shall e applied 10 tedtaration of 1epair of
the Propeay damrped. provaded soch restoration of 1epast s coenoing ally feanble and ihe security of this Mortgape o
net theredy impared. 11 such 1estotahion o sepair 5 D0l coonotne sl feasthle of 3t the securaty of this Mongage would
he smpared. the insurance proceed: shall be apphicd 1o the wums secuted By this Mongepe, soith the ewcess. 1f any. pard
10 Botrower, It the Properts is ahandened th Borrower. o1 1! Borzower fabs 10 1espond 10 Tender within 30 days from the
diie notice a» maned by 1ender 10 Borrowed that the insutance carner oflers 10 settle a cham for insurance henefits, Lender
ts authorizad 10 colkx? and apply the insurance proceeds at |ender’s option ciber 1o testaration of repair of the Property
o1 1o the sunn sevured tn this Mongape.

Unloss 1 ender and Boroaer others ise xpfee :n sooting, anmy such application of proceeds 10 prencipal shall nod evtend
of postpone the due date of the monthly dnstaliments referzed 1o 1 patapraphe 1 and 2 bereod o1 change the amaount of
such insta!ments 11 under porapraph 18 heroof the Projemy i aoguired by Lender. all tght, titie and interest of Borrower
in #nd 30 2ty insuranee policaes 2nd an and 10 the procoads theresd resulting from demage to the Propeniy poer o the sale
o1 acqunsition shrll pass 1o Lender o the eatent ©f the sunn secured by this Muestgape immediately prior to such szl o1
acguisition.

6. Prosennation and Maintenance of Property: Leavweholds Condominiums Planned Unit Developments, Borrower
shatt hoep the Property in good 1epair and shall not commit wasie of peramt smparment of deterioration of the Property
and shall comph with the provivons of and dease 3t thie Maortrage v on a deaschold. I this Mottpage »oon a unit In a
condaminin o 3 plannod unit devclopment, Bortewer <hail poiiotm alt of Boreaer's obhpatons under the dedlaration
o1 covenznts creating of gaveiming the cendorumum o1 planned enn develepment. the by-laws and repulations of the
condemimem o1 planned unit develepment. and conditocot dovuments. It a condominium o1 planned vant developent
nder o avccuted by Borrower and recorded topetber woth tas Mastgage. the vovenante and agreciments of such nder
shall be incorporated inte and shall amend and supplment the covenanis and agreements of this Morigage as it the ridee
wele a pan hoicof.

7. Prolection of Lender’s Security. 1f Borroncr fails 10 perform the covenanmte and aprecments contained an thic
Morngage, o7 il any action o proceeding v commenced which materially: atfedts Penders anterest in the Proporiy,
including. but not hiited te. eonnnent domann, insaltencs L code €afenement, of arrangements o prowveadings mvohang a
bankecupt o decedemt. then 1ender at | endzr's ophion. upon nolice o Bortower, may mabe such appeatances, drvharse such
aims and take such action av is necessary to pratedt Dender's anterest, anddading, bt not limeted 1o, dishinsement of
reatonable atiorney’s fecs and entry upon the Propeity 1o mishe repans. It 1 ender rogiared moipage mutance as A
condibon of making the loan sequted by thie Montgage, Berreaer shall pay the premrims teguered fo maintan such
insurance in cffect until such time as the tequirement for such msorance terminates snaccordance with Borrewet's and
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