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UxntrorM CoviNanTs. Borrower and Lender conenant and 2gree an folloas:

) 1. Payment of Principal 2nd Interest. Borrower shall prosoptly pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepaymeat and ate charges as pronided i the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law oF 10 2 written waiver by Lender, Bormower shall pay
to Leader on the day monthly inctaliments of principal and interost are pavable under the Note, unitl the Note s paid in full,
a sum (herein “Funds™) equal to onc-twelflth of the yearly taves and assessments which may attain priority over this
Mcrigage. and ground rents on the Properiy, if 2ny. plus one-twellth of yvearly premitm instzliments for hazatd insurance.
Plus on¢-tuclfth of yearly premium installments for montgage insurance. if zny, all ay reasonably etimated initialtiy and from
time 1o time by Lender on the basis of assessments and bilks and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are smured or guarantead by a Federal or
state agency (including Leoder if 1.ender is such an institution). | ¢ender shall apply the Funds to pay said taves, assessments,
insur2nce premiums and ground rents. [ender may not charge tor so holding and apphving the Funds, analvzing said account,
or verifying and compiling said assessments and bills, unless 1. ender payvs Borromer interest on the Funds and applicable law
permits Lender to make such a charge. Borromer and Lender may zgree in wrniting 21 the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless sich agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borromer any interest of earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds <howing credits and debits to the Funds and the
purpase for which cach debit 10 the Funds was made. The Funds atc pledged as additional secutity {or the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthiv indzalimeais of Funds pavable prior 1o
the due dates of taves. asscssments, insurance premsums and ground rents, shall evoced the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they fall due. such encess shall be, at Borrower's opnion, cither
prompily repaid t0 Borroner or credined to Borrower on monthly muzliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay fanes. asssuments. imurance premums and ground rents s they fall due,
Borrower shall pay to Lender any amount necessany o make up the deficienay within 30 days from the date notice 1s mailed
by 1ender 10 Borrower requesting payment theicof.

Upen payment in full of all sums sccured by this Mongage. 1 ender shall prompily 1efund to Borrower zny Funds
held by Lender. I under paragraph 18 horeof the Propeny i «old of the Property 1s otherwrse acquired by 1 ender, Lender
shall apply. no later than immediztely pror to the ale of the Property or its acquisitson by Lender. any Funds held by
Lender at the tme of application as a credit zgainst the sums secured by thrs Mongsgc.

3. Application of Payments. Unless apphicable law provades otheruise. afl pryments reccived by 1 ender under the
Note and paragraphs 1 and 2 hereof shall be applad by | ender find in pavmient of amounts pavahle to 1 endes by Borrower
under paragraph 2 hereof, then to inferest pavabie on the Note, then 10 the principal of the Note. and then to interest and
poncipal on any Future Advances

4. Charges: Lkems. Borrower <hall pay all 1aves, assesaments and other charges, fings and smpositaons attnsbutable Lo
the Property which may attain a pronity over this Morigepe, and leawchold pavenents or ground rents, if any. in the manner
provided under paragraph 2 hereof or. 3f ot pad i such manner. by Borrower malang pavment. when due. directly o the
payee thereo!f. Borrower shali promptly furnsh 1o Lended ali notioes of 2mounts doe under ths parxpraph, and in the eaent
Borrower shall male payment daectly, Borrower shall prompily fomnh 1o Leoder reocipts ovsdenaing such pavments.
Borrower shail prompily discharge any bhen which has praorsty oier ths Monigepe: proaaded. that Borromer shall na be
required to discharge 20y such licn so fong a3 Bivrower shall zpioc in wiiting to the pavment of the odlpation sevured by
such ben 1n 2 manner accepiehlie o Lender, o <hellan pood Tamth comiest sach Dien b of Sefend enforoement of such Ben in
Yegal proceedings which opetaie 10 provent the enforoement o the ben ar forietute of the Propeny o smv pant thereod.

£ Harard Insurance. Borrower shall Loep the aapronemenits now oxrding of hereaficr c1ec1od oo the Propeny tnared
apainst Joss by fire, harards included withon the 1erm “evtended concrepe”. 20d siwch bt hezands as L ended may reguue
and :a such amounts 2nd o7 such peoeds as L ender may reawire: praaded, that L ender «hall not reguire that the amount of
suth coveregs exored thet amews? o coverage tegiad 1o pat ihe wieme aavnred By st Monpape.

