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Ustroras COVENANTS, Borrower and 1.ender conenant and asree as folloas:

1. Payment of Principal and Interest. Borrower shalt prompily pay when Jdue the principst of 2nd mterest on the
indebtedness evidenced by the Noie, prepayment and late charges as provided 1n the Note, and the principal of and inlerest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 3 writien waiver by Lender, Borroner shall pay
to Lender on the day monthly m<tallments of principal and interest ate pavable under the Note. until the Note is pad in full,
a sum (herein “Funds™) equal 10 one-twelfth of the yveardy taves and awescments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably extimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits oF accounts of which are imsured or guaranteed by a Federat or
state apency (including Lender if Lender is »uch an imtitution ). 1 ender shall apphy the Funds 1o pay said taves, assessnwals,
insurance premiums and ground reats. Eender may not charge for so holding and 2ppdyving the Funds, anahzing said account.
of veufying and compiling said assessments and hills, unless 1 ender pays Borrower mterest on the Funds and applicable law
permits Lender to male swch a charge. Borrower and Lender may agiee in wnting at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unkess such agreement s made or applicable haw
requires such interest 1o be paid, Leader shall not be required 1o pay Borroner any interest of earnings on the Funds. Lender
shall give o Borrower, without charge, an a2nnual acommting of the Funds shoning credits and debits 10 the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledped as additional security for the sums secured
by this Mortgape.

If the amount of the Funds hedd by Lender, wopether with the future monthly instalimeats of Funds payable prior 10
the due dates of taxes, asscssments, insurance premiums and ground rents. shal] evceed the amount required 10 pay said tanes,
assessments, insurance premiums and ground rents xs they fall dee. sach evcess shall be. at Bourower™s optson, either
promptly repaid 1o Borrower of credited to Borrower oa monthly installments of Funds. il the amount of the Funds
held by [ender shall not be sufficient 1o pay taves. assessments, imsurenoe premioms and ground rents s they (all due,
Borrower shall pay 10 Lender any amount noocssan 10 mal.e up the deficiency within 30 days from the date nolice s mailed
by Leader to Borrower requesting payment thereof.

Upon paymeat in full of all sums securod by this Mortgape. 1 ender shall promptly teflund 10 Borrower 2ny Funds
held by Lender. If under paragraph 18 hereof the Properniy s wold o the Propetty 5 othermise acquired by | ender. Lender
shall apply. no Iater than immodiately priov 1o the ke of the Property or a5 scquisition by Lender. any Fands held by
Lender 21 the ime of application as a credit agaimt the sums secured e this Monigepe.

3. Application of Payments. Unless appixcable lan pronides otherwise. all pryments receivod by Leader under the
Naote and paragraphs 1 and 2 hereof shall be applied by Lender firsd i payment of amounts payabde 10 Lender by Borroner
under paragraph 2 hereof, then 1o intcrest pavable on the Nove, then 1o the principal of the Noie, and then te interest znd
principal on any Future Advances.

1. Charges; Liens. Borrower shall pay 2ll 1aves, asossmcils and othet charpes, fings and impositions aticbutabie 1o
the Property which may attain a priomly over this Motigape. and deaschold payments of groand rents, if any, in the masoer
provided under paragrzph 2 hereof or. if ne: paid mm such manner, by Bovroser making payment. when due. diractly 1o the
pavee thereof. Borrowner shall prompily furnsh 1o € ender alt nolioes of 2moants duce under this paragraph. and in the event
Borrewner shall make pavment directly. Borrower hell prompaly femnh 1o Lender reccipes ovsdencing such payments
Borrowner shall prompily discharge any lion which his proray over ths Moqgepe: pronaded, that Bogromer shall n by
roquired to discharpe any such licn s long a3 Bodroacr shall 2prec in ariing 1o the poament of the odlization secured by
such ben in 2 manner acacpiable 10 Lender. o0 shall in pond f2ith comtest such bee by o0 Sefend enforcement of such ben in,
kegal provecdings which operale to proaen the enforoemant of the heon o forfotue of the Propeny o8 any pant theredd.