The insurance carner providing the inwrance shzll be chown by Borreucr subiect 10 approval by 1 ender: pronsdad,
that such approval shall pot be unrcaconzbhy withhedd. All premamc oo insurance polioes shall be paid in the manner
provided under parzgraph 2 hereof or, of not pad in wich menner, by Borrower making pavment. when due, Jiracthy 1o the
IMSUTANOC CATTweT.

All insurance pohowes and sencwsls theroet shall be i form aoceptable 10 L ender and shall wnitode 2 «andetd monpepe
clause in faver of and n form accepteble 10 Lender. 1ender <hadl hae the 1aght 10 hold the policies and renewab theieod,
and Botrower shall prompily furnnh 10 fender all «oncuzl notives and a1l seoeipts of prid premiums. In the event of I
Barrower shall give prampt nolice 10 the smatanoe carnet and 1 ender. 1ender may mabe proct of loss of not made prompliy
by Borrower.

Unless | ender and Borrower otherwise seree an swntimg, msatance proceeds shall be zpplind 10 1e81o121ion of tepair of
the Propriy damaped. provided such redtorahon o1 repant s cconomically feavble and the seconity of ths Martpage
ot theieby impatted. 11 suih 1eslorshion of zepait o not coonomie allhy feauble of 11 the secuniy of ths Mongege would
be smpaited. the insuranoe proceeds shall be spphied 1o the cums secured by this Maoripepe, with the evcess, if any, pud
10 Borrower. 11 the Propetiy o abandioned by Borrower, o1 31 Borreaer Tahs 1o rapond 10 1 ender within 30 duys from the
date notice i maied by Lender 1o Borrower that the imauarance cariier ofers 1o seltde 3 (laim for rmsurance henefits, 1 ender
is zuthorized 1o collect and apply the inwtanie proceeds a1 1 ender’s ophon cither fo restorztion o1 repair of the Propenty
or 1o the suns secured by this Mortrage

Unless [ ender and Borrower etheraiw zpree i anting, and soch apphanion of procceds 1o proocgpad <hafl non eatend
or postpone the due date of the monthil instaliments seleitad 1o n pararrephs 1 oand 2 hereof or chanpe the amount of
such imtaliments. | undet paracrzph 15 beico! the Propetiv s sogquirsd by Lender. 1)1 night. titke 2nd interest of Boriowes
in and 1o any inurence pohcies and in and 1o the proveads theroo! reultng from damape 1o the Property prior to the sale
of acquisibon shaill pass to Lender o the cutent of the sunn secuted by this Montgape immeduately prior 1o such sak of
acquisition,

6. Prcsennation and Maintenance of Properts: [rawholdss Condomininm; Planned Unit Devddopments. Barrower
shall heep the Properiy in pood sepair and shall nol commit waste w1 primn o mpzrment of deienorshon of the Properiy
and shall compiy aith the provivens of eny ease 1t they Mostgape i+ on a deaschold. #f this Mongepe i 0n 2 onst 3o 2
condominium o a planned umit Jevelepment, Borrower vhall perform atl of Barrower’s oblipations under the dedluration
of covenants creating of goverrng the condommium o planned vmt Jevelopment., the by-laws and regulations of the
condemimum o1 planoed unit development. and conatituent Jocemenis. I a condomininin or planned vt dovelopretat
aider 1 evecuted by Borrower and recorded fogether wath thiy Martgage, the covenanty and apreements of such nided
shall be incorporated into and <hall amend and supplement the covenants and agreements of this Mortgage as af the 1idet
were a part hereof.

7. Protection of Lender's Security. If Borrower fald o porform the covenants and spreements contained m this
Montgage, or if any action o provecding i vommenced which materiath afects 1ender’s vcreat in the Property,
including. but not hmited to. eminent doman. inselenoy, vode entorcement, o1 arrangements o1 proveedings nvolung 2
bankrupt or decedent, then Lender at 1 ender’s option, upon nohice 1o Borsower, mav maebe such apprarances, disbarse such
sums and take such action asv s necesary to protect enders anterest, cnddudmp. bui not himited to, disburaement of
reatonable attorney’s fees and cntty vpon the Propeny to make repare 3t Tender regeited mottpage dnsaranee as i
condiion of making the foan secuied by this Mertgape, Borrower shall pay the premiume regreted 1o mamtam ach
insurance in cffect untit such time as the regquitement for such imsarance terminstes 1 aceordecce woth Berroser’s ona
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