5. Hazard lmsmrance. Bomouer shall Lacp the improvements non cvistmg o1 hereaficr arocind on the Propernty imsigoed
against koss by fire, hazards incloded within the torm “onvtended coserape . 2nd sih other hazands 2 Lendts may require
and 1n such amounts and for such peaods as Lender may roguire: prenided. thet ender shall o roguire that the amount of
swech concrage exoend that amount of coverape requited 10 pun The wimm secured by this Monpege.

The insurance carrier providing the insurance shall be chosen by Borfower subjct 10 appronal by Lenden pronided,
that such approval shall nol be unreaconzhly withheld. Al premurms on ansuranoe policies shall e paid in the manney
provided under paragraph 2 hereof o1, of ni paid in such manner, by Borrowes making payment, whan doe. directly to the
HISUTAnoe Carmer.

All insurance policies and renew als theree! shall be o form acceptable 10 1 endrr and shall incinde » vandard mongape
clause in favor of and in form acceplabde 20 Lender. 1 ender shall hune the ripht to hold ahe palicies and renewaks therood.,
and Borrowes shall prompihy furnisk to 1 ender all rencwal nobines and w1 scocipts of puid premivim. In the event of Yo,
Borrower shall give prompt noboe 10 the imaurance carnes and Lender. Fender may make prood of Joss af not made prompaly
by Borrowes.

Unless § ender and Borroner otherwise apree in wrting. inwranoe provceds shall be apphicd 10 redoration or repair of
the Property damaped, provided such fedtotation < reparr i cconomicalhy fcasmble and the socumy of this Mostpape
net thereby impased. 1 such restoration or 1epait B not econontcally feaswble a1 af the seounty of ths Mostgape would
be impaired. the insurance proceeds shall be applied (e the sums secired by ths Mornigage, with the exoess, i any. pud
10 Borrerwer. I the Property s ahandoned by Borrouce, o 11 Bosromer fals 10 1eapond to §ender within 30 duys from the
dite notioe is mated by Lender to Borrowee that the insurance carrser offeds 10 se1de 1 olaim for smrance benehits, Lenden
is authorized to coliect and apply the imurance proceeds at 1 ender’s option either 1o restoration or repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise apiee an wbng. ant such application of proceeds 1o poncipad shall not eviend
of postpone the duc date of the manthly insallments refetred 10 sn peraptaphn 1 and 2 hereof of ¢hanpe the amount of
such installments. If under parxgraph 18 bereof the Property o acquired ta Leades, a)f g, tide and terest of Borromer
in and 0 any insurance poticies and in and to the procceds theiee] resuliing from demape 1o the Properiy prot to the sake
o1 acquisition shall pass 10 Lender to the evtent of the sums swxuied by the Motgape immediately prior to such ak o
acquisition.

6. Prescivation and Maintenance of FProperty; Leascholdss Condominiumy; Planned Unit Developments. Borrower
shall keep the Property in good repait and shall oot commil waste of permut impairment of deicneration of the Properiy
and shall comply with the provisions of any Jease if this Morigape i on a Jeasehold, 1 this Mavigepe 23 on 2 anil an
condominiam or a planned unit development, Bosroner shall perform all of Borrower's ohligations under the declatation
of covenants creating or governing the condenmunium or planned unit development, the by-laws znd regulations of the
condominium o5 planned unit development. and condituent documente I 2 cordominium of planned vnit Jdevelopment
nder is cxecuted by Boriower and recorded together wah this Mortgage. the covenants and apreements of such ndes
shall be incorporated into and shall amend and wpplement the corenants and apreements of this Merigage as af 1he snder
were a part hereod.

7. Protection of Lendes's Scecurity, H Bommower fails to perform the covenznts and 2pgreements contained in this
Mongage, or if any action o proceeding v commenced which materially aflacts Fendet’s anterest in the Propenty,
including. but not linited 1o, eminent domain. insohency. code enforcement, of arrangements o1 proceedings ivolung a
hanktupt o1 decedent, then | ender at | eoder’s optton, upan notice 1o Boirower, may make such appearances, deburse such
sums and take such action as 15 necessary o prodect 1 ender’s interest, indduding, byt not imned to. disbursement of
reasonable atiorney's foes and entty upon the Property to made repants 1t Fender requited moitgape insurance as 4
condition of making the loan sccured by this Mongage, Berrower shall pay the premmums required to maintain such
insurance in ¢tfect until such time as the requirement for wch inswirance terminates in accordance with Borrewer's and
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